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GLOSSARY OF TERMS AND ACRONYMS

ALCO

AIDS

BBBEE

Budget Lekgotla

Budget related policies
BSC
BRT

CAPEX

CBD
CBO
CIF
CIMS

ColJ
CPI
DED

DFI
DMTN
DSM
ECA
EPWP
FBE
FRN
GAAP
GAMAP
GRAP
GDS

GMS

Assets and Liabilities Committee.

Acquired Immune Deficiency Syndrome.

Broad Based Black Economic Empowerment.

A planning forum aimed at identifying key spending priorities for the City
for a specific planning cycle.

Policies of a municipality that affect or are affected by the budget.

Budget Steering Committee

Bus Rapid Transit, a project initiated to improve public transport within
the City.

Capital expenditure, spending on municipal assets such as land,
buildings, roads, etc.

Central Business District.

Community Based Organisations.

Capital Investment Framework

Capital Investment Management System, a system used to prioritise
capital projects in the City

City of Johannesburg

Consumer price index.

Department of Economic Development, one of the City's core
departments

Direct Foreign Investment.

Domestic Medium Term Note.

Demand Side Management.

Export Credit Agency.

Expanded Public Works Programme.

Free Basic Electricity.

Floating Rate Note.

Generally Accepted Accounting Practice

Generally Accepted Municipal Accounting Practice

Generally Recognised Accounting Practice

Growth and Development Strategy, the City's long- term strategy for
development.

Growth Management Strategy, the City's strategy for the management of
growth within the City.
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HSDG
FBS
IDP

IGR
LED
MEs

MBRR
MFMA

MIG
MSA
MTB
NGO
NT
OPEX

PPP
SALGA
SDBIP

RUMPS
usDG

Human Settlement Development Grant

Free basic services

Integrated Development Plan, a strategic document detailing the City's
medium- term plan for development.

Intergovernmental relations

Local economic development

Municipal entities, companies in which the City is the sole shareholder,
established to provide services to residents on behalf of the City.
Municipal Budgeting and Reporting Regulations

Municipal Finance Management Act, Act 56 of 2003, legislation providing
a framework for financial management in local government

Municipal Infrastructure Grant.

Municipal Systems Act, Act 32 of 2000

Medium Term Budget, a three year financial plan of a municipality.
Non-Governmental Organisation.

National Treasury of South Africa

Operating expenditure, spending on the day to day operational activities
such as salaries and wages, repairs and maintenance, general
expenses.

Public Private Parthnership.

South African Local Government Association.

Service Delivery and Budget Implementation Plan, a detailed plan
containing quarterly performance targets and monthly budget estimates.
Regional Urban Management Plans.

Urban Settlement Development Grant.
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Office of the Executive Mayor
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Johannesburg Metropolitan Police Services
Municipal Entities Accounts
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Pikitup

Johannesburg Roads Agency
Metrobus

Johannesburg City Parks
Johannesburg Zoo

Johanneburg Development Agency
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Metro Trading Company
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Purpose
The purpose of this document is to submit the 2011/12 Medium Term Budget for approval.

The Budget has been compiled within the framework of the Municipal Financial Management Act
(MFAM), Municipal Budget and Reporting Regulations (MBRR), MFMA Circular No 54 and MFMA
Circular No 55. The MBRR prescribes the process, format and content of budgets of municipalities
and their entities. The purpose of the Municipal Budget and Reporting Regulations is to secure sound
and sustainable management of the budgeting and reporting practices of municipalities and
municipal entities by establishing uniform norms and standards and other requirements for ensuring
transparency, accountability and appropriate lines of responsibility in the budgeting and reporting
processes. MBRR aims to improve financial and service delivery sustainability, of municipalities.
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CORE ADMINISTRATION
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

201112 Medlum Term Revenue &

Description 2007108 2008/09 2009M0 Current year 201011 Expendiure Framework
R thousand Audited Audited  Prov. Audited| Orlginal Adjusted | Budget Year BudgetYr+t Budget Yr+2
Otcome Otcome Otcome Budget Budgst 201112 2012113 2013114
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Revenue By Source
Propexty rates 3454195 3409087 4100075 4769272 4769272 4979582 5557214 5862861
Property rates - penalties & collection charges 48071 87 850 94 116 101229 105 186 74376 83004 87 569
Servica charges - electricity revanue
Servica charges - water revenue
Service chames - sanilalion revenue
Saervice charges - refuse 299092 516 909 631769 543177 826 177 693738 732587 772 879
Servica charges - other 131 356 60 688 157 699 193978 191670 203287 214 686 226 758
Renlal of faciliies and equipment 25885 119027 70158 259 304 158 782 61450 66 193 73545
Interest eamed - extemal Investments 502 362 511123 373828 170 146 170 146 179844 189915 200 360
Inlerest eamed - outstanding debtors 15 3 \
Fines 373151 390 508 254 3118 342358 342 358 252 063 250 338 264 108
Licences and permits 97 669 707 746
Agency services 147 465 155 463 146 816 171 215 190 000 150 102 158 506 167 223
Operating grants 4 006 671 I6114M 1500784 4320 761 4667980 | 4542170 4544066 4813677
Other revenue 267 937 116819 2407111 252 032 445 558 356720 489727 514 966
Gains on disposal of PPE 37000 37000 37 000
Revenue 9276 200 9008048 10174580 | 11160472 11705120) 11494001 12286943 12984690
Interest Incoma {Sweaping Account) 722195
Interest on loans {Core) 682 587 719 363 186 606 753 787 765 201 744914 760 793 779175
Inlemal recoveries {ME's ) 149 238 184 035 219306 | kYRR vl 510 184 531882 483 578
Intemal recoveries (Core) 145743 18334 199 928 M1178 ; 1178 342 659 377699 401 867
Intemal caplial grants {Mig) ‘
Operating grants & Subsidles from (COJ)
Total intemal Transfers 977 578 1086729 1108729 1314269 1478289 1597737 . 1670374 1644 620
Total Ravenua 10253779 10095677 11283317 | 12474741 13183428 | 13091730 13957317 14629310
Expendliure By Type }
Employee related costs 224429 2879433 3406847 | 3637779 I734807 | 3952603 4246214 4477715
Remuneration of councillors 62 337 68 857 74439 83953 83953 97 880 104 536 110 286
Debt impaimmenl 167051 751 428 376 681 465 085 545 647 539153 552 796 541 570
Depreciation & asset impairment 337 076 369 343 684 662 911734 883435 955 063 1116 483 1000 279
Repairs and malntgnance 91313 110 600 82 483 124 677 130 483 129 915 105 083 116 763
Finange charges 729 181 1061683 1468 548 1308727 1426 764 1504 141 1523 545 1607 340
Bulk purchases
Conlracted services 1000171 1045 821 1065 212 1160424 - 1298789 958 642 1088 208 1134 265
Grants and subsidies 1434351 364 421 181739 123953 136 597 45354 41 568 43853
Other sxpsnditure 1146 352 1456 149 1551725 1869300 . 2100550 1900439 1905676 2084 348
Conlributions tof{from) provisions (266) (954) 124 818 95 643): (95 643) (98 512) (101 467) {107 048}
Loss an disposal of FPE 622 1070 38789 1 0
Expendlturs 7212481 8107650 0055941 9679969 10245482 9984678 10582639 11009371
Interest (Sweeping Account)
{ntarest an shareholders lpans
Interest on mirror conduil loans
Inlemal charges (ME's} 425 596 401 978 256 077 291 512 270574 97 953 165 741 230 665
Intemal charges (Care) 145723 147 969 168 494 341176 341176 342 659 377 699 401 867
Operating grants & subsidies to ME's 1838 437 2117496 2125495 2206704 2316704 | 2417043 2534663 2674630
Total Internal Transfors 2 409 856 2667443 2550067 2929392 2928454 | 2857655 3078103 32307162
Total Expenditure 9622338 10775093 11606007 | 12609381 131739368 | 12842333 13660742 14365313
Surplus/{Deficit) before capital grants 831441 (679 416) {322 630) {134 840) 9492 249 405 296 575 Mmm
Tranefers recognised
Capital grants 135 503 520537 2574295 815186 1491248 1906 313 2453310 2560929
Capital contributions 31345 28 500 29 200
Surplusi(Deficit) 766944 (158878) 2251605 680546 1500740 2187083 2778385 2811906
Taxation
Surplus!{Deficlt) for the year 766944 ' (158878) 2251605 880 548 1 500 740 2107083 2778385 2911906




ECONOMIC DEVELOPMENT
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

2011/12 Medlum Torm Revenue &

Deacriptl
scription 2007108 2008/09 200910 Current year 2010/11 Expenditure Framework

R thousand Audlted Audited  Prov. Audited| Originat Adjusted | Budget Year Budget Yr+1 Budgsl Yr+2
Olcome Otcome Otcome Budget Budget 204112 201213 201314

R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000

Revenus By Source
Property rales
Property ratas - penalfies & collection charges
Servica charges - electricity revenus
Service charges - water revenue
Service charges - sanilation revenue
Service chames - refuse
Servica charges - other
Renlal of facilities and equipment
Interest eamed - external investments
Inlerest eamed - outstanding deblors
Fines
Licences and pemmits
Agency saervices
QOperaling grants 28 052 29049 - 115 605 55532
Other revenue 177 H ‘ 24
Gains on disposal of PPE ;
Ravenue 177 28 (86 20049 115629 55532
Interest income (Sweeplng Account) ‘
Interest on loans (Core)
Internal recoveries {(ME's )
Intemal recoveries (Core) ‘

Intemal capital grants (Mig)

Operating grants & Subsidies from {COJ)
Total Internal Transfars

Total Revenua ‘ 177 20 0068 29049 115629 55532
Exponditure By Type
Employes related costs 15 467 28794 53 661 32467 . 36423 49 256 53137 56 060
Remuneration of councillors I
Debt impairmant n
Dapreciation & assel impaiment 573 888 1672 4384 4384 1365 1860 2298
Repairs and maintenance 1252 o 12925 882 40 596 7 555 1023 1100
Finance charges 1019
Bulk purchases
Contracted services 43077 45 525 40 055 21477 34 690 6604 123 694
Grants and subsidies 9879 26 288 11999 64 049 66 040 21353 20 855 22002
Other expenditure 5558 7736 . 8803 15199 40 881 48999 16118 17125
Contributions tof{from) provisions
Loss on disposal of PPE § k] 11
Expenditure 80842 110 654 130 145 138 458 225014 135132 83138 98 277
Interasl {Sweeping Accounl)
Interasl on shareholders loans
Interes! on mirror conduit loans
Intermal charges (ME's) 100 100 105 111 117
Internal charges (Core) 982 177 207 658 ' 659 774 810 853
Operating grants & subsidies to ME's 30 000 2500
Tolal Internal Transfers 882 0177 2707 759 759 879 921 870
Total Expendliure 616824 140 681 132853 138 217 225773 138 011 94 057 100 247
Surplusi{Deficit) before capltal grants {81 824) (140 859) {104 766) {110 168) {110 144) {80 479) (94 057) {100 247)
Transfers recognised
Capital grants 150236 | 70278 5141

Capital contributions [ |

Surplusi{Defict) {81 824) {140 654) {104 768) 40 068 {39 866) {74 339) (84 057) {100 247)
Taxation :

Surplus/{Defich) for the year {81 824) (140 854) {104 766) 40 068 (39 868) {74 338) (94 057) {100 247)




ENVIRONMENT

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Descriplion

2007/08

2008/09 2009110

Current year 2010/11

201112 Medium Torm Revenue &
Expenditure Framework

R thousand

Audlted
Otcome

R 000

Audited
Otcome

Prov. Audited

| Qtcome

R 000 R 000

Original
Budget

Adjusted
Budgel

R 000 R 000

Budget Year Budgst Yr +1 . Budget Yr +2

201112 201213 2013114

R 000

R 000

R 00D

Revenue By Source
Property rates

Servica charges - electricity revenue
Service charges - water revenug
Service charges - sanitation revenue
Service charges - refuse

Service charges - other

Rental of {acilities and equipment
Interest eamed - external investments
Interest eamed - outstanding deblors
Fines

Licences and permits

Agency services

Operating grants

Other revenue

Gains on disposal of PPE

Revenue

Interesl Income (Sweeping Account)
Interesl on loans {Core)

Intemal recoveries (ME's )

Imemal recoveries (Core)

Infernal capilal grants {Mig)

Total Intemal Transfers

Tolal Revenue

Expenditurg By Type

Employee related costs
Remuneration of councillors
Debt Impaimen

Depreciation & assat impairment
Repairs and mainlenance
Finance charges

Bulk purchases

Contracted services

Grants and subsidies

Other expenditure

Confributions to/{from} provisions
Loss on disposal of PPE
Expenditura

Interest (Sweeping Account)
Interest on shareholders loans
Interast on mimor conduit loans
Internal chages (ME's)

Intemal charges (Core)
Operating grants & subsidies lo ME's
Total Intarnal Transfers

Total Expanditure
Surplus/{Deficit) before capltal grants
Transfers recognised

Capital grants

Capital contributions
Surplus/{Deflcit)

Taxation

Property rates - penalties & collection charges

178

1704

6571 6 435
30 B4g

3000 16066

1344

500

1500

1600

1816

500

1500

1600

Qporating grants & Subsidies frem (COJ)

6 604 7283

3000 17 407

1918 .

6804 7283

3000 17 407

300

1500

1600

19870

587

343

8147

6007

17

25474 30968

1127 2134
8 359

15004 11548

5137 4144

(167)
173 49

32412 az412

1823 1823
4395 210

5891 20523

4 350 4350

34 892

1740

291

6042

KLRL)]

1693
313

2343

6268

40 281

1680
336

2488

6613

Mo

46 999 49 483

44971 59 378

44 308

48798

51398

282

2151 335

807 807

1675

1740

1834

282

2151 335

807 807

1675

1740

1834

35253

48150 43 817

45778 60 185

45983

50 538

53232

{33 337)

{42548)  (42534)

42778)  (42778)

(45 483)

{49.038)

(51832)

750

1229

{33337)

42548) (42534

#2778)  (42028)

{44 254)

(49 038)

(51632)

Surplus/{Deficlt) for the year

(33297

{42548)  (42534)

42778)  (42028)

{44 254)

{49 038)

(51832)




INFRASTRUCTURE AND SERVICES
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Descriplion

2007108

2008/09

2008110

Currant year 2010/11

201112 Medlum Tarm Revenue &
Expenditure Framework

R thousand

Audlted
Otcome

R 000

Audited  Prov. Audited

Otcome

R 000

Olcoma

R 000

Origlnal
Budget

R 000

Adjusted
Budget

R 000

Budget Year BudgetYr+1 Budget Yr +2
2011M2 201213 201314
R 000

R 000 R 000

Revenue By Sou
Property rates
Property rates - penalties & collection charges
Service chamges - electricity revenue
Service charges - water revenue
Service charges - sanflation revenue
Sarvica charges - refuse
Service charges - other
Rental of facilities and equipmentl
Inlerest samed - extemal investments
Interest eamed - cutstanding deblors
Fines
Licences and permits
Agency services
Operating grants
Other revenue
(Gains on disposal of PPE
Revenue
Interest income (Sweeping Account)
Interest on loans (Core)
Intenal recoveries (ME's )
Internal recoveries {Core)
Internal capital grants (Mig)
Operating grants & Subsidles from {COJ)
Total Internal Tranefers
Total Revenue
Expandliure By Type
Employee related costs
Remuneration of councillors
Debt impairment
Depreciation & asset impairment
Repairs and maintenance
Finance charges
Bulk purchases
Confracted services
Grants and subsidies
Other expenditure
Contributions tof(from) provislons
Loss on disposal of PPE
Expenditure
Interest (Sweeping Account)
Interest on shareholders loans
Intarest on miror conduit loans
Internal charges {ME's}
Intemnal charges {Core)
Operating grants & subsldies to ME's
Total Intarnal Transfars
Total Expenditure
Surplue/{Deficlt} before capltal grants
Transfers recognleed
Capital grants
Capital contributions
Surpluef{Deflgit)
Taxation

10545

202

(588)
37 000

37000

37 000

10000
37 000

12000

37 000 37000

10 545

202 '

36 412

37000 ,

37 000

47000 49000 37 000

10545

202

38 412

37 000

37000

47 000 49 000 37000

12 536

152
38

56888

4116

12609

186 -

8415

6277

16 267

549

232

2021

5241
(@1

19786

324
282

5300

7306 i

19 786

324

5308

7576

19 851 21484 2274

220 216 207

12031 15130 4039

2907 3004 3170

22739

27 501

24 301

33007 -

33007

35 908 39 834 w137

932

326

20
40

240

240

251 274 288

832

326

61

240

240

251 274 288

236M

e

24 381

33247

33247

36160 40108 30 425

(13 128)

{27 625)

12051

3753

3753

10 840 8 892 6 575

(13 128)

{27 625)

12051

37153

10 840 8892 6575

Surplusi{Deficit) for the year

{13 126)

(27 625)

12 051

3TN

3753

10 840 8892 6575




TRANSPORTATION

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007/08 2008/08 20090 Current year 2010111

2011/12 Medlum Term Revenue &

R theusand

Audited ' Audited Prov, Audited| Original
Otcome Otcome Otcome Budgst

R 000 R 000 R 000 R 000 ‘

Adjuated
Budget

R 000

Expendliure Framework

Budget Year Budgst Yr +1 - Budget Yr #2

2011112 2012113

R 000 R 000

201314

R 000

Reven Sou
Property rates
Propsrty rates - penaifies & collection charges
Service charges - electricity revenue
Service charges - water revenue
Service charges - sanitation revenue
Servica charges - refuse
Service charges - other
Rental of facilities and equipment
Inlerest samed - extarnal investmants
Intarest eamed - outslanding debtors
Fines
Licences and permits
Ageancy sarvices
Operaling grants
Other revenue
Gains on disposal of PPE
Revenue
Interest income (Sweeping Account)
Interest on loans {Core)
Internal recoveriss (ME's )
Inlemal recovenies (Core)
Internal capilal grants (Mig)
Qperating grants & Subsidies from (COJ)
Total internal Tranafera
Total Revenue
Expenditure By Typs
Employee related cosls
Remuneration of councillors
Debt impaimmen
Depraciation & assst Impaimment
Repalrs and maintenance
Finance charges
Bulk purchases
Conlracted services
Grants and subsidies
Other expenditure
Contributions tof{from) provisions
Loss on disposal of PPE
Expenditura
Interest {Sweeplng Account)
Interest on shareholders loans
Interest on mirrer conduit loans
Inteme! charges (ME's)
Intenal charges (Cora)
Operating grants & subsldias to ME's
Total Intgmna! Transfers
Tota! Expenditure
Surplus/{Deficlt) befora capital grants
Transfars recognlsed
Capilal grants
Capital contributions
Surplus/(Deficit)
Taxation

3 556 3864 182 954

506

2. 453 30273 212 560

235 866
54787

427
112130 234 678

248759

3577 4317 213227 213 466

290 653

112 557 234 678

248 759

374

374

5T .

i
4317 213 801 213 466

230633

112 557 234678

248 759

16671 . 215622 34073 a7e4

o m 4385 | 127850

30978

(79)
35

1297 . 2855 7721 35413

6108 28 660 168 207 238702

7740 10954 9665 304N

34 485

127 850
6 691
28000
331 311

20 000

36325 39167

137 634 23377
7206 7754

178088 288 030

30 241 32 583

41344

239 584
B 336

305 001

H 415

31 890 64 268 291 955 471150

548 337

389 494 590 881

628 677

154 288 144

814

814

[
1048 1108

1167

194 288 144

814

814

1048 1108

1167

32064 64 356 - 292 098 471884

549151

390 542 591 089

629 B44

{258 498)

(Zr798s) (357 311)

(381 085)

1439450

{20 507): (60 239) (78 499) (258 498)!

702 000

1025 544 1530 000

1530 000

(28 507) {60239) 1380951 (250 489)

443 502

747 659 1172809

1148915

Surplusi{Deficit) for the year

(28507).  (80238) 1360951 | (258 498)

443 502

TAT 559 1172 669

1148 515




COMMUNITY DEVELOPMENT
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description 200708 200008 200910 Current year 2010/11 20112:;::::;?::::;:::::“ .
R thousand Audlted ! Audited  Prov. Audlted| Orlglinal Adjusted | Budget Year Budget Yr+1 Budget Yr+2
Otcoma Otcoma Otcome Budgst Budgat 201112 2012113 201314
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Reven urce
Property rates
Property rates - panalties & collection charges 16
Service charges - electricity revenue
Service charyes - water revenue
Sarvice charges - sanitation revenua
Sarvica charges - refuse i ‘
Saervice charges - other 3106 3418 a7 2899 2899 3065 1236 3415
Rental of facilities and equipment 3359 3579 3504 2310 2310 2442 2578 27
Interest eamed - extsrmal Investments
Interest eamed - outstanding deblors
Fines 774 718 473 801 ! 801 846 893 942
Licances and parmits ' i
Agency services { |
Operating grants 5846 14608 11751 9420 10475 33340 10 600 10 600
Other revenue 8312 8435 6575 9098 9799 9612 10 149 10704
(ains on disposal of PPE
Revenue 21437 30816 25 556 24526 26 284 54 305 27 457 28383
Interest income {Sweeping Account)
Interes! on loans (Core)
Intemnal recoveries (ME's }
Intemal recoveries (Cora)
Internal capital grants (Mig)
Qperating grants & Subsidies from {COJ)
Total internal Transfers | :
Total Revenue 21437 e 816 25 558 24 528 26 284 54 305 27 457 28 383
Expendtture 8y Type ‘
Employee relaled costs 269 892 311 848 347 523 394 304 | 387 414 402 740 434 470 458 367
Remuneration of councillors !
Debt Impaiment
Depreciation & asset impaimment 28662 - 3844 67118 63828 1 63828 188728 199 935 218 445
Repairs and maintananca 29316 44 507 23560 217 25292 42742 29308 31507
Finance charges 3 5011 27
Bulk purchasas |
Contracted services 11988 27 186 18 382 20286 21326 19130 20198 21308
Grants and subsidies 8803 10549 - 6303 5211 6356 6718 7094 7483
Other expenditure 117739 149 505 120 482 145914 133 708 155 388 153 087 162 588
Contributions tof{from) provisions (266) (954) (1715)
Loss on disposal of PPE 105 123 405
Expendlture 467 239 576611 587 0T 654 860 637 949 815 446 B44 092 899 699
Interest (Sweeping Account)
Interest on shareholders loans
Interesl on mimor conduit loans
Intemal charges (ME's) 62 322 318 . 718 811 858 906
Internal charges (Core} 11189 13872 21154 21671 21671 23750 25013 27 502
Qperaling grants & subsldies to ME's
Total internal Transfers 11 254 14194 21 470 22 442 22387 24 561 677N 208408
Total Expenditure 470 490 590 805 608 541 877 302 660 338 840 007 870 863 920 107
Surplus/{Deficlt) bafore capital grants {457 053} {559989): (582 985) (652 776) {634 052) (785 702) {843 4086) (899 724)
Transfors recognised [
Capital grants 5621 199 812 17 384 50081 63 845 30000 40000 41000
Capiial contributions 2845
Surplue/{(Deficit) {451 432) {380 177) (565 601) (602 695) {570 207) {752 857) (803 406) (858 724)
Taxation
Surplusi{Deficit) for the year {451 432} {360 177) {585 601) {602 895) {570 207) (752 B57) {803 406) (858 724)




HEALTH
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

201112 MedIum Term Revenue &

Dascription 2007/00 20068/09 200810 Current year 201011 Expenciture Framawork
R thousand Audited Audited  Prov. Audited| Original Adjusted | Budpet Year Budget Yr+1 Budget Yr +2
Otcome Otcome Otcome Budget Budget 201112 201213 201314
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Reven U
Property rales
Property rales - penalties & collection charges
Service charges - slechicity revenue
Service charges - waler ravenue
Service charges - sanitation revenue
Sarvice charges - refuse
Service charges - other
Rentat of facilities and equipment
Interest eamed - extemal (nvestments
Interest eamed - outstanding debtors
Fines 1068 1244 62 582 582
Licences and permits 917 669 707 746
Agency services
Operaling grants 56210 75957 80 967 87 030 86 687 130717 109 040 115917
Other revenue 869 3 267 2328 2742 3011 5500 5808 6128
Gains on disposal of PPE .
Revenue 58 147 80 468 84 274 90 354 90 280 136 886 115556 122791
Interest income {Swaseping Account)
Intarest on loans {Core) 83
Intemal recoveries (ME's ) 5 B
Intemal recoveries {Core) 326 251 143 294 294 N 328 346
Intemal capital grants (Mig)
Operating grants & Subsidies from (COJ) 1 ]
Total Internal Tranefers kkjl 257 24 294 . 204 Kb 328 M6
Total Revenue 58 478 80725 84 505 80648 : B0 574 1371987 115 884 123137
Expendliurg By Type ! [
Employee related costs 238 366 . 304 297 335971 392 105 391838 425725 447 078 471 599
Remuneration of councillors '
Debt Impaiment ! 344 |
Depreciation & assel impairment 5346 | 6429 12 690 8218 8218 7307 6 264 6859
Repalrs and maintenance 10125 7706 1863 2203 2424 261 2808 3020
Finance charges 1517
Bufk purchasas
Contracted services 9294 11802 10 280 12 163 11 557 11 557 11584 1221
Grants and subsidies 3957 4159 4 405 4663 4863 4929 5205 5491
Other expanditure 39948 34 485 a3 35 558 333 69 345 50497 54196
Contributions to/from) provislons | {335)
Loss on disposal of PPE 57 . 322 166
Expendlture 307093 359 644 39781 454 910 452031 521475 523 445 $§53 396
Interest {Swaaping Account) | ;
Interest on shareholders loans ‘
Interest on mimor conduit loans
Internal charges (ME's) b 10673
Internal charges (Core) 7608 12 280 22794 | 22794 22611 24 668 26152
Operating grants & subsidies to ME's ‘
Total internal Tranelors 7632 10873 12 280 22794 22794 22611 24 668 26152
Total Expendlture 4725 380617 410151 477 704 474 825 544086 548 113 579 548
Surplusi{Defici} befere capital grants {258 247f {298 892) {325 646) {387 056) (384 251) (406 889) {432 229) {456 411)
Transfers recognised
Capital grants 27 348 6 500 12 000 15000 20 000 20500
Capital contributions ]
Surplued{Daficit) (256 220) {299 892) {325 299) {380 538) {372 251) (391 889) (412 229) {#35911)
Taxation
Surplusl{Deficit) lor the year {256 220) {299 892) {325 299} {380 558) (372 251} (391 889) (412 229) {435911)




OFFICE OF THE EXECUTIVE MAYOR
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description 20008 200808 2000 |  Cumontyoar 20101 NSO Rerenuels
Expenditure Framework
R thousand Audited Audited Prov. Audited] Oripinal Ad|usted | Budget Year - Budget Yr+1 Budget Yr +2
Otcome Otcome Otcome Budgel Budpet 2011112 201213 201314
R 000 R 000 R 000 R 000 R 000 R 000 R 000 RO00
Revenue By Sou
Property rates |
Property rates - penalties & collection charges
Service charges - electricity revenue '
Service charges - waler revenug
Service chames - sanitation revenue
Service charges - refuse
Servica chames - other
Rental of facilities and equipmant
Interest eamned - extemal investments
Interest eamed - outstanding debtors
Fines
Licences and permits
Agency servicas
Operating grants 1138 060 20777 83410 64000 . 74 325
Other revenue 119 005 30 205 68 851 8114 9716 13220 13 960 14728
Gains on disposal of PPE ! !
Revanus 1257 065 . 50 082 152 261 7214 114 041 13220 13960 14728
nterest Income {Swesping Accoun() ‘ ' ‘
Interest on loans (Core) 89243
Internal recoveries {ME's ) 61766 92 047 74572 76572 B2 862 85409 90 259
Intemal recoveries (Core) 33074 38 842 17076 47513 47513 42938 59 447 62718
Internal capilal grants (Mig)
Operating granis & Subsldies from (COJ)
Total Internal Tranafers 94 840 130 889 106 320 122 085 124 085 125800 144 856 152977
Total Revenus 1351505 181 871 258 581 154 199 2381268 139020 158016 167 705
Expendtture By Type ‘ |
Employee refated costs 99 590 114 250 133 661 146 234 151 432 145194 156 703 165 3786
Remuneration of councillors 3 672 865 810 810 999 1067 1126
Debl impairment ! %
Depreciation & asset impairmentl 24 050 34609 88575 154 561 152 061 22915 195857 9527
Repalrs and maintenance B43 1832 1758 1815 4131 4375 4707 5060
Finance charges 16616
Bulk purchases
Contracted services 286710 303153 5644 354 100 375316 282538 285 844 301579
Grants and subsidies 1238 060 1228 1268
Other expenditure 178 766 241153 388 345 253 960 281161 221 361 239125 252673
Contributions taf{from) provislons {25)
Less on disposal of PPE 5 30 80
Expenditure 1831737 696 998 976 825 911 480 984 911 677 542 07003 735 341
Interest (Sweeping Account)
Interest on shareholders loans
Interest on mirror condull loans
Intemnal charges (ME's)
Intemal charges (Core) 13 406 21021 11588 40 956 40 956 35 446 45 686 49371
Operating grants & subsidles to ME's
Total Intemnal Transfers 13 406 21021 11588 40 956 40 956 35446 45 686 493N
Total Expandliure 1845143 718019 986 413 952438 1005867 712988 7536889 784712
Surplus/{Daficlt) before capital grants (493 238) (538 148) {729 832) {758 237) {767 741) {573088)  (594873) (617 007)
Tranefers recognieed 1
Capilal grants B08 440
Capital confributions
Surplusi{Defclt) {493 238} (536 148) 78 808 (758 237 (787 741) {573 988) (594 873) (617 007)
Taxation
Surplus/{Defclt) for tha year (493 238) (538 148) 78608 (758 237} (T67 741) {573 988) {594 873) {617 007)




SPEAKER: LEGISLATIVE ARM OF COUNCIL
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008709

200810

Gurrent year 201011

2011112 Madlumn Term Revenue &
Expendlture Framework

R thousand

Audited
Otcome

R 000

Audited
Otcome

R000

Prov. Audlted1 Original

Oicome

R 000

AdJusted

Budget Budget

R 000 R 000

Budget Year Budget Yr+1 Budgel Yr +2
201112 201213 2013014
R 000

R 000 R 000

Revenus By Source
Property rates
Property rates - penalties & collection charges
Service charges - alectricily revenue
Service charges - water revenue
Service chamges - sanitation revenus
Service charges - refuse
Sarvice charges - other
Renlal of facilities and equipmenl
Interes| eamed - extemal Investments
Interest eamed - outstanding deblors
Fines
Licances and permits
Agency sefvices
Operating grants
Other revenua
(ains on disposal of PPE
Revenue
Interest income {Sweeping Account)
Interest on loans {Core)
Intemal recoveries {ME's }
Intemal recoveries (Core)
Intemal capital grants (Mig)
Operating grants & Subsidies from {COJ)
Total Inlemal Transfers
Total Revenue
Expenditure By Type
Employee related cosls
Remuneration of counciliors
Debt impairment
Depreciation & assel impairmant
Repairs and maintenance
Finance charges
Bulk purchases
Contracted services
Grants and subsldies
Other axpenditure
Contributions to/(from) provisions
Loss on disposai of PPE
Expendliure
Interest {Sweeping Account)
Interest on sharaholders loans
Interest on mirror conduit loans
Intemal charges (ME's)
Intemal charges (Core)
QOperating grants & subsidies 1o ME's
Total Internal Transfers
Total Expandlture
Surplue/(Daficil} before caplial grants
Transfers recognlsed
Capilal grants
Capilal contributions
Surplus/(Deflcit)
Taxation

418

19

418

19

85

410

19

26 062
61624

9451

1657

25324

1"

45307

67985
.

10283
16

1564

29134

58 353
73574

1091
1201
1384
5039

34525
(283)

55818
83143

14065

1478

2000

56766

62 980
83143

14 065

1178

2000

45 804

68712
96 881

2146

1672

4705

38053

74128
103 469

2124

1799

5209

38 651

78203
109 160

2158

1934

§554

36 806

126 569

154 287

184 93

213270

213270

212169

225678

23392

2839

8307

11926

20341

20341

19 533

20617

21 861

2839

8307

11826

I
20 341

20 341

19 533

20617

21 861

129 408

162 584

196 657

233611

233 611

231 702

248 295

255773

{129 408)

(182 176)’

{196 839)

(233 611)

(233 611)

{231 617)

{248 295)

{255 773)

{129 408)

{162 176)

{198 839)

{233 611)

(233 611)

(231 617)

{246 295)

(255772)

Surpluef{Defickt) for the year

{129 408),

(162 176)

(198 839)

{233 611}

(233 611)

{231 617)

(246 205)

(255 773)




FINANCE
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007/08

200809 |

200910

Current year 2010111

2011112 Medlum Term Revenue &

Expanditura Framework
R thousand Auditad Audited  Prov. Audited| Original AdJusted | Budget Year BudgetYr+1 Budgel Yr+2
Otcome Otcome Otcome Budget Budget 201112 2012113 2012114
R 000 R 000 R 000 R 000 RO00 R 000 R 000 R 000
Revanue 9 |
Property rates 3454195 3409087 4000208 | 4769272 4769272 4979582 5557214 5862861
Property rates - penalties & collection charges 430M 87850 93175 101 229 01229 74376 83 004 87 569
Service charges - elactricity revenue 1
Service chamges - waler revenue
Service chamges - sanitation revenue
Service chames - refuse 299092 ‘ 516 909 631789 543177 . 626177 693 738 732 587 772879
Service charges - other 84771 M5 103 649 112 256 112 255 118654 125299 - 132180
Rental of facifites and equipmenl \ \ |
Interest eamed - extemal investments 502 362 5111423 m 170 146 170 146 179844 . 189915 200 360
Intarest eamed - outsianding debtors
Fines
Licances and permits
Agency services
Operaling grants 2565146 3087 275 1270802 | 3995546 3995546 4190998 4313198 4502832
Other revenue 93 300 30344 2273 541 1048 1048 1900 2006 2114
Gains on disposal of PPE J
Revenue 7026937 7677161 . 8837011 9692673 9775673 | 10239092 11003223 41650805
Interest income {Sweeping Account) 721821
Interest on loans (Core) 682 597 719363 - 753787 765 201 744 914 760793 779175
IMemal recoveries (ME's )
Intamal recaveries (Core)
Iniemal capital grants {Mig)
Operaing grants & Subslidies from (COJ)
Total Internal Transfers 682 597 719383 - 721821 753787 765 201 744 914 760 793 779175
Total Revenue 7709534 8396524 9558831 | 10448460 10540874 410984008 11784016 92425980
Expenditure By Typs . i
Employee related costs 54 8948 81733 164 385 140478 142 222 143 871 155 478 164 249
Remuneration of councillors | | I
Debt impaiment 151682, 604311 ' 306161 44587 526399 519622 532082 519673
Dapreciation & assst Impairmant 26 488 , 25 345 22690 5875 5875 217 1700 1665
Repairs and maintenance 6416 1038 1246 1944 2077 2237 2407 2588
Finance chames 7201781 1061680 1376727 1398727 1398727 1504 141 1523 545 1607 340
Bulk purchases | |
Contracted sarvices 58000 54632 41 588 342686 . 32952 Mm 32935 34 746
Grants and subsidies |
Other expenditure 52566 . 33812 112 892 272072 270881 159039 139778 148 354
Contributions to#{from) provisions | (87 780) (95 643) (95643) {98 512) (101 467) {107 048)
Loss on dispose! of PPE 32 7% 256
Expenditure 1119258 1873526 1958 165 2202326 2283480 2267 298 2286438 2371567
Interest {Sweeping Account)
Interest on shareholders loans
Interest on mimor conduit loans
Intemal charges (ME's) 378004 3653 506 251879 286 527 265 569 92 685 160 174 224792
Inlemal charges {Cora) 21984 21993 13017 23707 23707 26312 30 264 32663
Oparaling grants & subsidies to ME's 1838437 2087495  2122995| 2296704 2316704 | 2417043 2534663 2674630
Total Intemnal Transfers 2238425 2472994 2387892 | 2606938 2605 980 2536040 2725101 21932 085
Total Expenditure 3357683 4346520 4345057| 4809284 4889470 4803338 5011539 5303852
Surplus/{Deficit) before caplial grants 4351854 4050004  5212774] 5637198 5651404 | 0180668 8752477 7126328
Transfars recognised
Capital grants 114 363 173301 157 778 225031 211129 2225
Capital confributions
Surplusf{Deficit) 4486214 4223305 5370552 5862227  5862533| 6182893 6752477 7126328
Taxation
Surplusi{Deficit) for the year 4466214 4223305 5370552| seez2er 5862533 6182893 6752477 7126328




REVENUE CUSTOMER RELATION MANAGEMENT
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

201112 Madlum Term Revenus &

Description 2007108 2006/09 2009110 Current year 201011 Expendiure Framework
R thousand Audited Audlited  Prov. Audited| Original Adjusted | Budget Year BudgetYr+1 Budpet Yr+2
Ctcome Otcome Otcome Budget Budget 2011112 201243 201314
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Revenus U
Property rates
Property rates - penalties & collestion charges 22
Servica charges - electriclty revenue
Service charges - waler revenue
Service charges - sanitation revenue
Service charges - refuse
Seivica charges - other 4 480 4 200 3592 4000 4224 4456
Rental of facilities and equipment
Interesi eamed - exiemal Investments
Interest eamed - oulstanding debtors
Fines
Licences and parmits
Agency services
Qperating grants 12357 4282
Qther revenue 33 7 880 7085 11 967 312 587 118 983 125 646 132 857
Gains on disposal of PPE | |
Revenue 1688 12 162 11577 16 167 316 159 122983 129 870 137 013
Interesl incoma {Sweeping Accounl) !
Interest on loans {Care) 73322
Intemal recovaries (ME's } 69 361 70449 112 836 263 452 397 752 413257 338278
Intermal recoveries {Cora) b
Intemal capilal grants (Mig)
Qperating grants & Subsidies from (COJ)
Total Internal Trangfers 69 361 70449 73322 112836 263 452 397 752 413 257 338278
Total Revenue 71 050 82611 84 500 129 003 579 611 520735 543127 475 291
Expenditure By Type
Employes related costs 167 688 185 875 217 011 266 482 395 044 420 327 448 609 473 599
Remuneration of councillors
Debt impairment 66 59 14 10 . 10 12 12 12
Depreciation & assel impairment 16 263 23578 83710 95653 ; 95 653 222 652 202 783 3501
Repairs and mainlenance 2526 4 836 1 406 4350 I 4350 2685 20883 3091
Financa charges 6776 i
Bulk purchases !
Contracted sarvices 19 118 27 638 21829 22209 26 844 13 985 24 156 25 868
Grants and subsidies
Other expenditure 161 256 ; 180 566 . 271 298 219479 427 609 231038 221 486 233324
Contributions to/{from) provisions : {181)
Loss on disposal of PPE 66 19 650
Expenditure 366 983 42251 602 511 608 183 949510 890 700 900 239 739 395
Interest {Sweeping Account)
Interest on shareholders loans
Interest on mimor condult loans
Inlsmal charges (ME's) 54 55
Intemal chamges (Core} 16 674 19 259 12 856 23082 23082 37 886 40878 44093
Operating grants & subsidies to ME's ‘
Total Internal Tranefers 16674 ' 19259 12910 23 082 23137 37 886 40878 4093
Total Expendliture 383 857 441 830 615 421 831 265 972 647 928 588 841 117 763 488
Surplusi{Deficit) before capltal grants {312 807) (359 219} {530 522) {502 262) {393 0386} {407 851) {397 990) {308 197)
Transfers recognised
Capital grants
Capital confributions
Surpluef{Deficit) {312 607) {350 219) {530 522) (502 262) {393 038) {407 851) (397 980) (308 187)
Taxation !
Surplusi/{Defict) for the year {312 807) (359 219) (530 522} (502 262) (393 036) {407 851) {397 990) {308 187)




CORPORATE AND SHARED SERVICES
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description 200708 200809 200910 | Currentyear 201011 2“”2:;::::;’:‘:;’:’::::;"““
R thousand Audited Auditad  Prov, Audited| Orglnal | Adjusted | Budget Year Budgst Yr+1 Budgei Yr +2
Otcome Otcome Otcome Budget - Budgst 201112 2012113 2013114
R 000 R 000 R 000 R 000 R 000 R 000 R 00D R 00D
Revenue By Sou
Property rates
Property rales - panallies & collection charges
Service charges - electricity revenue
Sarvica charyes - water revenue
Service charges - sanitation revenue
Servica charges - refuse
Sarvice charges - other
Rental of faciliies and equipment 57 151 216 1003 1003 510 539 569
Inerest eamed - extemnal investments 0
Interest eamed - outstanding deblors 15 3
Fines
Licences and pemmits
Agency services
Operating grants
Qther ravanue 34 807 22238 5800 2069 16 069 9188 9311 5438
Galns on disposal of PPE
Revenue 34879 22392 6016 3072 17072 9698 9 850 10007
Intarest incoma {Sweeping Account)
Interest on loans (Core) 15922
Imgmal racoveries (ME's } 11258 12430 19 056 19056 20 242 21605 22792
Internal recaveries {Core) 110624 143 006 181 423 289 646 289648 298 343 316 800 37617
Intemal capital grants (Mig}
Operating grants & Subsidies from {COJ) |
Total tnternal Tranefers 121802 155 436 197 345 308702 308 702 318 585 338 405 360 409
Total Revenua 156761 177828 203 361 M4 2514 328283 348 255 370416
Expenditure By Tyne ; i ‘
Employee related costs 178 359 191174 233827 241263 231523 232 566 257 800 272673
Remuneration of councillors ‘ !
Debt impaiment
Dapreciation & asset Impairment 9424 9284 15674 10456 10 458 3516 3232 3267
Repairs and maintenance 10 963 13430 8337 11 540 10 845 9681 10417 11198
Finance charges 5606
Bulk purchases
Contracted services 21649 23383 21 667 22 486 23287 21000 21651 22645
Grants and subsidies |
Cther expenditure 205348 | 76617 114 643 139 257 160 909 153 161 160 920 169 041
Conlributions to/(from) provisions 22342
Loss on disposal of PPE . 36 60 |
Expenditure 425743 | 613924 . 623 506 425002 . 437 021 419924 454 020 478 824
Interesl (Sweeping Account) | 3
Interesi on shareholders loans
Interest on miror conduit loans
Intemal charges (ME's} 262 489 656 767 187 832 B78 926
Intemal charges (Core) 16 697 17 530 24930 5351 53521 47 957 50 351 53208
Operafing grants & subsidies lo ME's
Total Interna! Tranefers 16 979 17999 25 587 54 288 54308 48789 51229 54134
Total Expenditure “Tn 631923 649 092 479 280 | 491 329 488713 505 249 532958
Surplue/{Deficit) before capltal grants {285 961) {454 095} (445 732) {167 518} {165 555) {140 430) {1586 994) {162 542)
Transfers recognisad ; ‘ '
Capital grants !
Capilal contribulions
Surplug/(Deficit) (285 961) (454 085) (445 732) {167 516) (185 555) (140 430) (156 §94) (162 542)
Taxation
Surplusi{Deflcit) for the year (265 861) {454 095) {445 732) (187 518) (185 555) (140 430) {156 994) (182 542)




HOUSING

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

2011742 Medlum Term Revenue &

Description 2007108 2008/09 200810 Currant yaar 201011 Expendlture Framework
R thousand Audited Audited  Prov. Audlted] Original Adjusted | Budget Year Budget Yr+1 Budgel Yr+2
Otcome Otcome Otcome Budget Budget 201112 2012113 201314
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Revenu Sou
Property rates
Property rates - penalties & collection charges 160 3957
Service charges - electricity revenue
Service charges - water revenue
Service charges - sanitation revenue
Service charges - refuse
Sarvica charges - other
Rental of facilities and equipment 22429 115 297 40 877 15803 . 15004 20042 21415 22593
Intarest eamed - extemal investments i
Interest eamed - oulstanding deblors
Fines
Licences and permits
Agency sarvices |
Operaling grants 151 409 308 824 157 663 50000 50 000 8772
Other revenua 239 449 . 207
Gains on disposal of PPE
Revenue 174077 424 570 198 908 65 803 68 961 28814 21 415 22 593
Interesl income (Sweeping Account) :
Interest on loans (Core} 4285
Internal recoveries (ME's ) 2435 5390 7457 7457 533 5629 5038
Internal recoveries (Core) 1145 634 480 3107 3107 416 440 464
Internal capital grants (Mig)
Oparating grants & Subsidies from (COJ) ! |
Total Intarnal Transfers 3580 | 6024 4765 10 564 10 564 5741 6069 6402
Total Revenue 177 657 ‘ 430 584 2036873 76 367 79525 34561 27 484 28995
Expenditure By Type 1 |
Employee related cosls 97 866 115 388 132 385 137 997 137 997 148 361 159 981 168 780
Remuneration of councillors I
Debt impaimmant 11 966 131918 31877 7902 7902 8353 8925 9416
Depreciation & assel impairmant 44651 49973 . 60 852 93529 93529 60181 88 699 107 402
Repairs and mainlenance 6384 14 807 7329 10 579 7839 12 829 9085 9766
Finance charges | 2422 10
Bulk purchases |
Conlracted services 23743 25145 10 580 5 461 7261 7291 T 8124
Grants and subsidies 173652, 2129 157 762 50 000 57 508 12 322 8380 aad1
Other expenditure 72431 69 781 61 558 88 853 82458 77286 B84 156 89026
Contributions tof{from) provisions (454)
Loss on disposal of PPE 24 49 101
Expendlture 430 717 726 354 454 412 394 421 394 504 326623 366 927 401 355
Interest (Sweeping Account)
Interest on shareheiders loans
Interest on mirror conduil loans
Intenal charges (ME's) 529 475 475 502 530 559
Intemnal charyes (Core) 12026 14 532 8472 14273 14272 15232 16 508 17 505
Operating grants & subsidies to ME's
Total Internal Transfers 12026 14532 . 9001 14748 14748 15734 17 038 18 064
Total Expendlture 42743 742 886 473413 409 189 409 252 342357 383 965 419419
Surplus/{Deficit) before capital grants {285 086) {312 292) (289 741) (332802) (329727 {307 796) (356 481) (380 424)
Transfers recogniced
Capilal grants 15492 144 641 1274 144 677 154 677 491 34 595 260 714 459
Capital contributions
Surplusf({Deficit) (249 594) (167 651) (268 467) {168 125) {175 050) 183 528 238719 324035
Taxation |
Surplusf{Deficit) for the year (249 594) (167 651) (268 467) {188 125) {175 050) 183 520 238719 324 035




DEVELOPMENT PLANNING AND URBAN MANAGEMENT

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description 200708 = 2008008 200810 | Cumentyear 2010i11 2 1‘23::::‘"'";;:‘“ :\:‘;‘mf‘“ 3
R thousand Audlted Audited  Prov. Audited| Origlnal Adjusted | Budget Year Budget Yr+1 BudgstYr+2
Otcoma Otcome Oteome Budget Budget 201112 2012113 201314
R 000 R 00C R 000 R 000 R 000 R 000 RO0D R 000
Revenue By Source
Property rates
Property rates - penalfies & collection charges { 157
Service charges - electricity revenue : 5
Service charges - water revenue |
Servica charges - sanitation revenue :
Servica chames - refuse
Service chamges - other 44 654 36117 31 485 36120 32420 34708 36 654 38671
Rental of facilites and equipment
Interest eamed - extemal Investments
Inleresl eamed - outstanding debtors
Fines !
Licences and permits !
Agency services i
Operating grants 18470 - 15 800 ‘ 832 i 12829 5000
Other revenue 2919 3798 ‘ 3641 : 1660 1250 1320 1393
Gains on disposal of PPE | ! !
Revenue 66043 55715 35 106 36120 34 080 48787 42974 40 064
Interest income {Sweaping Account) ‘
Interest on loans (Cora) 3748
Internal recoveries {ME's ) 4413 arn3 5385 5385 3977 . 5982 6311
Intemal recoveries (Core) 574 508 805 616 616 651 684 722
Internal capital grants (Mig) !
Operating grants & Subsidies from (COJ}
Total Internal Transfers 4987 431! 4551 6001 6001 4628 6 666 7033
Total Revenua 71030 60026 ' 40 856 2121 40 081 53415 49 640 47097
ExpendHure By Type | | |
Employee related cosls 207 266 : 255290 280 168 301249 209 149 30182 334 599 353003
Remuneration of councillors |
Debt impairment (481) 1680 1408 4423 4423 4675 4937 5209
Depreciation & assel impairment 42601 43 006 68 788 84 980 84 990 91833 103 386 114722
Repairs and mainlenance 5102 2936 998 1897 3877 B 505 2341 2517
Finance charges 23713 [
Bulk purchases ‘ ‘
Conbracled services 3143 19982 19130 39218 33613 19100 18 402 14 405
Grants and subsidles \ 904 2 30 30 n M 36
Other axpenditure 57475 60124 36170 50 342 52 247 49174 50842 53756
Confributions to/{from) provisions {1 346)
Loss on disposal of PPE 118 42 150
Expandlture 343514 383 964 407 841 482 149 478 329 483 481 514 541 543 648
Interest {Sweeping Account)
Interest on shareholders loans
Interest on mirror conduit inans
internal charges {(ME's) 45249 25301 184
Internal charges {Core) 12631 B76 32941 65331 65 331 62 651 66 258 70 568
Operating grants & subsidies to ME's
Total Internal Transfers 58 880 26177 33125 65 331 65331 62 651 66 250 70 568
Totai Expendliure 402 384 40141 440 966 547 480 . 543 880 546 132 580 799 614 218
Surplusi(Daficit) before capltal granta {331 364) (350 115) {400 310} {505 359) {503 579) (492 T1T) (531 159} {567 119)
Tranafers recognlised ' ' |
Capital grants 145175 133387 149 908 88772 60 000 50000
Capital confributions ' 5000 5000 5100
Surplus/(Deficit) (331364) (350 115)  (285138)( (ariery)  (IsIeTN)| (418945)  (486159)  (512019)
Taxation : '
Surplusi(Deficit) for the year {331384) (350 115)  (25513%)] (m1e7y)  (353e71)| (418945)  (466158)  (512019)




EMERGENCY MANAGEMENT SERVICES
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007/08

2008/09

2009/10

Current year 201014

201112 Medlum Term Revenue &
Expenditura Framework

R thousand

Audied
Otcome

R 000

Audited
Otcome

R 000

Prov. Audited
Otcome

R 000

Origlnal
Budget

R 000

Adjusted
Budget

R 000

Budget Year Budget Yr +1 Budget Yr+2
201112 2012113 201314
R 000

R 000 R 000

Revenue By Source
Property rates
Property rates - penalties & collection charges
Service charpes - electricily revenue
Servica chamges - waler reverue
Service charges - sanitation revenue
Servica chamges - refuse
Service chames - other
Rental of facilities and equipment
Inlerest eamed - external investments
Inlerest eamed - outstanding dabtors
Fines
Licences and permits
Agency services
Operating grants
Other revenus
Gains on dispesal of PPE
Revenue
Interesl income (Sweeping Account)
Interest on loans (Core)
Internal recoveries (ME's )
Intamal recoveries (Core)
Internal capilal grants (Mig)
Qperating grants & Subsidles from (COJ)
Total Intemal Transfere
Total Revenua
Expenditure By Typa
Employea related costs
Remuneration of councillors
Debt Impairment
Depreciation & assel impairment
Repairs and maintenance
Finance charges
Bulk purchases
Conlracted sarvices
Grants and subsidies
Other expenditure
Contributions to/{from) provisions
Loss on disposal of PPE
|Expendlture
Interest (Sweeping Account)
Inlarest on shareholders loans
Interesl on mirrer conduit loans
Internal charges {ME's)
Internal charges (Core}
Operating grants & subsidies lo ME's
Total Intemal Tranefers
Total Expenditurs
Surplus/{Daficlt) before capltal grants
Transfers recognleed
Capilal grants
Capital contributions
Surplus/(Deficit)
Taxation

15244 .

£4633
13015 :

13483

73513
7012

63

12853

77918
3 250

10 851

82210 .
972

12851

83 410
3472

12 520 13234 14225

88312
1030

92728
1089

92728
1350

52 892

94 008

54 084

94033

89733

101 862 107 051 108 303

92 §92

94 008

94 084

94033 .

58733

101882 107 051 108 303

270 269

7500

3554

9702

91158

25851

45

359 838

9464

4564

6809

108 800

32 398

56

396 789

8338
9192
5098
3430

107 235
32842

(857)
104

399 136

6 266

5120

5785

96 510

29 861

372938

5016

5120

12285

84110

29 861

424 681 453 559 475 505
4485
4118

1321

414
3689
14237

5025
3559
15 305

99 848 98 958 104 523

31308 32193 3914

408 079

822027

562172

546 678

619330

577671 607577 . 63623

7329

17

6003

592
7445

12172

12172

12390 12 961 14 829

7329

6020

8037

12172

12172

12390 12 961 14829

415 408

520 047

570 209

558 850

531 502

590 061 620 538 651 060

(322 516).

(434 038)

(476 125)

{484 817)

(431 768)

(480199)  (519487) (342757

14 584

(322 518)

(434 039)

{476 125)

(464 817)

{431769)

(473615}  (513487)  (542757)

Surplusi{Deficht) for the year

{322 518)

(434.039)

(476 125)

{464 817)

(431 768)

{473 615) {513 487) (542 T5T)




JOHANNESBURG METROPOLITAN POLICE DEPARTMENT
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

2011112 Medlum Term Revenue &

Description 2007108 ‘ 20068/09 200910 Current year 2010/11 Expenditure Framework
R thousand Audlted Audited  Prov. Audited| Original Adjueted | Budget Year Budgel Yr+1 Budget Yr+2
Otcome Otcome Otcome Budget Budget 201112 201213 201314
ROOO | RO00 R 000 R 000 R 000 R 000 R 000 R 000
Revenue By Sou ‘
Property rates
Property rates - penalties & collection charges 10
Servica charges - electricity revenue
Sarvice charges - water revenus
Sarvica champes - sanitation revenue
Sarvica chamges - refuse
Service charges - other 3581 3097 2015 27 653 27653 30340 32039 33 81
Renlal of facilities and equipment
Interest samed - external Investments 52
Interest eamed - outstanding debtors
Fines a1 388 545 253782 340 975 340975 251 217 249 445 263 164
Licences and permits
Agency services 147 465 155 463 146 816 171 215 140000 150 162 158 506 167 223
Operaling grants 260 5743
Other revenue 4540 1851 232 962 962 1019 1076 1135
Gains on disposal of PPE
Revenue 526 997 . 548 956 404 987 540 805 509 580 438 421 441 066 465323
Interest incoms {Swesplng Account) :
Interest on loans (Core) !
Internal recoveries (ME's ) ‘
Internal recoveries (Core)
Internal capital grants (Mig)
Operating grants & Subsidies from (COJ) ‘
Total Internal Transfers [
Total Revanue 526997 540 956 404 987 540 805 509 580 438 421 441 066 485323
Expenditure By Type ‘ !
Employee related costs 527 493 616 034 954 805 1039 264 1039 264 1089 940 1171521 - 1235955
Remuneration of councillors
Debt impaimment (3713) 35m 22 260 1150 1 150 1216 12684 1355
Dapreciation & assat impairment 793 9804 14 485 8607 8607 6651 6275 4503
Repairs and maintenance 6626 8352 7478 8375 8375 9037 9722 10 451
Finance charges 9901
Bulk purchases |
Conlracted services 420 ! 343 832 215059 277233 2723 244048 254 308 268 944
Grants and subskdies '
Other expenditure 155783 177 697 181733 175010 175010 170 081 179 859 189 154
Contributiens to/ffrom) provisions (5 352)
Loss on disposal of PPE 13 a9 45
Expenditure 1068 452 1359 41 1400415 1509639 1509639 1520953 1622 969 1710 362
Interest {Sweeping Account)
Inisrest on shareholders loans
Inlerest on miror conduif loans !
Intemal charges (ME's) 1075 1354 1847 2872 2872 3018 3190 3365
Intemal charges {Core) 16394 21634 13511 30808 ' 30 808 25143 28 663 29473
Operating grants & subsidies to ME's ! !
Total Internal Transfare 17468 23025 15357 33680 33680 28 181 31853 32838
Total Expenditure 1085 921 13824268 1415772 1543319 1543318 13549114 1654822 1743200
Surplusi(Deficit) before capltal grants {558 824) (833470) (1010784)| (1002514) (1033728)| (1140693) {1213756) (1277 877)
Transfere recognised
Capital grants i
Capital contributions
Surplusf{Deficlt) (558 924) (833470) (1010784)| {(1002514) (1033729)| (1110693) (1213756) (1277 677)
Taxation ] !
Surplusi{Deficlt) for the year {558 924) (833470) (10107B4)| (1002514). (1033729)] (1110693) (1213786) (1277877)




MUNICIPAL ENTITIES ACCOUNTS
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008/09

2009110

Current year 201011

2011112 Medlum Term Ravenue &
Expanditure Framework

!R thousand

Audited
Otcome

R €00

Audlted
Otcome

R000

Prov. Audited
Otcome

R 000

Original
Budget

R 000

Adjusted
Budget

R 000

Budpget Year BudgetYr+1 Budget Yr+2

2041H2

R 000

201213

R 000

201314

R 000

Revenue u
Property rates
Property rates - penalties & collection charges
Sarvice charges - electricity revenue
Sarvice charges - water revenue
Service charges - sanilabion revenue
Servica charges - refusa
Servica charges - other
Rental of facilities and equipment
Interest eamed - external Investments
Inlerest samed - outslanding debtors
Fines
Licences and permits
Agency services
Qperaling grants
Other revenue
(ains on disposal of PPE
Revenus
Interest income {Sweeping Account)
Interest on loans (Core)
[ntemal recoverias (ME's )
Intemal recoveries {Core)
Intamal capital grants (Mig}
Operating grants & Subsidies from (COJ)
Total Intemal Tranefers
Total Revenue
Expenditure By Type
Employes relaled costs
Remuneration of councillors
Debt impairment
Depreciation & asset impairment
Repairs and maintenance
Finance charges
Bulk purchases
Contracted services
Grants and subsidies
Other expenditure
Contributions to/{from) provisions
Loss on disposal of PPE
Expendlture
Intsresl (Sweeping Account)
Interest on shareholders loans
Intarest on mirror conduit loans
Internal charges (ME's)
Internal charges (Core)
Operating grants & subsidies o ME's
Total Intemal Transfers
Total Expenditure
Surplusi{Deficit) bafora capital grants
Trangfers recogniged
Capital grants
Capital contributions
Surplus/{Defich)
Taxation

9776
513

25558

2936

240188

2102

140 465

50 000

2102

38 456

45803

41 660

47 683

47 661

49660

38783

242290

192 567

84 250

89 343

87 321

38783

242 290

192 567

84 259

89343

97 31

16211

30 444

116 146

40775

6 587
181 086
1197

kY rrd
26948
136 071

36 622

747
232451
8322

3093
|
44872

747

206 652

240

1457

330 666

790
201 930
5258

1540

457 035

835

251513

6278

1626

496 809

880

280910

10554

1718

602093

146 655

156 921

394 328

569 485

539762

666 553

757 061

896 152

4 556

(2 354)

10 000

10000

10000

10 000

10 500

4 556

{2 354)

10 000

10000

10000

10000

10500

151 211

156 921

391 984

599 485

549 782

878 553

767 061

908 852

(151 211)

156 921)

(353 201)

{357 195)-

{357 185)

{592 294)

{877 718)

(809 331}

2763

4446

105274

126 661

251494
23 500

208050
23500

213970
24100

(151 211)

{154 138)

(348 755)

(251 921)

{230 534)

{317 300)

(445 188)

(571 261)

Surplus/{Daficil} for the year

(151 214)

{154 138)

(348 755)

(251 921)

{230 534)

{317 300)

(448 168)

(571 281)
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MUNICIPAL ENTITIES
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14

Financial Performance (revenue and expenditure)

Description

2007108

2008108

2008410

Current year 2010111

2014112 Medlum Term Revenue &

Expenditure Framework
R thousand Audlted Audlted Audited Original Adusted | Budget Year BudgetYr+1 BudgelYr+2
Otcome Otcome Otcome Budpet Budget 201112 201213 2013114
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
|Revenue urce
Property rates
Property rates - penzlties & collection charges
Service charges - alectricity revenue 4164828+ 5511363 7383802 850538 8858946 11386442 13663668 16656499
Service charges - water revenue 3472382 . 3704 886 4014820 4676840 4677095 5302805 5605809 5870380
Service charges - sanilation ravenue
Sarvice charges - refuse 184 755 176 182 150 298 158 199 146 560 155 336 164 043 173 062
Service charges - other 85628 174 842 156 349 358071 133105 149513 157 21 165 924
Rental of faciliies and equipment 69 189 B3 860 93231 13770 109 536 120 435 138 380 146 092
Interest eamed - extemal investments 11362 13337 11 631 5605 5627 3545 1523 3662
Interes! eamed - outstanding deblors 2347 46 811 39 548 017 . 3510 35 850 53 955 64 520
Flnes
Llcences and penmits
Agency services 190 473 269129 244 948 236 866 325123 276 559 282225 297 933
Operating grants 27394 18173 19 941 29 869
Other revenue 811405 919 298 1326172 705 496 433741 407 831 487 409 513139
Gains on disposal of PPE 720 156 1522
Revenue 8832453 . 10918037 13442262 | 15148402 14725274 | 17877266 20556284 23407 219
Interes income (Sweeping Account) 149613 99021 63 507 78725 54 322 92 476 159 952 224 558
Interes| on loans {Core)
Intemal recoveries (ME's ) 6303 6210 4 565 5158 5123 5477 5789 6107
Intemal recoveries (Core)
Intemal capilal grants (Mig) 15848 28 990 207629 1129
Operaling grants & Subsidies from (COJ) 1821120 20439830 2102014 | 2206704 2316704 2417043 2534663 2674630
Total Internal Transfers 1977038 2 165 062 2199076 2588216 2587278 2514996 2700404 2805295
Total Ravenue 10809468 13083099 . 15641338 17736618 17312552| 20392282 23256688 26 796 506
Expenditure By Type
Employee related costs 2047 181 2307070 2544642 | 2751961 2723613 2915524 3109226 3204227
Remuneration of councillors I
Debt impaiment 551 557 7465 998 1210193 764 521 1083475 1184202 1145641 . 1167919
Depreciation & asset impairment 366 108 423934 500 980 547 548 544 992 634 948 719662 785599
Repairs and meintenanca 317 169 321832 370573 418 543 41612 454 540 . 492 264 530516
Finance charges 83 359 73297 50 906 31580 31883 19411 15118 12 966
Bulk purchases 4349360 5449394 6238083 B 535038 8585038 | 10727279 12816728 ' 14781 456
Contracted services 997 194 1.367 376 1681689 1280136 1212742 1253510 1283 215 1353 326
Grants and subsidies
Other expenditure 10428608 1297 788 1374308 1146195 1407 17 1074312 1175345 1273784
Conlributions tof{from) provisions (3 724)j (5175) 16715 B 306 ‘ 9783 7635 8155 8602
Loss on disposal of PPE 2050 3099 478 225 450 353 106 151
ExpendIture 9752872 11985612 13988577 | 15484850 15715014 | 18281804 20765460 23 208 547
Inlerest (Sweeping Account) 2168 3662 4529 1350 1350
Interest on shareholders loans 208 867 204 420 194 581 184 719 184719 175 352 165 021 155 172
Interest on mirror conduit loans 407 401 432705 465 570 567 718 579132 569 562 595772 624 003
Internal charges {ME's) 83050 179009 162 736 219 306 371622 510 164 531 882 463 578
Intemal charges (Core)
Oparating grants & subsidles to ME's
Total Intenal Transfers 701 286 820836 B27 418 973093 1137123 1285078 1292675 1242753
Total Expenditure 10454158 . 12606448 14815993 | 164579852 16852137 | 19536882 22058135 24 451 300
Surplusi(Deficlf} before capltal grants 355331 276 651 825 345 1 278 666 450 415 855 400 1198553 2345208
Tranefars recognised
Capitzl grants 97 000 352716 384 000 413 600
Capital contributions 388 065 411 065 440 065 414 585
Surplugi{Deficit) 355331 276851 825 345 1278 886 945 480 1819 181 2032818  31733N
Taxation 13 984 23528 143033 130394 59698 295 486 266 499 303 128
Surplusi(Deficlt) for the year 341347 253123 682 312 1148 272 885782 | 1323695 1746119 2870243




CITY POWER

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108 ‘

2008/02

Curreni year 2010/11

201112 Medlum Term Revenue &

Expandlture Framework
R thousand Audited Audited Audited Orginal Adjusted | Budget Year BudpsetYr+1 Budget Yr+2
Otcome Otcome Otcome Budgst Budget 201112 201213 1314
R 000 R 000 R000 R 000 R 000 R 000 R 000 R 000
Reven 1}
Property rates
Property rales - penalties & collection charges : |
Service chames - electricity revenue 4164040 - 5510304 7382207 | 8858538, BA858538| 11386011 13663213 16655894
Service charges - watar revenue !
Service charges - sanitation revenue
Service charges - refuse
Servica charges - other 230 000
Renlal of facilities and equipment 1799 1438 1965 1527 1527 1614 1679 1746
Interest eamed - external investments
Interesl eamed - outslanding debtors 21167 45001 7320 34 867 34 856 35700 53 805 64370
Fines
Licences and permits
Agency services
Operating grants \
Other revenue 162 198 345929 710875 290 828 133736 141 358 185 621 204 276
Gains on dispesal of PPE !

Revanus 4346204  5802672° B132367| 9415760 9028857 | 11564685 12914218 16926 286
Interest income (Sweeping Account) 56 307 40524 37328 30514 30514 72164 138 382 201757
Interest on loans (Core) |
Intemal recovaries {(ME's }

Intemal recoveries {Core)
Intemal capilal grants (Mig) 54 516 54 516
Oparating grants & Subsidies from (COJ) .

Total Internal Translers 56 307 40524 37325 85030 85030 72164 138 382 201 797

Total Revenus 4405511 5943196 8169692 9500790 9113887 11638349? 14052700 17128083

Expanditure By Type \

Employes related costs 444 270 536 866 621 850 633 866 633 866 700 002 741959 795 449
Remuneration of counciflors |

Debl impaiment 11770 282 869 426879 260 159 450 000 520 150 508 278 618 435
Depreciation & asset impairment 127 106 116 953 196 287 224 554 224 554 266 880 331392 379034
Repairs and maintenance 209 273 202830 252517 305594 305 994 339 556 365701 354 592
Finance charges

Bulk purchases 2795 652 3752533, 4416241 6420441 ' G420441 B256687 10235348 12100975
Conltracted services 204 302 200 805 559618 192 397 194 094 186 188 188 423 195 897
Grants and subsidles

Other expenditura 194 601 228717 152 884 172 882 126 677 11391 180 354 225 400
Confributions to/(from) provisions [

Loss on disposal of PPE .

Expendiure 4086 974 5321733 6626336 8210293 B8355626| 10380854 12551455 14709782
Interest {Sweeping Account) | '

Interest on shareholders loans 109 904 109 617 109 617 109 817 109617 109 921 109617 109617
interesl on mirror conduit loans 232521 269070 258 564 299 579 299 579 274 484 273975 211072
Internal charges (ME's) 224817 28 410 56 550 77 589 159 183 182 460 188 405 168 402
Internal charges (Core)

Operzling grants & subsidies to ME's

Tolal Internal Transfers 367 048 407 097 - 424 775 486 785 568 379 566 845 571 997 549 091

Total Expenditure 4454022 5728830: 7051111 8697070, B924005| 10947699 13123452 15258873

Surplue{{Defictt) befare capltal grants {48 511) 214 3686 1118 581 803 712 189 682 809 150 920248 1869210

Transfars recognised ‘

Capital grants ‘ 97 000 120 452 130 000 143 000
Capital confributions 388 065 391 065 420 065 394 065

Surplusi(Deficit) 48 511)' 214366 . 11108581 803712 874 747 1.200 867 1478313 2408275
Taxation 117 292 109 493 37 846 283 365 274838 290213

Surplue/{Deficit) for the year {48 511) 214 366 1004 289 894 219 836 901 917 302 1204475 2115982




JOHANNESBURG WATER
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007/08

2008/09

2011/12 Medlum Term Revenus &

Current year 2010/11

Expenditure Framework
R thousand Audlted Audlted Audited Criginal Adjusted | Budpet Year Budget Yr+1 Budget Yr +2
Cteome Otcomea Otcome Budgst Budget 201112 201213 201344
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Revenu Soure
Property rales
Property raies - penalties & collection charges ’
Sarvice chames - electricity revenue
Sarvice chames - waler revenus 3472382 3704756 4014588 | 4676840 4676840 | 5302636 5605524 56870080
Service charges - sanitation revenue
Service charges - refuse
Servica charges - other
Rental of facilities and equipment
Inlerest eamed - extemnal investments 191
Inlarest eamed - outslanding debtors
Fines
Licences and permits
Agency services
Operating grants
Other revenue 235390 289 810 263403 82742 48831
Gains on disposal of PPE
FRavenua 3for T 3604757 42717991 4759582 4725471 5302636 5605524 5870080
Intares! income (Sweeplng Account)
Inlerest on loans (Core}
Intemal recoveries (ME's )
Intemal recoveries (Core)
Internal capital grants (Mig) 126113 | 129113
Cperating grants & Subsldies from (COJ) !
Total Intemai Tranafers 129113 129 113
Total Revanue 3707772 3804 757 4277 9 4 888 695 4 854 584 5302 636 5605524 5870080
Expenditure By Type !
Employee related costs 459658 537 303 590 625 611410 596 410 634 580 677 731 715 006
Remuneration of councillors ‘
Dabt impairmant 421945 485 481 620 302 482 535 608 926 637 058 608 651 519054
Dapreciation & assel impalrment 130612 146 507 164 880 201 168 196 168 240 692 255 238 266 907
Repairs and mainlenance 7127 7731 9178 9262 7762 8 461 9104 9787
Finance charges 37430 37913 21242 19991 19991 15139 12820 10541
Bulk purchases 1519 604 1663 707 17798677 2084 842 2134842 | 2439141 . 2548188 2645442
Contracted services 301 287 389 483 266 591 JBEIS 323308 304739 322 868 M16M
Grants and subsldles '
Qther expenditure 233708 287147 329965 386 115 397 762 340818 366 234 387 147
Contributions to/{from) provislons
Loss on disposal of PPE
ExpendIture 3111 3565272 . 3782460 | 4143938 4285169 | 4628628 4800814 4895555
Inleres| (Sweeping Account)
Interesl on sharsholders loans 98763 94 813 84 984 75102 75102 65431 55404 45555
Inleresi on mirror condult loans 119 769 120 348 161 450 177 386 177 386 201 331 225051 251429
Intemal charges (ME's) 50886 52314 53054 106 787 166 927 278 760 291193 241 834
Internal charges {Care)
Operating grants & subsidies to ME's
Total Intemal Transfers 269 418 267 475 299 468 359 255 419 415 545 522 571648 530 818
Total Expenditure 3380769 3032747 4081929 4503193 4704584| 5174150 5372482 5434313
Surplusi{Deficit) befora capital grants 326 983 162010 196 063 395502 . 150 000 128 486 233 082 435707
Transfers recognlsed
Capital grants 198 264 220 000 225 500
Capiial contributions 20000 20 000 20 500
Surplus/(Deficit) 326 983 162010 196 083 385 502 150 000 345750 473 062 681 707
Taxation
Surplus/{Deficit) for the year 326 983 162 010 196 083 385 502 150 000 346 750 473 062 681707




PIKITUP
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Descriptlon

2007/08

2008/08

Current year 2010111

2011/12 Medlum Term Revenue &

Expenditure Framework
R thousand Audited Audlted Audlted Original Adjusted | Budget Year Budget Yr+1 Budget Yr +2
Otcoma Cleome Otcome Budgst Budgst 201112 201213 201314
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Revenue urce
Property rates
Property rates - penalties & collection charges
Service charges - electricity revenue
Sarvice chargas - water revenua
Service charges - sanitation revenue
Servica chamges - refuse 194755 | 176182 150 298 158 199 146 960 155 336 164 043 173062
Sarvice charges - other I 101 361 66 007 62 668 62 668 66 240 69 942 73792
Rental of facilities and equipment |
Interesl eamed - external investments :
Interesl eamed - outstanding deblors
Fines
Licences and permits
Agency services
Operating grants 878
Other revenue 1750 7652 111939 5176 10 040 8410 10 346 11380
Gains on disposal of PPE ! i
Revenue 196 505 285195 227 504 226043 219 668 231864 244 31 258 234
Interes| income (Sweaping Accounl) 45962 22530 8370 16 095 5000 5500 6050 6383
Interest on loans (Core)
Internal recaveries (ME's )
Internal recoveries (Core)
Intemal capital grants {(Mig} 15848 26 990 24000 27 500
Operating grants & Subslidies from (COJ) 678 494 790 046 837 153 925110 925110 976 356 1007 749 1063 101
Total Intemal Transfers 724 456 828 424 874513 965 205 957 610 981 856 1013799 " 1069484
Total Revenue 820 961 11138619 1102017{ 1191248 1477278 12137120 1258130 1327718
Expendlture By Type |
Employes related costs 344 705 339509 3T 697 425 387 418 975 443 687 474 947 502 381
Remuneration of councillers
Debt Impaimment 13628 (37 731) 150 575 13906 13 905 14 699 155622 16374
Depreciation & asset impairment 31119 49818 49237 42293 43187 45649 48 251 50953
Repairs and maintenance 8687 15719 17 227 5692 5782 8735 9408 10123
Finance chamges
Bulk purchases
Contracted services 297 679 522 512 598 481 530721 508 088 533660 535 261 564 718
Grants and subsidies
Other expenditure 100737 130378 241127 75354 68 579 81378 84923 80017
Conlributions to/{from} provisions (3 724) (5175) 16715 7487 8964 7635 B 155 8602
Loss on disposal of PPE 1505 !
Expenditure 794 336 1015030 1445 059 1100840 1067480 1135443 1176 467 1243168
Interesl {Sweeplng Account)
Interesl on shareholders loans
Interest on mimor conduit loans 32051 16 433 15 622 54 682 66 096 57 262 59414 62 6682
Internal charges (ME's) 89 535 44 643 11726 16 202 21015 22249 21867
Internal charges (Core)
Operaling grants & subsldies to ME's
Total Intemnal Transfers 32051 105 968 80 265 66 408 82298 78277 81663 B4 549
Total Expenditure 826 387 1120 998 1505324 1167248 1149778 1213720 1258 130 1327718
Surplus/{Deficlt) before capital grants 94574 (7 319) (403 307) 24 000 27 500
Transfers recognised
Capital granis 34 000 44000 45100
Capital contributions
Surplusi{Deficlt) 94 574 {7 379) (403 307) 24 000 27 500 34000 44 000 45100
Taxation
Surplue/{Deficit) for the year 94 574 {7 379) {403 307) 24 000 27 500 34000 44 000 45100




JOHANNESBURG ROADS AGENCY
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008/09

Currant yoar 2010/11

2011112 Medlum Term Revenue &
Expenditure Framework

R thousand

Audlted
Otcome

R 000

Audlted
Otcome

Audited
Otcome

R 000 R 000

Original
Budget

Adjusted
Budgat

R 000 R 000

Budget Year Budget Yr+1 BudgetYr+2
2011142 2012113 2013114
R 000

R 000 R 000

Ravenu Sou
Property rates

Servica charges - electricity revenue
Service charges - waler revenue
Service charges - sanitation ravenue
Service chamges - refuse

Service charges - other

Rental of facilities and equipment
Interest eamed - extemal investments
Interest eamed - oulstanding debtors
Fines

Licences and permits

Agency services

Operating grants

Other revenus

(3ains on disposal of PPE

Revenue

Interesl income {Sweeping Accoun)
Interest on loans {Core)

Intemal recoveries (ME's }

Intemal recoveries {Core)

Intemal capital grants (Mig)
Operating grants & Subsidies from (COU)
Total Inlernal Transfers

Total Revenus

Expenditurs By Typa

Employee relaied costs
Remuneration of councillors

Debt Impairmment

Depreciation & assel impairmenl
Repalrs and maintenance

Finance charges

Bulk purchases

Conlracted services

Grants and subsldles

Other expanditure

Contributions to/(from) provisions
Loss on disposal of PPE
Expanditure

Interast (Sweaping Account)

Interest on shareholders loans
Interest on mimor conduil loans
Internal charges (ME's)

Internal charges (Core)

Operating granis & subsidies to ME's
Total Internal Transfers

Total Expenditure

Surplus/{Daficit) bafore capltal grants
Transfers recognlged

Capital grants

Capital contributions
SurplusliDeficit)

Taxation

Properly rales - penalties & collection chamges

68 316

51188 B3 553

53741 53741

6316

56 804 59 585 63284

63316

51198 83553

53741 741

63120 59 585 63 284

17 236

371 316

14 259

404 003 405 230

15726

429 693 439692

460 300 490019 517 215

388 552

418 262 405 230

445 419 439 663

4560 300 490019 . 517 218

456 868

459 480 488 783

499 180 493 434

§23 420 550 004 580 499

211043

3706 .
9330

102 548

104 540

251175 242 669

o047
9865

12764
6 644

152 825 154 556

85377 161 197

279 096 276 670

5080
8038

5080
13469

17001 68 327

83 528 102 108

296 958 715 334 584

5380
14974

5686
93186

5999
10015

89 082 94 071 9 245

103 541 109 357 115534

431167

530 289 577850

482744 465 654

509 935 535 581 565 387

3188

1205 6276

532 532
5684 9089

4928
8 857

5204
9219

5490
8622

3188

1205 6276

6416 9601

13 485 14423 15112

434 356

531 494 584 126

495 180 475 255

523 420 550 004 580 499

2512

(82034) (95343

18179

22512
8 766

{62034)
7258

(85 343)

18179

Surplus/{Deficit) for the year

13748

{69 292) {85 343)

18178




METROBUS

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Deseription

2007108

2008/09

Current year 2010111

201112 Madlum Term Revenue &
Expanditure Framework

R thousand

Audlted
Otcome

R 000

Audlted
Otcome

Audited
Otcomea

R 000 R 000

Original
Budget

Adjusted
Budget

R 000 R 000

Budget Year Budgst Yr+1 Budgel Yr+2
201112 2012113 2013014
R 000

R 000 R 000

Revenu rce
Property rates
Property rates - penalties & collection charges
Service charges - electricity revenue
Sarvice charges - water revenue
Servica charges - sanitalion revenue
Service charges - refusa
Servica charges - other
Rental of facilities and equipment
Interest samed - extemal investments
Inlerest eamed - outslanding dabtors
Fines
Llcances and permits
Agency services
Operating grants
Other revenue
Galns on disposal of PPE
Revenue
Interest income (Sweeping Account)
Inlerest on loans (Core)
Intemal recoveries (ME's )
Intemal recoveries (Core)
Inkemal capital grants {Mig)
Operating grants & Subsidies from (COJ)
Total Internal Transfers
Total Revenue
Expenditure By Type
Employes related costs
Ramuneration of councillors
Debt impairmanl
Depreciation & asset impairment
Repairs and mainlenance
Financa charges
Bulk purchasas
Contracted services
Grants and subsidles
Other expenditure
Contributions Lo/{from) provisions
Loss on dispesal of PPE
Expenditure
Interast {Sweeping Accounl)
Interest on shareholders loans
Interest on mimor conduit loans
[nternal charges (ME's)
Internal chamges (Core)
Operaling grants & subsidies to MEs
Totai Internal Transfers
Total Expsnditure
Surplusi(Defcit) before capltal grante
Transfare recognised
Capital grants
Capital contributions
Surplusf{Deflcil}
Taxation

111768

|
114 166 126 494

‘ 1522

121 960 123 554

131 968 130 480 147 441

111768

114166 | 128 016

121 960 123 554

131 968 138 480 147 441

av6e

250343 |

2949 876

265 498 284 497

716 716

291 841 291 841

758 801 847

299919 318 104 336735

262111 °

268 447 285373

292 557 292 557

300 677 318905 337 582

373879 |

382 613 413369

44517 418111

432645 458 395 485023

137 747 :

133
“m
50438 ;
39051 °
|

5532

160 809

262

150 315 167 049

416 747
49061 44 389
51728 55970
32 406 26 730

5490 7764
169 790 152 985

2471

180 379 193 165

40764 42 609
46 046 46 046
9852 8852

4813 5883

109 389 102 141

209 409 223649 235950

42165
54 360
2116

43175
§7 415

45 550
61721

19294 20003 20922

91472 101 589 107 818

438 243

481 877 475 664

401303 399 696

418 816 445 831 471 961

11000 11000
224 5415

8124 6681 7048
5705 5883 6014

13214 16 415

13 829 12 564 13062

439243

461877 475684

414 517 418111

432 645 459 395 485023

{64 364)

{79 064) (62 275)

(84 384)

(79084)  (82275)

Surplus/{Deficlt) for the year

{64 384)

(o084 (82275




CITY PARKS

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description 2007/08 2008/09 Current year 201011 B L LA UL G
Expsndliure Framework
R thousand Audited Audited Audlted Original Adusted | Budget Year Budget Yr+1 BudgetYr+2
Otcome Ofcome Otcome Budget Budget 201112 2012113 201314
R 000 R 000 R 000 R 000 R 600 R 000 R 000 R 000
Revenu Source

Property rates

Property rales - penalbies & collection charges

Service charges - electricity revenue

Servica charges - water revanue

Service charges - sanitation revenue

Servica charges - refuse

Service charges - other 57818 62707 78690 53 975 53975 66 405 70124 73081

Rental of {aciliies and equipment 1217 1411 2188 1440 1440 2075 219 2310

[nterest eamed - axtenal investments 134

Interest eamed - oulslanding deblors

Fines

Licences and permits

Agency services

Operaling grants 7195

Othef ravenue 2134 3555 3008 2634 2634 2364 2 496 2635

Gains on disposal of PPE 712 128
Revenue 61 881 67 801 84021 58 049 58049 78039 74 811 78926

Interesl income (Sweeping Account} 20 256 17420 13990 14 812 14812 13267 14 000 14770

Interest on loans (Core}

Intemal recoveries (ME's ) 6303 6210 4 565 617 617 689 728 767

Internal recaveries (Core)

Internal capital grants (Mig)

Operating grants & Subsidies from (CCJ) 364 145 4237711 425 047 459 596 469 596 475682 506 735 536 741
Total Internal Tranefers 390704 447 41 443 602 475025 485 025 459 638 523 463 552278
Tofal Revenue 452 585 515202 527623 533074 543074 567677 . 558 274 831 204
Expanditure By Type

Employee related costs 273038 289128 297 484 314 600 314 600 341 957 385210 385 297

Remuneration of councillors

Deblimpalrmant

Depreciation & assal Impairment 5784 9427 9949 10349 10349 8473 8948 9440

Repairs and mainlenance 17 050 16 757 13050 17 960 - 17 960 19343 20813 22374

Financa charges 79 9

Bulk purchases 34113 33154 42165 29755 29755 31451 332 35029

Contracted services 43500 ‘ 50707 45681 54 183 64 183 4871 52 495 55382

Grants and subsidles |

Other expenditure 76074 . 105 143 101 351 97130 97130 109 068 108 239 113887

Contributions to/{from) provisions ‘

Loss on disposal of PPE 160
Expenditure 449 559 504 395 509 829 523977 533 977 560 003 5688 917 621419

Interest {Sweeping Accounl)

Interest on shareholders loans

Interest on mirror conduit loans

Intemal charges (ME's) 7152 8147 7040 9007 9097 7674 8357 9785

Intemal charges (Core)

Qperating grants & subsidies to ME's
Total Intemal Transfers 7152 8147 7040 9097 9097 7674 9357 9785
Total Expenditurs 456 711 512 542 516 969 533074 543074 567 877 598 274 631 204
Surplue/(Defickt) bafore capltal grants (4 128) 2860 10754
Transfers recognised :

Capital grants

Capital contributions
Surplusi{Deficlt) {4 126) 2880 10754

Texation
Surplus/{Deficlt} for the year {4 126) 2 680 10754




Z00
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008/08

Curront yaar 2010111

2011112 Medium Term Ravenue &

Expenditure Framework

R thousand

Audlted
Otcome

R 000

Auditad
Qtcome

R 000

Audited
QOtcome

R 000

Origlnal
Budget

RO0DD '

Adjusted
Budgei

R 000

Budget Year Budget Yr+1 BudgstYr+2

201112

R 000

201213

R 000

201314

R 000

Reven rce
Property rates
Property rales - panalties & collection charges
Service charges - electricity revenue
Service chamges - waler revenus
Service chamges - sanitation revenua
Service charges - refuse
Service charges - other
Rental of faciliies and equipment
Inlerest eamed - extemnal investments
Interesl eamed - outstanding deblors
Fines
Licences and permits
Agency services
Operating grants
Other revenue
Gains on disposal of PPE
Revenue
Interesl income {Sweeping Accaunt)
Interesl on loans {Core)
Internal recoveries (ME's )
Internal recoveries (Core)
Internal capilal grants (Mig)
Qperating grants & Subsidles from (COJ)
Totat Internal Transfers
Total Revenue
Expendlture By Type
Employee relaled tosts
Remunsration of councillors
Debt impaiment
Depreciation & assel impairment
Repairs and maintenance
Finance charges
Bulk purchases
Conlracted services
Grants and subsidles
Other expenditura
Contributions to/{from) provislens
Loss on disposal of PPE
Expenditure
Inlerest (Sweaping Account)
Interest on shareholders loans
Intarest on miror conduit loans
Internal charges (ME's)
Internal charges (Cora}
Operating grants & subsidies to ME's
Total Internal Trangfers
Total Expendliure
Surplus/(Deficit} befora capitai grants
Tranefers recognised
Capltal grants
Capital confributions
Surplus/{Deflcit)
Taxation

8810
3526

3448

10774
3129

47689

11652
2556

4 507

11428
T

3699

16 462
1730

3470

16 868
1765

282
3529

17 205
1818

3120

18151
1872

3338

16784

18 672

18715

18 897

21662

22 444

22143

23 361

274

35878

541

474

482

%779

610

40370

237

40 370

615

42293

45 540

Jes

49 164

36152 -

35 255

37 2N

40980

40 607

42908

45 908

49 552

51936

53927

55946

59877 ;

62 269

65352

69051

2913

28101

1407
2060

3632 !

16332

31094
)
1299
1775
1124
2932

14933

39584
35
1059
1805
636
4432

13789

36368 |

938
2 166

2116

15559

39415

1623

1861

5175

12 665

300

41938

1716

2004

§197

13219

253

44790

1812
2158

5488

14 256

47 253

1912

2318

5741

15024

40

51615

53116

61740

59 147

61039

B4 327

68 502

72338

730

730

525

549

575

730

730

525

549

575

51815

53116

61740

59 877

61769

84 852

€9 051

72013

o

811

{5794

500

500

kY|

L1

{5 704)

500

500

Surplus/{Deficit) for tha year

kryl

811

{5784)

500

800




JOHANNESBURG DEVELOPMENT AGENCY
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008/09

Current year 2010/11

2011112 Medium Term Revenue &

Expenditure Framework

R thousand

Audlted
Otcome

R 000

Audited
Otcome

R 000

Audited
Otcome

R 000

Original . Adjusted
Budgst @ Budgat

R 000 R 000

Budget Year Budget Yr+1 Budgel Yr+2

201112

R 000

2012113

R 000

2013114

R 000

Revenue
Property raies

Property rates - penalties & collection charges
Service charges - electricity revenue

rce

Service charges - water revenue

Sarvice chamges - sanitation revenua

Service chames - refuse
Service charges - other

Rental of faciliies and equipment
Interest eamed - extemal Investments
Interesl eamed - outstanding debtors

Fines

Licences and permits
Agency services
Operating grants

Other revenue

Gains on disposal of PPE

Revenus

Interest income {Sweeping Accounl)

Interest on loans {Care)
Intemal recoveries (ME's }
Intemal recoveries (Core)
Internal capital grants (Mig}

Operaling grants & Subsldies from {COJ) 29221

Total Intamal Transfare

Total Revenus

Expenditure By Type

Employee related cosls
Remuneration of councillors
Debt impairmenl
Depreciation & asset impaiment
Rapalrs and maintenance
Financa charges
Bulk purchases
Contracled services
Grants and subsldies
Other expenditure

Contributions to/(from) provisions

Less on disposal of PPE

Expendtturs

Intsrest (Sweeping Account}
Intsrest on shareholders loans
Interest on mirror conduit loans
Inlemal charges (ME's)
Intenal charges {Core)

Operaling grants & subsidies to ME's

Tolal Internal Transfers
Total Expenditure
Surplue/{Defich} before capital grants 7392
Transfers recognlsed

Capital grants

Capital contributions

Surplus{Deficlt)
Taxation

26 437

895

61054

1148
28

44710

2009

a2 30755

a79 880

30827

950

33859

1100

36 452

1250

29333

62 231

46719

33080 31635

N7

34 959

37702

§200

127

29924

2319

20 450

3000

21637 21637

22 866

22677

23651

34427

30 051

22769

21637 24637

22 866

22677

23651

63760

92 202

69 488

54727 36 272

54 843

57 838

61353

21604

767

301

1044

32547

78

26 653

941
748

2899

46612

24 341

1324

1402

2381

29648

20

30335 26 669

1084 1084
800 800
935 1405

19105 20924

225 150

27 607

1340

816

1427

21794

100

29484

1204

878

1432

23 455

106

311086

1270

1510

25 280

11

56341

77853

59116

52484 51028

53 084

56 559

60 221

22

3692

4382

1000 1000

1243 1243

1558

1077

1132

27

3692

4392

2243 2243

1559

1077

1132

58 360

81545

63 508

54727 83272

54 843

57 636

61353

10737

5980

3000

7392

10737

5980
4 687

3000

Surplus/{Deficlt) for the year

10737

1283

3000




JOHANNESBURG PROPERTY COMPANY

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance {revenue and expenditure)

Deacription

2007108

2008/09

Current year 201011

2011/12 Medlum Term Revenue &
Expenditura Framework

Audited

Audited Audiied

Original Ad]usted

Budget Year Budget Yr+1 Budget Yr+2

R thousand

QOtcome

R 000

Otcoma

R 000

Otcome

R 000

Budget

R 000

Budget

R 000

2014112

R 000

2012113

R 000

201314

R 000

Revenue By Sou
Property rabes

Property rates - penalties & collection charges

Service charges - electricity revenue
Service chargas - water ravenue
Service chargas - sanitation ravenue
Saervice chargas - refuse
Servica charges - other
Rental of facilities and equipment
Interesl eamed - external investments
Interes| eamed - outstanding deblors
Fines
Licences and permits
Agency services
Operating grants
Other revenue
Gains on disposal of PPE
Revenue
Interesl income (Sweeping Accounl)
Interest on loans (Core)
Internal recoveries (ME's )
Intenal recoveries {Core)
Intenal capiial grants (Mig)
Operaling grants & Subsidies from (CO.J)
Total Internal Transfers
Total Revanus
Expenditurg By Typs
Employes related costs
Remuneration of councillors
Debt iImpairment
Depreciation & asset Impairment
Repairs and maintenance
Finance charges
Bulk purchases
Contracled services
Grants and subsidles
Other expenditure
Conlributions to/{from) provisions
Loss on disposal of PPE
Expenditure
Interes! {Swesping Accounl)
Interes on shareholders loans
Interest on miror conduit loans
Intemal chamges (ME's)
Intemal charges (Core)
Operaling grants & subskdies to ME's
Total Internal Tranefers
Total Exponditure
Surplue/(Deficit) before caplial grants
Transfers recognised
Capital grants
Capital confribulions
Surplus/{Defcit)
Taxation

253
1289

18683

5415

2
1441

40 687

14713

2086

18 664

58 699

22638

115614

106 413

31839

§0 387
3508
39635

41305

53152

43049

§6 002

25 640

56 865

B89 457

138 259

138 259

93539

94 465

99 060

11130 .

10516

537

11130 !

10516

537

6770

67 381

89694

138 259

138 259

93539

94 465

99080

|
26643:

858

247

10413

21

31778

1247

382

16 469

385

37653

1191

314

16 157

350

75480

1210

370

22177

76 142

1419

370

21 306

59153

1500

a9

25332

63175

1584

413

21388

66 650

1671

438

22 53¢

38 182

50 261

55 665

99 237

99 237

86 376

86 531

91 296

385

603

137

624

850

850

1085

1235

1300

395

603

761

850

850

1085

1235

1300

38 577

30 664

56 426

100 087

100 087

87 471

87 766

92 538

{1807)

16 517

33 568

8172

#8172

8088

6699

6 464

{1 807)
{2098)

16517
4310

33568
11484

8172

11070

38172
1070

6060
1760

6699
1617

6464
1531

Surplusi{Deficit) for the year

201

12 207

22004

27102

27102

4308

9082

4933




JOBURG MARKET
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008/09

Current yaar 201011

2011112 Medium Term Revenue &

Expanditura Framework

R thousand

Audlted
Ctcoms

R 000

Audlted
Oicome

! R 000

Audlted
Otcome

R 000

Original
Budgat

rRooo '

Ad|ueted
Budget

R 000

Budget Year Budget Yr+1 Budgat Yr +2

201112

R 000

201213

R 000

201314

R 000

Revenus By Source
Property rates

Service charges - electricity revenue
Sarvice charges - water revenue
Service charges - sanilation revenue
Service charges - refuse
Service charges - other
Rental of facilities and equipmentl
Interest eamed - axternal investments
Interest eamed - outslanding debtors
Fines
Licences and permiis
Agency sarvicas
Qperaling grants
Other revenue
Gains on disposal of PPE
Ravenua
Interest income {Sweaping Account)
Interest on loans {Core)
Intemal recoveries (ME's )
Intemal recoveries (Core)
Intemal capital grants (Mig)
Operzting grants & Subsidies from {COJ)
Total Internal Transefers
Total Revenue
Expenditure By Type
Employee related costs
Remuneration of councillers
Debl Impaiment
Depreciation & assel impairmant
Repairs and mainlenance
Finance charges
Bulk purchases
Contracled services
Grants and subsidles
Other expendituta
Contributions to/{from) provisions
Loss on disposal of PPE
Expendlture
Intarest (Sweeping Account)
Interest on shareholders foans
Inlerest on mirror conduit loans
Intemnal charges (ME's)
Internal charges {Core)
Operating grants & subsidies lo ME's
Total Internal Transfars
Total Expenditure
Surplusi(Deficit) bafore capltal grants
Tranafere recognleed
Capital grants
Capilal contributions
Surplus/{Defcit)
Taxakion

Property rates - penalties & collection charges

25 644
2408

861 -

141179

4384

29812

2799

369

163 018

G043

32728

2766

142

179 690

7115

5779
2030

180 967

4705

36290

1752

285

187 035

4683

4254
2200
150

194 394
7600
4924

47 364
2100
150

206 057

5219

51644

2100

150

217372

§532

202041

222 441

223 631

230 085

251802

260 BSO

276798

174477

174477

202 041

222 441

2236831

230 085

251 802

260 890

276798

56 766

12511
4 382
6631
15784

38 148

184 -

87871

1734

5525

13700

51744

243

68 354

12399
6347
73
16514
54421

{52)

76 005

14090 .
6493

16279

67 505

73509

13038
6493

21228

60 640

79781

14945
6693

28 164

66 308

85 207

15796
7522

22116

4277

B9 893

15688
089

20333

78187

134407 .

140814

158 056

170372

174918

196 191

204918

215 500

19 865

26 649

23 654

24539 '
1440

24 539
1440

23453
1338

28447
1381

26 282
1641

19 BE5

26 649

23 654

25979

25979

24791

26 828

27923

154 272

167 483

181710

196 351

200 897

220982

231 748

243423

20 205

34 578

40731

27 280

20188

30 820

29 144

33315

20 205
7118

34 578
12760

40731
12393

27 280
9831

29168
10428

30820
9985

20144
9644

33375
106834

Surplusi{Deficlt) for the year

13 087

21818

28338

17 449

18740

20 835

19 500

22541




METRO TRADING COMPANY

MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008/09

Current year 201011

201112 Medlum Term Revenue &
Expenditure Framework

R thousand

Audited
Otcome

R 000

Audited
Otcome

R 000

Audited
Otcome

R 000

Original
Budget

R 000

Adjusted
Budget

R 000

Budget Year Budget Yr+1 Budget Yr +2
2011112 201213 2013444

R 000 R 000 R 000

Revenue By Sou
Property rates

Service chames - elactricity revenue
Service chames - water revenue
Sarvice charges - sanitation revenue
Sarvice charges - refuse
Sarvice charges - other
Rental of facilities and equipment
Interest eamed - extemnal investments
Interest eamed - outstanding debtors
Fines
Licences and permnits
Agency services
QOperating grants
Qther revenue
Gains on disposal of PPE
|Revenue
Interest income (Sweeping Account}
Interest on loans (Core)
Intemnal recaveries (ME's )
Intemal recoveries (Core)
Intenal capital grants (Mig)
Qperating grants & Subsidies from (CCJ)
Total Internal Transfers
Total Ravenue
Expenditure By Type
Employee related costs
Remuneration of councillors
Debl impaiment
Depreciation & asset mpairment
Rapairs and maintenance
Finance chammes
Bulk purchases
Confracled services
Grants and subsldles
Qther expanditure
Conlributions to/(from} provisions
Loss on disposal of PPE
Expenditure
Interest (Sweeping Account)
Interest on shareholders loans
Interest on mimor conduil loans
Intamnal charges (ME's)
Inlemnal chamges (Core}
Qperating granis & subsidies to ME's
Total Internal Transfers
Total Expenditure
Surplus/{Daficit) before capital grants
Tranefers recognised

Capital grants

Capital contributions
Surplus!{Daficit)

Taxation

Property rates - penalties & collection charges

708

10073
5542

1253

1059

10826

5415

729

1143

9860
3253

104

15475
18268

15475
1828

15750 15830 15187

1500

17 656

18029

15 267

17 303

17 303

15750 15930 16 687

35972

40135

48059

45293

45293

51775 53984 57293

35972

40135

45 059

45293

45293

51776 53 984 57 293

53628

58184 .

63348

82596

62 598

67 525 69914 73980

7941

2513
932

18770

22697

9284

1342

1229

24 286

22957 .

11313

4858

1179

1365

24091

20012

13 264

2140
1194
1460

16989

26 875

13264

2140

1194

1460

16999

26 875

14113 15073 15902

2750 2900 3200

1263 1336 1408
1572 1691 1618

29 286 34225 7647

{7978 14172 13459

59198

62818

61932

1932

66 962 69 397 73435

54 253

765

664

563 517 545

785

664

664

563 517 545

54 253

59198

63 803

62 596

62 596

67 525 69914 73980

(825)

(1034)

(257)

(626)

(1034)

(267)

Surplusi{Defich) for the year

{625)

{1 034)

(257)




JOHANNESBURG TOURISM COMPANY
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

2007108

2008/09

Current year 2010/41

2011/42 Medlum Term Ravenue &

Expandlture Framawork

R thousand

Audited
Otcome

R 000

Audited
Otcome

R 000

Audlted
Otcome

R 000

Origlnal
Budget

R 000

AdJusted
Budget

R Q00

Budget Year Budget Yr+1 Budpat Yr +2

2011M2

R 000

2012113

R 000

2013114

R 000

Reven Sou
Property rates
Proparty raiss - penalties & collection charges
Service charges - electiicity revenue
Service charges - waler revenue
Service chamges - sanilation revenue
Service chames - refuse
Service chames - other
Rental of facilities and equipment
Interest eamed - external investments
Interest eamed - oulslanding deblors
Fines
Licences and permits
Agancy services
Operating grants
Other revenue
Galns on disposal of PPE
Revenus
Inlerest income (Sweeping Account)
Inlerest on loans (Core)
Inlemal recoveries (ME's )
Intemal recoveries (Core)
Internal capital granks (Mig)
Operating grants & Subsidies from (COJ)
Total Internal Transfers
Total Revenue
Expenditure By Type
Employee relaled costs
Remuneration of councillors
Dabl impaiment
Depreciation & agset impairment
Repairs and maintenance
Finance charges
Butk purchases
Contracied services
Grants and subsidies
Other expenditure
Contributions lo/(from) provisions
Loss on disposal of PPE
Expenditurs
Interesl {Sweeping Account)
Interesl on sharsholders loans
Interest on mirror conduit foans
Internal charges (ME's)
Intarnal ¢harges (Core)
Qperaling grants & substdies to ME's
Total Intemal Transfers
Total Expandliture
Surplus/{Deflcit) before capltal grants
Transfers recognised
Capital grants
Capital conlributions
Surplus/(Deficlt)
Taxation

833

62245

17138

250

250

4089
264

279

294

933

62245

17139

250

250

4353

279

473

17758

236

22475

76

24105

3616

31 616

125

47

32939

314

34681

18 231

22711

24 181

31616

31618

33542

33297

34995

19164

84 956

41320

31 866

31866

37895

33518

35269

7720

846
96

16

8978 -

8548

99g
120

124

88373

9164

2935
78

68

32834

12 060

1163

144

17 247
819

11825

1009

144

13876
819

12832

1163
15%

86

23598

13705

1345
167

86

18151

14 459

1345
180

o1

19149

17 656

98 164

45079

31433

27673

37 834

33454

35224

350

83

350

a3

61

62

65

433

433

61

62

65

17 856

56 164

45079

31 866

28 108

37 895

33 516

35 269

1508

{13 208)

{a759)

3760

1508

{13 208)

(3759)

3760

Surplus/{Deficit) for the year

1508

{13 208)

(3 759)

3760




JOSHCO
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Descriplion 2007108 2008109 Currant year 2010111 20"2:sz:::;:1?£$§::an“ )
R thousand Audited Audited Audited Original Adjusted | Budget Year BudgetYr+1 Budget Yr+2
Otcoma Otcome Otcome Budgel Budgst 201112 201213 2013114
R 000 R 000 R 000 R 000 R 000 R 000 R 000 R 000
Revenus By Source

Property rates

Praperty rates - penallies & collection charges !

Service charges - electricity revenue 1 452 408 44 455 605

Service charges - water revenua 130 232 255 269 285 300

Service charges - sanilation revenue

Service charges - refuse

Service chamges - other

Rental of faciliies and equipmant 21074 30951 38095 50129 47 424 59 448 62770 66 098

Interest eamed - axlemal investments 662 - 177 3685 300 7 335 353

Interest eamed - outstanding debtors

Fines

Licences and permits

Agency sarvices 2173 4370 1 684 1150 900 951 1005 1060

Qperaling grants EN 914 . 2477

Other revenue 852 . 85 936 200 26 28 29 155

Galns on disposal of PPE 7 |
Revenue 35039 38 167 48 661 51479 49313 61442 64 879 88571

Interest incoma {Sweeping Account)

Interest on loans (Core)

Intemal recoveries (ME's ) ! 4541 4 506 4788 5061 5340

Intemal recoveries (Core}

Intenal capital grants (Mig)

Operaling granis & Subskdies from {COJ) 12129 15132 11754 17173 17173 17764 16 869 16872
Total Internal Transfers 12129 15132 11794 21714 21679 22 552 21830 22212
Total Revenue 48168 53299 60 455 73193 70 982 83984 86 809 90 783
Expendliure By Type |

Employee related costs 9566 15 501 18 656 23036 21410 26 857 28683 30 260

Remuneration of councillors

Dabt Impalment 1084 4662 6794 5781 8231 9635 10290 10856

Depreciation & assel impairmentl 3665 1074 714 1345 g70 1025 1094 1185

Repairs and malntenance 7992 8336 4254 10701 4558 6 800 7263 7662

Finance charges 1393 1902 1767 1 670 1765 1885 14989

Bulk purchases '

Contracted services 1995 ‘ 803 385 5228 3281 4329 4393 4834

Grants and subsidles \

Other expenditure 21122 19419 29999 24501 29684 32688 32263 BN

Contributions to/{from} provisions ‘

Loss on disposal of PPE
Expsndlture 45424 51 188 62704 72359 69 804 83099 85871 89 787

Interest (Sweeping Account) 2141

Inleresl on sharehoiders loans

Interes| on mirror conduit loans |

Intemai charges (ME's) ‘ 834 834 519 538 566

intemal charges (Cora)

Operating grants & subsidies lo ME's |
Tolal Inteamal Tranefers 214 834 834 519 538 566
Total Expenditure 47 583 91188 62 704 73183 70838 83g1e B85 409 90 333
Surpluel({Deficif) before capital granta 603 ' 2111 {2 249){ i 354 376 400 450
Transfers recognised

Capital grants

Capital contributions
Surplusi{Deficlt) 603 2111 (2 249) 354 are 400 450

Taxation (272 382 (914) 354 376 400 450
Surplusi{Dafick) for the year 875 1749 {1 335)




JOBURG THEATRE
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14

Financial Performance (revenue and expenditure)

Description

2007/08

2008109

Current year 201011

2011112 Medlum Torm Revenue &
Expanditure Framework

R thousand

Audlted
Otcome

R 000

Audlted
Olcome

R 000

Audited
Otcome

R 000

Orlginal
Budget

Adjusted
Budgat

R 000 R 000

Budget Year Budget Yr+1 Budget Yr +2
201112 201213 201314
R 000

R 000 R 000

Reven

Property rates

Sarvice chamges -
Servica charges
Service charges
Service charges -
Service chamges

Source

Property rates - penalties & collection charges

electricity revenue

- waler revenue
- sanitation revenue

refuse

- other

Rental of facilities and equipment
Inlerest eamed - exismal investments
Intarest eamed - outstanding debtors
Fines
Licences and penmits
Agency services
Operating grants
Ofther revenue
Gains on disposal of PPE
FRevenue
Inlerest income (Sweeping Account)
Interest on loans (Core)
Intemal recoveries (ME's )
Inlemal recoveries (Core}
Intemal capital grants (Mig)
Opersting grants & Subsidles from (CQJ)
Total Internal Tranefers
Total Revenus
Expenditure By Type
Employee relaled costs
Remuneration of councillors
Debt impairment
Dapreciation & assat impalment
Repairs and maintenance
Finance charges
Bulk purchases
Contracied servicas
Grants and subsidies
Other expenditure
Confributions lo/(from) provisions
Loss on disposal of PPE
Expenditura
Interest (Sweeping Account)
Interest on shareholders loans
Interest on miror conduit loans
Internal charges (ME's)
Intemal charges (Core}
Operating grants & subsidies to ME's
Total Intarnal Transfers
Total Expenditure
Surplus/{Dsficli) before capltal grants
Tranefars recognised
Capiial grants
Capital contributions
Surplusf{Deficit)
Taxation

5856
2497

15823

12 201

6203
3191

17 259
15 860

4 565
1785

17 464
24 250

5650 5650
1740 1740

18 536 18 536

5950
1020

15090

6310
1080

14981

6900
1200

14373

36377

42 603

48104

25 926 25 926

22060

22371

22473

25000 25000

6818

26 871

28441

25000 25000

26 818

26 871

26 441

36377

42603

48 104

50 926 50 926

48 878

49 242

50914

14103

2248
73

17 410

16305

2301
505

669

27 464

18331

2328
487

1034

33 362

21625 21525

234
3600

2344

3600

720 720

22607 22607

20154

2367
564

2304

a2

21 567

2391
607

23N

22220

22753

2523
653

2439

22382

34 135

47 244

85540

50796 50 796

43706

49 096

50 760

130 130

172

146

154

130 130

172

144

154

34135

47 244

55 540

50926 50 928

48078

49 242

50 914

2242

{4841

{7 435)

2242
470

(4641)
(1162)

{7 436)
(1909)

Surplus/(Deficit) for the year

1772

(3479)

{5527)




ROODEPOORT CITY THEATRE
MEDIUM TERM OPERATING BUDGET 2011/12 - 2013/14
Financial Performance (revenue and expenditure)

Description

200708

2008/09

Current year 2010111

201112 Medium Term Revenue &
Expanditure Framework

R thousand

Audlted
Otcoma

R 000

Audlted
Otcome

R 000

Auditad
Otcome

R 000

Original
Budget

Adjusted
Budget

R 000 R 000

201112 201213

R 000 R 000 R 000

Budpet Year Budget Yr+1 Budge! Yr+2
201314

Revenue urce
Property rales
Property rates - penalties & collection chames
Service charges - electricity revenue
Service charges - waler revenug
Servica chames - sanitation revenue
Service chames - refuse
Service charges - other
Rental of facilities and equipment
Interest eamed - extemal Investmeants
Interesl eamed - cutstanding debtors
Fines
Licences and pemmits
Agency services
Operating grants
Qther revenue
Gains on disposal of PPE
Revenue
Inlerest income {Sweeping Account)
Inlerest on loans {Core)
Intemal recoveries {ME's )
Intemnal recoveries (Core)
Intemnal capital grants (Mig)
Qperating grants & Subsidies from (COJ)
Total Intemal Transfers
Total Revenus
Expendiiure By Type
Employee related costs
Remuneration of councillors
Debt impairment
Depreciation & asset impaimment
Repairs and maintenance
Finance charges
Bulk purchases
Contracted services
Grants and subsidles
Other expenditure
Contributions lof{from) provislons
Less on disposal of PPE
Expenditure
Interest (Sweeping Account)
Interest on shareholders loans
Interest on mirror conduil loans
Intemal charges {ME's)
Inlemal charges {Cors)
Operating grants & subsidies fo ME's
Total Intamal Tranefers
Total Expanditure
Surplusi{Deficli) before capltal grants
Trangfers recognised
Capital grants
Capilal contributions
Surplusi{Deficit)
Taxation

768

3714

1395 1913

4422 1721

1506 1591

301 318 335

1679

768

1265 2287

4432 1721

1807 1809

2014

137

6728

435 89

7769 8 363

252 43

9375 9375

47 83

9 853 10176

59

10736

6865

8204 8462

9627 9418

9900 10229

10795

7633
T

9599 10749

14039 11139

11707 12138

12809

4276

275
61

108

4482

5740 . 5472

297 a7
93 189
4 63

208 4517

7150 6068

273

arz 364
192 192
69 4

6221 4046

645§ 6 895

43 43

4450 4 496

7274

390 410 433
207 22 240

46

4740

9209

5378 10661

14004 10984

11 546 12 067

12733

85 . 55

161 n

76

55 55

161 il

76

9209 .

9378 10 861

14 059 11039

11707 12138

12809

{1 578)'

pry 88

100

{1578)

2 88

100

Surplusi{Deficit) for the year

(1 576)

2 88

100




Medium Term Budget 2011/12- 2013/14

PART 1: ANNUAL BUDGET

1.1 Executive Summary

The 2011/12 budget is the start of the next five year term of office and it provides an opportunity to
assess past performance, plan for the future and review the current expenditure and revenue
baselines.

The 2011/12 medium-term budget present a spending plan of approximately R33 billion, R3.7 billion

will be invested on capital infrastructure and R28.3 billion on operations.

The draft budget for 2011/12 Budget was tabled at Council during March 2011 for consultation.

After the municipal elections, a Mayoral Lekgotla was held on the 11-15 June 2011. The purpose of
the Mayoral Lekgotla was to undertake a comprehensive evaluation of the services delivery and
developmental challenges confronting the City so as to develop a programme of action and ensure

that the budget response to the challenge.

Furthermore, there is an increasing priority for local government to respond to the medium term
outcomes that have been determined for government at all levels. In particular, provision of quality
services, job creation and improving the basic requirements for a functional, responsive, accountable,

effective, and efficient developmental local government.

2011/12 Budget Approach

The City is currently in a process of redefining its strategic agenda and priorities for the new term of
office. This process will require engagement with the various stakeholders including the community
and will be finalised in the next three months. In ensuring that the budget responds to the new
agenda and at the same time ensuring that the City continues to render services to the residents, the
City took a view that;

» The first three months spending of the budget will focus on basic service delivery;
* The remainder of the allocation will be ringfenced to allow re-engineering of the programmes to
ensure that the deliverables respond to the developmental chalienges;



Mediurm Term Budget 2011/12—- 2013/14

» The deliverables in the three months will be used to influence the remainder of the budget
allocations, taking into account the medium to long term priorities for the City;

e The budget will be reviewed to ensure that resources are distributed in line with the priorities as
outlined in the refined GDS and revised IDP; and

» The City will continue to operate and provide services to the residents.

Some of the 2011/12 budget guiding principles include;

e Producing a Balanced Budget — ensuring that the expenditure is aligned to the revenue and that
the City has sufficient cash to meet its debt obligations.

» Maintenance of surplus — ensure that the City generate surpluses to maintain liquidity and to
support the capital program and reduce the level of borrowing.

» Sustainability — ensure that the capital investment is within the financial capacity of the City and
ensure that there is continuous investment on the infrastructure maintenance and replacement in
a medium to long term period.

* Budget needs to respond to basics service delivery.

» Stabilise the balance sheet - creating cash reserves to support and improve the current ratio and
future capital investment capacity.

¢ Stabilisation and protection of the revenue base.

» Need to produce savings to facilitate the implementation of new programmes.

* Ongoing costs should be funded with ongoing revenues- aligning continuing expenditures with
continuing revenues, on a level that can be reasonably sustained and reduce reliance on one-
time funding

* Review all City services and programs for operational efficiencies to improve service levels and
delivery / managing the cost down.

10



Medium Term Budget 2011/12—- 2013/14

1.2  Operating Budget Framework
The proposed operating revenue budget is approximately R29.4 bilion and the operating
expenditure budget is totalling R28.3 billion (excluding internal transfers) for the 2011/12 financial
year. Revenue presents an increase of 11% and expenditure by 9% over the 2010/11 financial year.

The table below set out the Medium Term Revenue and Expenditure Budget for the 2011/12-
2013/14 financial years.

Adjusted

Budget Budget Estimate Estimate

2010/11 201112 % 2012113 2013114

R 000 R 000 R 000 R 000

Revenue 26430403 | 29371287 | 11% | 32843 227 | 36 875 901
Expenditure 25060496 | 28266482 | 9% | 31348099 | 34217918
Surplus {Deficit) bt 469907 | 1104 805 1495128 | 2657983
Taxation 59 698 295 486 286 499 303128
Surplus (Deficit) for the year 410 209 ' 809319 1 208 $29) - 354 866
Capital Grants & Contributions 1976313 | 2701439 3315875 T 3427 294
Surplus (Deficit) for the year
including Capital Grants & Contr.

The City is budgeting for an operating surplus (excluding capital grants) of approximately R809.3
million for 2011/12. The surpluses will be applied towards restoring the City's working capital and
future investment in capital.

The City's resources are not adequate to address all programmes and projects and it therefore
means that Departments and Entities should do the best with the budget allocations and concentrate
on addressing basic service delivery and other key IDP interventions.

In addressing the budget pressures several options were considered which include maximising
revenue generation, tariff increases and curtailing down on expenditure. The challenge around the
tariff increases is really ensuring that the services are affordable while maintaining financial
sustainability.

11



Medium Term Budget 2011/12- 2013/14

1.2.1 Consolidated Operating Revenue

In 2010/11, the direct revenues were budgeted at R26.4 billion with revenue estimated to be R29.4

billion in 2011/12.

Adjusted
Budget Budget Estimate Estimate
Revenue 2010/11 201112 % 201213 2013/14
R millions R miilions R millions R millions
Property rates 4769 4580 4% 5 557 5863
Electricity 8as59 11386 | 29% 13 €664 16656
Walter and Sewerage 48677 5303 | 13% 5 606 5870
Refuse 773 849\ 10% 897 946
Rental of facilities 268 191 | -28% 205 220
Interest eamed 176 183 | 4% 193 204
Fines 342 252 | -26% 250 264
Operafing grants 4668 4572 | -2% 4 544 4814
Other revenue 1898 1655 [ -13% 1927 2039
Total revenue 26430 29371 | 11% 32 843 35876

The increase of 11% in revenue is mainly as a result of the 29% increase in electricity revenue, 13%
increase in water and sewerage revenue and 10% increase in refuse revenue.

Property rates - The property rates revenue is projected to increase by 4%, made up of a proposed
tariff increase of 6.7%.

Service charges electricity — The projected electricity revenue of R11.3 billion is approximately 29%
increase from the 2010/11 financial year. The increase is mainly as a result of the assumed 28%
NERSA/ Eskom increases.

Service charges water and sewerage - Projected water and sewerage charges are estimated at R5.2
billion, approximately 13% increase from the 2010/11 financial year

Operating grants are decreasing by R96 million or -2% from the 2010/11 financial year. The
decrease is mainly as a result of the decrease in the fuel levy and the Public Transport Infrastructure
and System grant.

Income from fines has decreased with an amount of R90 million or -26% from the 2010/11 financial
year.

Other revenue decreased by 13%. The tariff for minor services will mainly increase in line with
estimated inflation of 5.7%.

12



Medium Term Budget 2011/12- 2013/14

Major sources of revenue

Operating
grants
Fines 15%
1%
Interest e@
0% T
Rental of __—"
facilities
1%
Refuse
3%
Water and
Sewerage
18%

Other revenue
6%

Property rates
17%

s

Electricity
39%

Electricity represents 39% of the total revenue (the highest) followed by water and sewerage 18%,

property rates 17%, operating grants 15% and refuse 3%. The other remaining revenue amounts to

8%.

1.2.2

The City adopted the 2010/11 Adjusted Operating Budget of R25.9 billion, 2011/12 presents a budget

of R28.3 billion or 9% increase.

Consolidated Operating Expenditure

Adjusted
Budget Budget Estimate Estimate
Expenditure 2010/11 201112 % 2012113 2013/M14
R millions R millions R millions R millions
Employee related cost 6458 6868 | 6% 7 355 7772
Remuneration of councillors 84 98 | 17% 105 110
Debt impaiment 1629 1723 6% 1698 1709
Depreciation & assetimpaiment 1428 1590 1% 1 836 1786
Finance chamges 1459 1524 | 4% 1539 1620
Bulk purchases 8585 10727 | 25% 12 817 14 781
Contracted services 2512 2212 12% 2 371 2488
Grants and subsidies 137 45| 67% 42 44
Other expenditure 3669 3479 ] -5% 3 585 3907
Total expenditure 25 960 28266 | 9% 31348 34218

The increase of 9% in expenditure is mainly as a result of the increase in salaries of 6%, debt

impairment 6%, depreciation 11% (due to increased capital investment in previous years) and bulk

13
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purchases 25% (Eskom and Rand Water). Grants and subsidies have decreased by 67% and it is
due to the decrease in the housing top structure allocation from Province. Overall expenditure has

increased by 1% if bulk purchases are excluded.

Bulk purchases - City Power has assumed an average tariff increase of 28% from Eskom and the

cost of bulk purchases from Rand Water is expected to increase by average 13%.

Finance charges and depreciation is growing with an amount of R226 million or 8% over the 2010/11
financial year and it is mainly as a result of the capital investment over the medium term.

Other expenditure categories have been reduced in order to accommodate the increases in salaries,

bulk purchases, debt impairment and depreciation.

Major expenditure categories

Other

expenditure Employee
Grants and 12% related cost Remuneration
subsidies._ 24% of councillors
c 0% 0%
ontracted
services
8%
Debt
——_impairment
6%
Depreciation &
asset
Bulk Finance impairment
purchases charges 6%
38% €%

Bulk purchases represents 38% of the total expenditure (the highest) followed by employee related
cost 24%, other expenditure 12%, contracted services 8% finance charges and depreciation 6%

respectively.

14
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The following budget assumptions were made:

CPl is estimated at 5.7% for 2011/12, 5.6% and 5.5% for 2012/13 and 2013/14 respectively.

Repairs and maintenance is 2% above CPI for service delivery departments/ME and no or minimal

growth for non service delivery departments/ME.
Salary increases:
e 2011/12 - 6.1% (SALGA agreement - calculated based on actual CPI + 2% from Feb
2010 to Jan 2011)
e 2012/13 - 6.8% (no agreement in place)

e 2013/14 - 5.5% (no agreement in place)

Payment collection targets for property rates is 91.8%, electricity 94.9%, water and sanitation 87%,
refuse removal (Pikitup) 93.4% and refuse removal Core Administration 80.1%.

Loans interest rates at 10.5% for 2011/12, 2012/13 and 2013/14.

1.3  Capital expenditure

The table below reflects the medium term capital budget over the next three years.

Budget Estimate Estimate
Funding Source 201112 2012113 2013/14

R 000 R 000 R 000
Loan Funding 1000000 1200000| 1500000
CRR and Cash 20760 16 940 15 440
Grants and Public Contributions 2701439 | 3315875 | 3427294
Total 3722199 | 4532815 | 4942 734

The total Capital Budget for the 2011/12 financial year amounts to R3.7 billion. Approximately R1
billion of the capital budget will be funded by the City and R2.7 billion from grants and public

contributions.
The level of capital expenditure and borrowing are based on the principles of affordability, prudential

indicators and sustainability (debt ratio, current ratio, operating surplus and the impact or return of the
capital investment on the operating account).

15
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Funding Sources for 2011/12

¢ R1 billion of capital will be funded from loans.

e R20.8 million of capital will be funded through cash.

* R1.2 billion will be funded from grants received from National (EPWP — R123.5 million and
PTIS - R898 million).

¢ R8 million will be funded from grants received from Province.

* R439 million will be funded from other sources (R250 miliion for demand side management
levies and R189 million mainly from public/bulk service contributions).

* R 1 billion will be funded through the new Human Settlement Development Grant (USDG).
The current MIG Cities grant has been discontinued and replaced by the USDG.

The purpose of the new USDG is to supplement the capital revenues of selected large urban
municipalities in order to support the national human settlements development outcome outputs and
targets as contained in Outcome 8 of the National Performance and Accountable Delivery
Agreements.

Specific, medium-term outputs and outcomes are identified with individual municipalities qualifying for
the USDG that will focus on the infrastructure programmes which support the outputs and targets
supporting sustainable human settlement development. The indicators may include, but are not

limited to:

» Number of households receiving support in basic municipal services per annum over the grant
period, including water and sanitation, solid waste and electricity services and bulk and
connector infrastructure.

» Number of households benefiting from the infrastructure linked to housing programmes.

» Extent of integration of poor households with wealthier communities within the city.

» |dentification and development of land within strategically located areas for mixed income and
use residential purposes.

¢ Number of households with adequate shelter.

o Number of new affordable rental units delivered.

¢ Number of informal rental upgrades.

» Number of new sites serviced for human settlement.

* Number of hectares of municipal land released for human settiement,

» Percentage of households provided with access to basic services including water, sanitation,
refuse removal and electricity.
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1.4  Annual Budget Tables

Table A1: Consolidated Budget Summary
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Table A2: Consolidated Budgeted Financial Performance (revenue and expenditure by standard

classification)
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Graph: Revenue by standard classification
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Graph: Expenditure by standard classification

Expenditure by standard classification - Chart A4
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Table A3: Consolidated Financial Performance (revenue and expenditure by municipal vote)
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Table A4: Consolidated Budgeted Financial Performance (revenue and expenditure)
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Graph:Revenue by source- Major
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Graph: Revenue by type- Minor
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Graph: Expenditure by type- Major

Expenditure by Type - Major - Chart A7
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Graph: Expenditure by type- Minor

Expenditure by Type - Minor - Chart A7
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Table SA1: Supporting Detail to Budget Financial Performance

2011112 Medium Term Ravenue & Expendiwre

200718 200809 2009110 Current Year2010H1 Framework
Descripton
Audted Audited Audited Original Adfustad Budget Year IBudthwH Budget Year +2
Quicame | Quicems Qutcorme Budget Budpet 201112 201213 01314
R thousand
REVENUE ITEMS: :
Property rxtas |
Tolal Property Rates 334757 3690257 4694 854 5306 927. 530697 5 548959 6159045 6498985
bss Revenue Farmgone B85H 441233 475008 537 655. 537 655 569377 601831 63614
Net Property Rates I26 163 3249 024 4219756 4769272 4769212 4979562 5557 214 5862 861
Service charges - elo ctricity revenve
Tolal Service charpes - ebclicty revenue 4133027 5491978 7369906 8858 538 8858945 11386442 13663668 16656495
s Revenue Fapgons
Net Service charges - electd clty revenue 4133077 5491979 7368906 B 858538 6659948 11386442 131663 688 161656 469
Service charges - wizter revenue ‘
Tolal Service charges -waler mvenue 2112070, 2 246539 2404 584 2806 104 2806 257 5302905 5605809 5870380
ks Rewenue Foregane i
Net Servics charges - water revenus 2112070 2246 539 2404 564 2506104 2808257 5302905 51605 B0S 5670 390
Service charges - sanitation mvenue \
Total Sesvice charges - sanilation revenue 1206207 1 304 569 1452971 1670 736 1670838
bs Revertue Foregone !
Net Servics charges - sanitation revenue 1205207 1304 569 1452971 1870736 1870630 - - -
Servico charges - refysa revenug |
Tolal wfuse ramaval evenue 437312 678465 708432 701 376 7 849074 896620 945041
Tolal andfl revenue
lBss Revenue Faregona
Nst Sarvice charges - mfusa reverus 437312 678 485 708 432 701376 - 773137 849074 896 630 845941
Other Revenue by source '
Fuel levy !
Ctherrevenue B32102 1183297 1468436 957 528, 880299 764 551 9771% 1028105
Total ‘Other' Ravenue 832102 1183 27 1468426 95!5281’ 860 209 764 551 97T 136 1028105
EXPENDITURE [TEMS:
Employes mlated coste ‘
Salaries and Wages 2614608 3226 011 3967315 4166914 4179557 4437521 4739 23% 501167
Conlrbutons o UIF, pensions, medical aif 586 304 643 056 779289 B30 624 876643 930118 993 366 - 1048001
Trawel, motorcar, acoom; & olher allwances 749613 846 426 539683 623857 7% 351 789406 BZ7 485 873039
Housing benafis and altwances 31 HEB 54 268 63200 62 778 66077 705701 74452
Overlime 191 672 B4 214 291352 00334 275250 27925 279 33 294 840
Performance bonus 1420995 266 331 307823 344612 3383 417079 445 441 469 940
sub-oi! 4318764 5101 75 5939750 6389740 6459 420 6866127 7355437 711943
Coniributlons recognivad - capital
List cantributions by confract - 901 9198 - 389 065 442410 468 565 443785
Totel Contributione recognised - capital - 901 9188 - 388085 42410 458 565 443765
Degreclation & asset Impalrment |
Cepreciation of Popery, Planl & Equipment 867 921 801 458 1221918 1459682 1420477 1590011 1 636 145 1785878
Total Depreclation & assetmpaiment 887 821 801 458 121919 1459642 1420 271 1890011 1836 145 1785878
Bulk pur s &5 \
Elbctiiciy Bulk Puchases 2770801 KFail 4395688 6420441 5420441 8 256 697 10235 348 12100975
Water Buk Purchasss 1519604 1663 707 1779677 2084842 2134842 2439141 2549 168 2645442
Qlher Bulk Purchases 34113 3154 42165 23755 9755 31451 33212 35038
Tatal bulk purchases 4324318 5428 750 6217 530 B8 535038, 8585038 1r277m 12816 728 14781 456
Contracted sorvices |
Oher 1605081 2120 097 24856450 2440560, 2511531 2212152 231421 2487 591
Tctal contracted services 1605081 2120 097 2486450 2 440 560 251150 2212152 23N 41 2487 581
Other Bxpanditurs By Type |
Ciher 2905611 3161 215 3404 856 3471384 3668311 3478329 3585 056 3906 965
Tetal 'Othar’ Expandliture 2905611 3161 15 Jddese 34712384 31868311 3478320 3585 05 3906 965
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Medium Term Budget 2011/12—- 2013/14

Table A5: Consolidated Budgeted Capital Expenditure by vote, standard classification and funding

201112 Medium TermRevenus & Expendiure

Vote Description 200778 ‘ 20080 2009110 Current Year2010/M1 Fram swork
]
R thousand Audited Audited Audfted Original ‘ Adjusted Budget Year |Budget'Yesr +1 Budpsl Year +2
Outcome Outcoma Oulcome Budget '  Budgst 201112 201213 201314
Capital exgenditure - Yots
Multi-veacaxpanditure to be appropristed ‘
Econormic Devebpmienl - 3900 %798 150 838 | 70904 6541 400 400
Envibnment 3342 3758 1267 5690 . 6540 60828 6 600 8100
Infrastructyre and Service s 14 260 361 378 are 150 150 150
Transpofaton 478274 1256 021 1520 258 15 641 717641 103594 1542 400 . 1545400
Community Develo pmenl 291182 211843 78914 120045 134 541 47 495 54 750 59050
Haalth 14539 7125 13002 15130 20899 16400 21 400 1 21900
Ofca of lhe Exaculive Mayor 205 524 546 877 | 1322082 16 261 16271 12710 15 110 | 18710
Speaker. Legigetive Am of Covndl| §195 B59 4137 1205 1205 2650 830 830
FAnance 918802 35 589 ‘ 1441 18852 1550 2675 2250 2750
Revenus and Customer Ralations - 4980 1618 1432 1432 1000 3400 4000
Corporate and Shered Services 4693 l 22429 5012 2430 2430 450 2850 3450
Housing 212081 . 289 616 07 205 222061 232081 511774 619 710, 744909
Devealoprmen L Planning and Urban Managemant, 411291 | 32245 235712 306 179 318 220 142272 147 100 157 600
Emem ency M anagamenl Services 10127 1 3058 4441 12127 12127 1624 1 850 - 2250
Johannesburg Matropoltan Police Depatment 12343 | 2 360 833 2974 22874 2400 2 BOO 3300
Munidpal Entiies Accounts 398 054 | 380 391 - - - - - -
Clty Power 1037 687 i 1096 723 744143 1 081581 1146 581 843917 949 165 1035465
Johannesburg Water T43443 727 231 577 357 600013 621928 541264 627 800 730 500
Pkiup 25200 ! 95 791 42704 51200 54 700 50000 63 200 69100
Johannasburg Ro ads Agency 4572 11 156 126531 29174 243 561 243818 264 000 289700
Melmo bus 12493 | 15 407 13373 §000 15126 6000 B 500 5000
Johannesburg Clty Parks 23540 11 885 B701 32100 37100 47200 58 900 62800
Johannesburg Zoo 2680 672 9576 10000 10 500 5500 B 000 7500
Johannesburg De velbp menl Age ncy 2698 | 4 966 20290 42 800 42 800 23772 18 000 22500
Johannesburg Properly Company 3439 4 639 25000 15000 15000 15000 18 000 22500
Jobuig Merkel 52852 33730 20000 18000 18 000 18000 21600 27000
Malm Tradlng Company 738 | 1272 - 5000 7 000 5000 6 000 : 7500
Johannesburg Touism Co mpany 738 5747 - 1500 1500 1200 1400, 1800
Johannesburg Soclal and Housing Comp any 1458 145 535 152414 52 800 52 80O 113604 60 050 - 84970
Jobumg Theatre 249 608 1000 1000 1000 1200 1400 . 1800
Rood epoori City Theatre 189 280 200 1000 1100 1200 1400 1800
Totsl Capital Expenditure - Vata 4878750 5247 353 5303 469 3058761 827868 3nim 4532 815 | 482734
] 1
. 1 1 I
Governance end adminis fration 529 496 | 317 983 | 1359289 5280 37 888 I4 485 42 440 - 52240
Execu tva and munct 6195 ! 10 346 1326219 2466 ! 2476 15380 15 540 19540
Budge' and tressury office 918 602 40 569 | 3059 20384 2982 3675 5650 6750
Corporats cervias 4699 ! 267 068 | 0012 32430 | 32430 15450 20 850 25950
Comwmnunity and public safaty 1004242 | 1321 163 | 606 386 489287 | 525 102 783 007 036 280 890 279
Community and 6ocll seria s 298281 | 213 803 | 89790 120092 | 135138 553985 63 550 70150
Sport and recreation 59365 | B69 666 | BTH 44103 49103 47 200 58 500 62800
Publi: safety 22470 5418 | 5276 35101 ‘ 35101 186M4 4650 5550
Housing 609587 | 435154 | 459616 274 861 264 861 825378 887 760 BZ3 879
Health 14539 ; 7125 | 13002 15 1301 20 B39 16 400 21 400 21900
Economic and environmental services 1138158 1678 462 | 1873560 781400, 1441770 1409 526 2014130 2085150
Planning and development 496 178 390 848 | 312161 519695 451 802 191935 186 650 203450
Road lransporl 638638 1283 B56 ‘ 1660 162 255815 ‘ 983 328 1290762 1818 500 1847 600
Environme nial protedion 3342 3758, 1267 56890 6840 650829 6 600 8100
Trading services 1806854 | 1818 745‘ 1384204 1732794 | 10823209 1435181 1638 885 10350865
Ebarkity 103821, 1006 723 744143 1081581 | 1146 581 843917 949 165 10354865
Water 463238 | 476 731 kGERT 9513 182 662 541264 527 600 730600
Wasts wa ter management 260 205 | 250 500 ' 230943 250500 259 266
Wasts managemsnl 25200 957911 2704 51200 54700 50 000 63 200 69100
Total Capltal Expendiure - Standard 4878750 ' 5247 353 5203489 3058761 3827 968 3722189 4532 815 A942734
Fundad by: | }
Natianal Government 130092 : 473042 21253 883 686 . 1572149 2250969 2839 260 2973559
Provincil Govem ment 1459935 . 702 227 860670 - 6 651 B 060 8 050 9970
Transfare mcognlsed - capital 1580027 1175 269 2985994 583686 1570 800 2250028 2847 210 2683520
Publlc contributions & donatlons 82220 80370 244 422 206 565 274 429 442 410 468 585 443765
Bomowing 2126 865 2720 554 1993407 1 612000 1512000 1000 000 1200 000 1500 000
intsrmally ganeriled lunds 1079638 1261 160 80046 456 510 462 741 20760 16 940 15440
Total Capital Funding 4078750 5247 153 5301469 3 058 761 3827 069 1722189 4532 613 45342 T
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Graph: Capital expenditure by municipal vote- Major

Capital expenditure by Municipal Vote (Major) - Chart A9
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1000 +— I J b — — —— —
01— CY 10111 | Y1011 | CY 1011 |Budget Yea| Budget Year| Bud lY_
udget Year| Budget Year | Budget Year
08/03AUD | 0SHOAUD | ™ FCST ACT | #i1imz | w2123 | 21314
Bichannesburg Fresh Produce Markel M 20 18 18 18 18 22 27
BFinance K] 1 19 2 2 3 2 3
OJohannesburg Cily Parks 12 39 32 kT4 kY 47 59 63
aPikitup 9% 43 51 55 55 50 63 69
OCommunity Deveopment 212 79 120 135 135 47 58 59
QJohannesburg Secal and Housing Company 146 152 53 53 53 114 68 85
BEconomic Develgpment 4 27 151 T n 7 0 0
OTransporiation 1256 1520 16 718 718 1036 1542 1545
QJohannesburg Roads Agency 1 127 229 244 244 244 264 290
BDevelopmen| Planning and Urban Marmagement| 342 236 306 318 318 142 147 158
OJohannesburg Devebpment Agency 5 29 43 43 43 24 18 23
O0ffice of the Exeautive Mayor 547 1322 16 16 16 13 15 19
OHousing 290 07 222 232 232 512 620 745
BJohannesburg Waler 727 577 500 622 622 541 628 Il
OCdy Power 1097 744 1082 1147 1147 B44 949 1035

29




Medivm Term Budget 2011/12— 2013/14

Graph: Capital expenditure by municipal vote- Minor

Capital expenditure by Municipal Vote {Minor) - Chart A10
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1011 ¥ 1011 Y1 e Year ‘ax | Buaget Year
BEAUD | MOAUD | ™ FCST ACT stz | e21213 | 214
@ )oramesburg Tounsm Campany 5 0 2 2 2 1 1 2
O Metro Tradng Campany 1 0 5 7 7 5 6 ]
B Rocdepoarl City Theatre 0 0 1 1 i 1 1 2
Olrfrastructre and Sarvices 0 0 0 0 o 0 0 0
O Joharrestarg Metropditan Pdice Department 2 1 23 i) 23 2 3 3
0 Joharesturg Civic Theatre 1 1 1 i 1 ] 1 2
B Spesker Legislabve Am of Counal 1 4 1 1 1 3 1 1
ORevenie ad Cusiomer Relahons 5 2 1 1 1 1 k} 4
O Enviorment 4 1 B 7 7 7 7 8
Dperabus 15 13 B 15 15 ] 7 5
BCarporale and Shered Sevices 2 5 2 2 2 0 3 k]
D Emergency Managamenl Services 3 4 12 12 12 18 2 2
OHedth 7 13 15 21 21 18 21 )
B Johameshurg Property Company 5 Yol 15 15 15 15 18 4]
8 Jphamesturg Zoo 1 10 10 1 11 6 6 8
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Graph: Capital expenditure by standard classification

Capital expenditure by Standard Classification - Chart A11
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CY10/11 Budget Year | BudgetYear | Budgel Year
08/09AUD | 09110AUD |CY 10/11ADJ FCST CY10M1 ACT RiHTI 21213 213114

CPlanning & Development 391 2 520 452 452 192 189 209
DHousing 435 450 275 285 285 £25 888 830
DiWater 477 U5 380 363 383 541 626 73
CEleclncity 1097 744 1082 1147 1147 B44 849 1035
ORoad Transport 1284 1660 256 933 983 1291 1819 1848
Ovaste Water Maragement 251 23 251 258 25 0 0 0
WBudget & Treasury Office 49 3 20 3 3 4 6 7
OWaste Management 96 43 51 55 55 50 63 69
Communty & Sodal Senvices 214 a0 120 135 135 55 64 70
DSporl and Recreation 670 3 44 49 49 47 59 63
OHealth 7 13 15 A A 16 21 22
DExeculve & Coungl 10 1326 2 2 2 15 16 20
CPublic Safely 5 5 35 k) 35 19 5 6
[Environmentd Protedion 4 1 8 7 7 7 7 8
OCorporale Servies 267 30 2 R 32 15 21 %
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Table A6: Consolidated Budgeted Financial Position

201112 Madium TermRavenLe & Expenditure

Description 200778 00889 2009H0 Current Year 201041
R thoueand Audited Audited Audited Origndl | Adjusted | BucetYesr (BudigetYear +1 Budget Yaar +2
Outame  Oulcome Oulcore Budget Budget 24112 1243 2344
[ASSETS ‘
Curant assels ‘ |
Cash 4§79 148 446 166 901 140814 | 12210t 614827 1116 856 1645 295
Callinvestment deposis 920467 466 104 10706 1683454 | 52105 12108 232106 37103
Cansumer debiors 2152986 2100551 2755764| 2788655| 201325 3199622 3407 ITR1GS
Qher dobirs 203652 . 28%B 1210 18572 1861494 175200 2850817 215342 25225
Qurrent potion of kngHerm reeivables [ |
Inventory 120918 | 173 266 177980 21 144 189193 199977 21 75 7%
Tetal currert assal 5648835 ' 5813489 4057072 6671 549446 798628| 923 U7 12008876
Nan cument assets [
Long-lemn mogivables 55966 o7 114 %99 - 107312 113429 119 781 126369
Imestments 1800008 1783820 1980558 2013466  2704800|  2944447| 38064 430737
Imestmeni property 119753 110027 1096546 122970 10676% 1089286 1100746 1100246
Imesment In Amodate 15091 37 34385 35564 36551 38635 40 798 4304
Property, planl and equipment 57615 3059562 33812282 X157 BOSBT05|  3A039104|  A0573I1X 4357655
Bidcgica 4474 5 976 - 6041 - - - -
Intargyible 235854 MW 1013117 M5656 101367 101517 1017 720 1021370
Cther non<curart ases 753% 94 944 5804 257 (26 738 7746 8 180 86X
Tdal nan curet @sdls THMQ UL BEBTA| DOMHAD, ATRR| OBTET| B8 501556
TOTAL ASSETS DO WEPA7 42895793 | 472002, 46614798 | 512440%| HOW B 621833
LIABILITIES ‘
Current llabllitiea ‘ |
Barrowing 614349 1220610 429904 241101, 320531 1496483 419 715 756 166
Tradls and cther payables 5767102 7125408 7108612 63458 7138343 7296340 75630 78130%
Provilas 656400 | 20 (42 16011 1312002 259 2 26% 305
Tatal currert liabiltes 71851 B6463W  TSHASZTT|  TB®1  TAGI0® 8705576 | 79852 857221
Naon cument [iabili jee .
Borowing 7TH060 0140060 10657879 12176676 1195339 11456835 12287460 12981294
Proveians 228418 5146058 4953116 2952799  49355%|  suesR2|  ssoo0w 58200
Tatal non curant lizd Iites 9574821 .  14ZM1 054 15610995 19512675 16083865 16673688| 17746467  187032%
[TOTAL LIABILITIES 166166721 29T 412| 231552| D O0m™D5|  AINTH| SBIZA| BTG X850
NET ASSETS 17568 w[ 16915785 1970271 | 2454576 22264064 | 5T4R2| W6 MemED
T I
COMMUNITY WEALTHEQUITY \ \ |
Amumnuaed Suphs/{Deficl) 16644674 | 16748168 19530878 430684 2052100| 2BH0TE| W0AISR 3457356
Feseves 170978 166 67 19939 193082, 211955 24085 236 794 250265
TOTAL COMMUNITY WEALTH EQUITY 17015652 16915795 19730271 | M 545766 22264064 | 5774ER| NWVJE  4698D
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Table SA3: Supporting Detail to Budget Financial Position

2011712 Medlum Term Revenue & Exponditure

20078 2008% 2009110 Current Year 201041 Framworh
Description
Audited Auditod Audited Original Adjustsd | BudgetYear |BurgetYaar+1 Budget Year +2
Outceme Oulcoms Cutcom Budpt Budgat 201412 201213 201314
R thousand
ASSETS
Call Imyestment dopos iz !

Call depasis < 9 days 920 467 466 104 - 120706 1688454 521026 1021026 2321 026 AT 0%

Char curent invesiments > 90 days !

Tatal Call Inv astment daposits 920 467 486 104 130706 1663454 521028 1021028 2321 128 T 028
IConwymer debtor

Consumer debiors 943074 8307304 10524407 | 11118396 12281008 | 1425902 15192962 18169635

Less Pravisn for debt Impairment F@TT8)  (6V6B43)  (7768643) (33274%)  (QIGTEII)| (11050407 (2723915 (14397451
Total Consumer debior 215205 2190 551. 2755764 2785855 291325 1189en IBIOMT,  IME
Deht Impainment provislan ! |

Batance at the beginning of he year BLO89T) (727 778)  (B116B39) (7 13153)  (736384)  MAISSBY| (M0T113)  (12691626)
Con ributions Io he provision (1325774)  (1160966) (1344930 (1201187)  (i5992%0) (164152 (1664513, (167353%)
Bad debts wiitien off 586 474 2341 905 - - ‘
Balance at end of yoar FZITIe) (6116838 (7481769 (amm)‘ ©335584) (1M1027113) (12601 628) (14 5182
|

PPE al msiivaluallon (axd. finance leases) ME92521 B2 27 40183362 43IGEMO61| 43858212 47428822 50798702 56588022

Less Accurmutated d epradation 4204605 54027% 6371080 78565444 7799507 9399518 11225663 1301154
Tctal Property, plant and squipment (PPE) AWIO | 30559 542 33812282 3B 1F|A1T T 3805705 | 38030704 | 40573 1% 43578551
LIABILITIES |
Current liabilitles - Borroving : !

Currenl portion of bngHerm liablities 618 149 1230 910 429904 241101 32093 1496493 419 375 755 166
Tetel Current llablitde s - Borrowing 818349 1230 310 420004 #1101 320931 14298493 40375 758 188
Lrado and other myvabley !

Trade and other crexditors 47779M 6207 159 6112047 6 137007 7079943 7 246 30 7496 290 7763052

Unspent cond tional transfers 989131 18 247 995 565 256 451 58400 50000 50 000 50000

VAT
Tetal Trado and other payabies 5767102 7125 408 7108642 6393458 7133343 728340 7546 200 7813052
Nen current liabilifles - Borrowing

Bowrowing 729069 9124006 10657878 | 12176876 11953320 | 11456835| 122374680 12981294
Total Non current |l abllities - Bormwing 7290 683 8124008 10857879 12176676 11853329 | 11456635| 12237460 12581204
Proyislom - nencurrent

Cther 2284128 5146 958 41953116 2952799 4935537 5216862 5500 007 5812002
Tatal Provizions - non-current 2284128 5148958 4983116 2952789 4935537 5218802 ssosm‘ 5612002
CHANGES IN NET ASSETS
Aceumulated Surplus/{Deficl) |

Surplus/Defidl) 1897 845 £31 093 2601457 18208818 2386522 1510758 4524 504 5782149

Cther adjustments 1446820 16118075, 16830381| 22523866 19665587 | 22040028 | 25538020 26791444
Accumuletsd Surplue/({Deficit) 16844674 16740188 19530878 24352684 22052109 | 25550780 | 30002532 34573564
Rassrves

Capilal replacement 104162 85188 83 407 53232 112166 118494 125 130 132147

Qherresves {lat) 66 816 B 49 115986 99850 99850 105542 111 684 119118
Total Rasarves 10578 186 827 180303 w082 21705 a0 20 19 250785 |
TOTAL COMMUNITY WEALTHEQUITY 17015652  16915795| 19730271 | 24545788 22284084 | 25774021 NXeWmE 3467362
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TableA7: Budgeted Cash Flows

Doscripton 2078 2080 20 Curent Year 201014 2011/12 Medlum TemRevenue & Bpandture
R fudted  Audted | Aufed | Odgnd  Adused | BudgetYear |BuigetYer+1 Budgd Year 42
fhassand Qiare  Quome | Ouwom | Bt Bt | DR | 2128 amaM
CAGH FLON FROM CPERATING ACTIVITIES '
Receipts

Retepaers adother 290 UGB 1496765 DIVH1 1920088 2MWITR| BIOS. W77

Qarnment - pering 2EETS  3574R) I3 4T AGGTHD| AF2H| ASMOB 48067

owarrment -caitd 190 1120 20020|  goes;  15M8| 2Z090B| 28730 298sX

Irferest Qe T avor|  z0m8,  2oeu|  2em|  wwm.  mse
Payrrents \ ! I

Suriiers andemoges (12602975 (155M0%) (I7R18%H| @IS @EBHEY (BUI0D)| (BTIKY RBEBEH)

Frencecharges @16y (1B188 (1618 400N (amewy (R8E2| (15863 (16030
NETCASFROW(SED) OPERATNGACTMIIES | 3847|3307 281557 30162W 35650 5W346|  658ad 648065
CASHFLONS FROM INVESTING ACTMTIES
Recdpss

Proceedd on dispesd of PPE 157 VW BB %775 B (%) (109 {151)

Ceoeas (| noeas) in ror-anren debiors {34913 - - - - - - -

Domsf{inrese dhe nnvarert rosvatles 1748 @i 1’| (81 (8618) 899 9282

Cecreass(ingesse) nnonaurenl ivestrenss - (e 10m8B| (X668 (T (1WTEB| (D) (B3
Payments |

Cxitd asssls EH2R)  (6FBED)  (GOTAM)| QBN EEMED) OSING| (TIM  (@47044)
NETCASHFROWUSD) NVESTNGACTVITES |~ GEdI&2l) (65508 (391168 Q2245 W@4Mmi)| (eoes| @4emn (sfmﬂ
CASHFLONS FROM RNANCING ACTMTIES
Recelpls

Barowing larg lemfefirerding 21666  27DSHA  198007| 15120000 15200|  1m00m| 12000 15000

Increase deczesse) n ccnsumer deposis (1152 @18  B4w - - - - -
Paynents ! !

RepayTert o boromirg (r0e4) @60l (120200 (2N B @@ (as4m (41937
NET CASHPROM{USED) FINARCING ACTMTIES 19467~ 2048 M| 1BI80  11m4B|  690@|  @6an 10065
NETINCREASE (DECREAE) INCASHHELD @om)  oum  (esa| 10Be1| sso|  mes| tevm 1omam

Camhicash eqivaerts & ey begit 14800 1304D  6M5D| MBI 206N| sZ| 16%EM. 34mER

Caoash eivalerts & theye et 10840 4T rew| 1=e%8  sow| 1msem| MR s4e32
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Table A8: Cash Backed Reserves/ Accumulated Surplus Reconciliation

Descripton 20078 2080 20810 Current Year 201044 201112 Medlum TermRevenws & Expenditue
| Framewak
R thousand Audited Audted Auiited Orgnd  Adjusied | BudgetYear |BudigetYear +1 Budeet Year 42
Quicare Outcome Qutcone Budget Budget 1112 M2 0134
Cash and investrrents available

Cashicash eivaerts d the year end 133843 614 550 247607 1 0268 64317 1635853 KEX T, 24) 5416321

Cher curent investrents > 80 days - - - - - - - -

Noncurrenl assets - Inestrents 1800008 1783 80 1980558 2913466 2794890 2644447 3600 654 437 37

Cash ard investirerts availabie: 3138467 2358 10 22m165 470735 3438017 45030 730 5% 978697
Table A9: Asset Management
Dascription worm | 200008 2008110 CurrenlYanr204014 P Watlum T;rr.?n':::::u' b Expenditure
R thousand Audiiad ‘ Audilad Auditad Orlginal Adustsd BudgatYoar IB uégstYour +1 Budget Year 42
Dutsoms Dutcoms Oulcoms Budget ' Budgel 201112 201211 2013114
CAPITAL EXFENDITURE ' \

TotalNaw Ansats 4143104 ¢ § 400 103 4475132 2111004 | 2800082 2403 805 3134 304 Y328923
Infraslructim - Rond tranapant 618 638 ‘ 1267 437 | 660 162 74542 900 055 1307872 1 483 050 1927520
Infragiructur - Elacineily 10382011 ‘ 4088 722 744143 T4 421, 408 424 568 517 544 165 862 465
Infrastrucisre - Walar T43443 727 231! 577 357 4737113 495 628 129 028 114 500 91700
Infrasireciom - Other 25200 473 038 ! 42 704 321379 ' 324 870 77 368 141 750 $44 330

Inltaultuclure 2445492 J 564 420 © 3024366 1714058 | 2520083 2082585 2 6d1 405 2525015
Com munily 57 bd3 237 779 1313841 130 444 | 155 659 315423 509 319 LEXT]
Ctlhar atsaln 1339888 ¢ 2 BAT 755 1130825 267 425 195 050 5 B57 {48 380) {38 2 35)
- - - Wt b4 777 1318834 1370 411 1418 410

Infraslructure - Road trantport - - - 0851 . 70 651 114 362 60 450 65 180
Infrastruetom - Elacinely - - - 337160 337 160 275400 405 0G0 3a7a o000
Infrastroclor - Waler - - - 126300 | 126 300 412236 513 100 538 800
Infraslructum - Other - - - 58000 59 009 137 804 98 150 118870
Infranlruclurs - - - [TEEEE] LTEREE] 9319 %02 074700 1003 850
Com munrly - - - 315242 315242 340218 273 641 285 515
Olhar assnly - - - 38424 38424 38314 Jo oag I7 045

IotalCaplal Expendim ; }

Infrastrueture - Road irangport G308 638 1 267 437 | 1 660 162 245193 870 708 14220 | 953 500 1882700
Infrastructor - Elacinaty 1038 211 ‘ 10868 723 ; Td4 143 1 081583 1148 581 843917 949 185 1035485
Infrastructore - Water 743443 72T 281 77387 800013 621920 5412684 827 @oo 730 50D
Infrastructer - Ofher 25 200 ‘ 473 038 42 704 3803789 383 87§ 215272 237 900 281 200
Infranlruclure A4S A5 | 3304 420 | J024 388 2307 188 3123004 Jozz 407 T70E 785 To715 805
Cam muhtly 357 645 2371 778 | 1313941 445666 470901 655 741 782 g60 924 059
Olhar aeanle 1330686 ° 2 667 755 1136825 05808 233474 43971 {18 11y {I 190)
TOTALCAPITAL EXPENDITURE - Aswstclass 4147 104 LEILR T 3475192 L LRI R I027 400 3T22 100 4331 b 4942734
AEEETREGISTER GBUMMARY - PPE (WD V) ! :
Infrasireciam - Road transpon 1371413 1808 862 ° IET0Q 3 &88 162 4413675 4856427 4812 531 5182720
Infrasirucivm - Elagincily 2738083 3813126 4 557 288 6078393 5143393 5426 280 5724 725 6038 585
infrastrucivm - Walar 2343894 31254 161 1841518 4 130815 4152530 43809189 4 621 8BS 4876072
inftastrutiure - Other - - - 183273 186772 197046 207 882 213 117

Intraatrutiure S453308 aear 14a RN TR RN 13 080444 138096372 14860872 15487 000 16317654

Comm unily JiB 766 351 768 315108 90 448 615 663 B4 B 525 688 249 722937

Herdags asss by 79921 79 #02 78902 78902 78 802 84207 B4 933 93824

Inva slmanl propartma 1197938 1100 237 1085546 1 252870 1087 896 1008288 100 746 1102 248

Qlharsssals 17 747 B30 21130 743 21387860 22 382723 . 21 468 768 226424861 24 330 189 | 26 440 345

Bwlogicel s ssale 4474 5978 - G041 - - - -

Inlnngibles 2335 864 344 352 1013 117 345 856 | 1013670 1015170 1057 720 1 021370

mmmm 30038 191 3090 127 3Eeat1u4s 37 131914 YR 170 271 40191 120 43 040 145 [ENLIKEY
EXPENDITURE OTHER ITEME | | ‘

Depragiatio Im n a8 7 821 01 458 | 1221818 1459 GA2 1428427 1850011 1035 145 Lya5 678

Rapaltagnd Walntenapcaby AsanlClans 407 B53 428 764 448 453 1711142 1791 19% 1828121 2075 734 2231444
Infraafrucivre - R oad transpod - - - 480053 4BEE §24 003 563 914 608 207
Infrasiructure - Elacticily 106822 184 160 ! 225 401 293641 254 2084 316 955 341 043 IBEEN
Infrastruciym - Waler - - - 281160 277307 299 306 322 053 348 207
Infresirucivre - San talion - - - 393467 3158 cao 385 831 414 939 {46 059
Infresiructum - Othor B 667 2! 11425 73438 69 021 74336 79 965 85 984

Infrastruciuea 105 509 184 381 230 9068 1 511780 1485806 1800310 1721 934 1851679
Com munily aiary ! ag 473 78183 85532 &2 055 L1831 §5 080 z2n
Herilaga annals - - - 2365 2305 2482 26 2871
Invazimanl properles - - - §030 - 25 329 27 495 29 584 31802
QOlhar asaals 127771 157 907 133374 104 515 185 414 210460 220 455 243 &40
TOTALEXPENDITURE OTHER ITEME 1273574 1330 219 1070302 3170024 310 bid 1410132 1019 479 4017191
REN na ¢ % of PPE 17% 1 4% 13% 7% | 50% 51% 5 1% 51%
Ranewaland REM »s £ % of PPE 20% 10% 1.0% To% . 70% 40% 4 0% 10%
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Table A10: Basic Service Delivery Measurement

2011112 Medlum Term Revenua & Expandiiure

200718 200870 200640 Current Yesr2 010711 Fram swork
Description
Orlglnal Adjustad BudgstYenr |BudgalYanr+1 Budget Year 42
Qutzom & Dutcams Qutzems u:glt Bl.!dgol 2081112 2012013 301314
Housaheld service argels (000)
Walar:
Ppad watsrinsde dwallng 923 400 1005 814 1008088 1 03e0se 1038988 1050080 1086 088 1128988
Piped walerinakle yard (bulnotin dwelling) 5590 55 608 85008 55998 55968 55098 55 aod 53000
Us'ng public tap {alleaat min.aarvics lvel} 149 332 158 884 181548 105 434 105 434 108 724 172 034 175334
Minkwum Service Leve! and Abow sub-otal 1128738 1220 474 1224 508 1258398 1258 308 1201098 1324 pee 1358 294
Othwr water Ripply (< min.ssrvka layal) AT ors 32 487 29585 5097 25 879 22397 16 097 15787
No watsrsupply 538 &as 538 538 ¢ 538 538 530 538
Bulow Mhmum Servce Lave! subfota! 3TET 337003 T2 FLFEEE WIS 22053 19 837 18333
Tolul numbar of hausaholde 1168 T 1293 477 1254 829 1284 028 1204 811 1314820 1344 829 1314820
Fluah lollal {connecied lo ae weraga} 957 998 1053 811 10551239 1 052 591 1052 501 1082501 i 112 501 114250
Chem kal tolit 78472 76 073 72573 a6 410 06 418 a5 110 80 818 58519
Pk fallet {ventinled) 58 140 85 432 78 KF] 71088 71088 75388 70 oae Blpas
Oth ar lollel proviabns {> min.earvice val} 7540 T 540 7549 7540 7549 7640 7 540 T540
Mink um Service Level and Abowe aub-fotal ISR 1207 885 1203107 | TZA0848 T280 815 1200545 |
No tallet provisbn e 51855 45 671 45071 45371 . 4531 45371 45 311 45371
Bejow Mhimum Servce Lavel sub-ola! 51855 45 971 45071 45371 4531 45311 45 311 4537
Total number of hous aholda 1182 bH 134T 138 T3 784 1318078 L TLYEL TITE018 i
Energy;
Ewciicky (atmastimin sarvice lew|) 217 880 212 ns0 228 480 230172 230172 251000 200 180 FLER)H
Elclbicky - prepald (min.servics bval) vaesd 100 024 . 117 398 123973 123973 130420 137 202 144 337
Minm um Servica Leval and Abow subola! 2714 321 @92 343 ees 363 145 383 145 382020 4048 3091 432334
Total number of houssholde 3H2TH 321 92 343888 363 145 383 145 2020 408 381 432334
Reliue;
Remaowed al maslonce a wask 8585 000 886 QD 911000 915000 915 000 921 000 980 000 1028 000
Minknum Service Leval end Above aub folal! 845 000 898 DOD 911 000 915000 915 000 931 000 980 000 1028000
Total numbaer of housnholdw 8465000 298 000 11000 #13000 915 000 11000 980 000 . 1020000
T
Water (8 klolires per houashald per mo nth) 1128738 1220 474 1224 508 1250 394 | | 258 398 1207808 1324 998 - 1350298
Sanilatio n (free minimum lsvel ssrvies} 103 170 104 255 110815 115818 | 115815 120815 126 B15 - 130815
Emctickylother enargy (5O0kwh pat hou sshold pet mon 230 408 235 051 42551 242 551 242 551 242 551 250 134 o2z
Refuse {rem cved st lensl onca a week) 180000 192 200 199 400 190000 l 190 000 1808 000 175 000 148 000
. ’ . |
Waler (8 kiotires per housahold per manth) 15321 15 184 18128 10107 19107 20 198 2 22 500
Sanllation (free sanitailon servloe) 128 554 ) 20 518 81820 84947 &4 047 LEE-LI T2 493 . 76 480
Elctricky/otharansrgy (5§0kwh psr howeshold pat man s0a88 | 91 480 108 Q0B 124 209 242 551 101858 285 000 208 200
Ratuse {removed anca a waek} 28000 | 54000 ; azo00 75000 | 24 000 (L[] 72 000 78000
Tolalconl of FBS provided (minlmum social packs gs 228 084 251 182 249 750 283 241 | 150 805 234 503 430 820 483181
| .
Waler (kiclkren par household par month) ] LI 8 ) a [ ] ]
Elctrichy {kwh per housshold per month) ] | 100 . 150 160 150 150 150 15¢
Refuns {wverage limaper wask) Q00 . 081 082 850 950 830 75 L1
", 1
Proparty rals s (R15 000 threwhold reh ate) '
Proparty rate s {other axemptions, reductions and mbales} ‘
Water 256 207 208 502 287 740 31387 113827 2881 84 A2t 403792
Sunlteton 41411 43 942 50408 7a048 T8 Rde RI 147 113 078 - 138 203
Ebctricity/othar anargy 78309 117 323 157 954 189 601 180 801 178 310 318 400 357 750
Raluas 17 000 20 80O 238400 22800 | 22 800 31200 31 500 | 38300
Housing -{op atnecture arbsidlas 151 408 308 824 157 403 50000 ¢ 50 000 8772 - -
Tolul revenua coslofires sarvicen provided {lotal ;
soclal package} 942 426 749 383 LLLELE] 174 8331714 435320 448 097 938 043
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1.5  Statement of Tariff Setting

Tariff-setting is a pivotal and strategic part of the compilation of any budget. The City annually
reviews its tariffs to ascertain whether they are still capable of producing the required revenue
envelope, taking note of the prevailing trends. This process of tariff setting takes place within the
framework of the City's tariff policy. The tariff policy is premised on principles of financial
sustainability, social considerations as relates to the affordability of services, economic soundness
and environmental considerations.

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and other
charges as low as possible. Municipalities must justify in their budget documentation all increases in
excess of the 6 per cent upper boundary of the South African Reserve Bank’s inflation target.

While the City is committed to maintaining tariff increases within the forecasted inflation, increases
above inflation are applied to some services (mainly major trading services) due to budgetary
requirements aimed at sustaining service provision.

The percentage increases of both Eskom and Rand Water bulk tariffs are far beyond the mentioned
inflation target. Given that these tariff increases are determined by external agencies, these tariffs
are largely outside the control of the City. Discounting the impact of these price increases in lower
consumer tariffs will erode the City’s future financial position and viability.

It must also be appreciated that the consumer price index, as measured by CPI, is not a good
measure of the cost increases of goods and services relevant to municipalities. The basket of goods
and services utilised for the calculation of the CPI consist of items such as food, petrol and medical
services, whereas the cost drivers of a municipality are informed by items such as the cost of
remuneration, bulk purchases of electricity and water, petrol, diesel, chemicals, cement etc. The
current challenge facing the City is managing the gap between cost drivers and tariffs levied, as any
shortfall must be made up by either operational efficiency gains or service level reductions.

For the 2011/12 financial year tariff increases for the major services were primarily driven by the
following broad considerations:

o Political and social considerations;
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o Move towards cost reflective tariffs over the medium term to ensure financial, and so service
delivery, sustainability- cost recovery will be phased in gradually in consideration of
affordability of services;

o Maintaining the City’s infrastructure in good state of repair, mindful of the affordability of
services,

o Producing surplus cash to maintain positive working capital position;

o Increase in bulk purchases;

o Capital investment plans;

o The need to continue the roll out of the demand side management programmes;

o The projected shortage of water resources;

o Current national electricity constraints;

o Trends in the national and local economy;

o The impact of inflation and other cost increases;

o Expanded Social Package considerations; and

o National waste minimization targets set within the Polokwane Declaration.

Within this framework the City has undertaken the tariff setting process relating to service charges as

follows:

Property Rates

Property rates funds approximately 40% of the total revenue requirement of the City. Determining the
effective property rate tariff is therefore an integral part of the City's budgeting process.

National Treasury's MFMA Circular No. 51 deals, inter alia with the implementation of the Municipal
Property Rates Act, with the regulations issued by the Department of Co-operative Governance.
These regulations came into effect on 1 July 2009 and prescribe the rate ratio for the non-residential
categories, public service infrastructure and agricultural properties relative to residential. The
residential to business ratio is set at 2:1. The City's residential to business ratio is 1:3.5. The City is
considering reviewing this ratio in order to reduce the gap to a more acceptable level.

The following stipulations in the Property Rates Policy are highlighted:
o The first R150 000 of the value of all residential property shall be exempted from rating;

o Rebates are given to residential property owners who are registered on the City's Expanded

Social Package, dependent on points rating;
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o Pensioner owners with gross monthly household income of less than R5 600 are given 100%
rebate, while those with gross monthly income higher than RS 600 but less than R10 300
qualify for 50%;

o A 20% rebate is given to sectional title residential; and

o 100% rebate for organisations with purpose of animal protection, 20% rebate for heritage
sites, 50% for primary and secondary schools, 20% for technical colleges, universities and
tertiary institution facilities, 40% for private sports clubs, 50% to vacant land, 50% to property
owned by organisations in terms of the Housing Development Scheme for Retired Persons
Act.

Rebates are subject to conditions as detailed in the Property Rates Policy.

The categories of rateable properties for purposes of levying rates and the proposed rates for
2011/12 financial year based on a 6.7% increase from 1 July 2011 are contained below:
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Proposed rates to be levied for the 2011/12 financial year

Category Ratio Tariff Tariff %
2010/2011 | 2010/2011 Ratio 2011/2012 | increase
{Centsin | 2011/2012 | (Cents in the
the Rand) Rand)
Agricultural Holdings 1 0.004928 1 0.005258 6.7%
Business 3.5 0.017248 3.5 0.018404 6.7%
Business Sectional Title 3.5 0.017248 35 0.018404 6.7%
Education 0.25 0.001232 0.25 0.001314 6.7%
Public Benefit 0.25 0.001232 0.25 0.001314 6.7%
Farming land/Property used 1 0.004928 0.25 0.001314 6.7%
for bona fide farming
Mining 3.5 0.017248 3.5 0.018404 6.7%
Multiple purpose 3.5 0.017248 3.5 0.018404 6.7%
Municipal Not Rateable 0 0 0 0 6.7%
Municipal Rateable 1.2 0.005914 1.2 0.006310 6.7%
Public Service Infrastructure 0 0.001232 0.25 0.001314 6.7%
Religious 0 0 0 0 6.7%
Residential 1 0.004928 1 0.005258 6.7%
Sectional Title 1 0.004928 1 0.005258 6.7%
State 1.5 0.007392 1.5 0.007887 6.7%
Vacant 4 0.019712 4 0.021033 6.7%
Residential Property with 2 0.009856 2 0.010516 6.7%
Consent Use
Public service infrastructure 0.25 0.001232 0.25 0.001314 6.7%
privately owned
Private open spaces 0.256 0.001232 0.25 0.001314 6.7%
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Water Services and Sewerage and Sanitation Services

South Africa faces similar challenges with regard to water supply as it did with electricity, since
demand growth outstrips supply. Consequently, National Treasury is encouraging all municipalities
to carefully review the level and structure of their water tariffs to ensure:

»  Water tariffs are fully cost-reflective — including the cost of maintenance and renewal of
purification piants, water networks and the cost associated with reticulation expansion;

« Water tariffs are structured to protect basic levels of service and ensure the provision of free
water to the poorest of the poor (indigent); and

« Water tariffs are designed to encourage efficient and sustainable consumption.

In addition National Treasury has urged all municipalities to ensure that water tariff structures are
cost reflective by 2014.

Better maintenance of infrastructure, new dam construction and cost-reflective tariffs will ensure that
the supply challenges are managed in future to ensure sustainability. Rand Water has increased its
bulk tariffs with 12.1 per cent from 1 July 2011.

An average tariff increase of 14 per cent from 1 July 2011 for water is proposed. This is based on
input cost assumptions of 12.1 per cent increase in the cost of bulk water (Rand Water), the cost of
other inputs and a surplus generated on the water service of R53.1 million. In addition 6 k¢ water per
30-day period will again be granted free of charge to all residents.

A summary of the proposed tariffs for households (residential) and non-residential are as follows:

0 to 6kl Free
Greater than 6 up to 10kl 6.7%
Greater than 10 up to 15kl 8.7%
Greater than 15 up to 20kl 10.7%
Greater than 20 up to 30kl 12.7%
Greater than 30 up to 40kl 14.0%
In excess of 40kl 14.5%
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Institutional and commercial

Up to 200kl 14.0%
More than 200kl 15.0%
Others 14.0%

Proposed Domestic Water Tariff — Metered Areas

Kilolitres 2010/11 201112
per connection per Tariff Tariff
month (R/KI) (R/kl)
0-6 Free Free
>6-10 R4.83 R5.26
>10-15 R7.31 R7.95
>15-20 R9.59 R10.62
>20-30 R11.98 R13.50
>30-40 R12.36 R14.09
>40 R14.94 R17.11

Proposed Domestic Water Tariffs in Previously Deemed Consumption Areas fitted with Metered

Connections as per the Prepayment Metering Project

Kilolitres 2010/11 201112
per connection per Tariff Tariff
month (R/Kl) (R/k1)
0-6 Free Free
>6-10 R3.81 R4.07
>10-15 R4.66 R5.07
>15-20 R7.95 R8.80
>20-30 R11.47 R12.93
>30-40 R11.84 R13.50
>40 R14.82 R16.97
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Proposed water tariffs for indigents as part of the Expanded Social Package:

Monthly allocation cap
of free water per
Allocation of household in which at
) Score on " )
Indigent . additional free least 50% of registered
Prevailing COJ i L
Category water per person | social package recipients
Poverty Index . . .
per day (litres) qualify for the band in
question
(Kilo-litres)
Band 1 1-34 251, 10kl
Band 2 35-70 351. 12kl
Band 3 70-100 501. 15kl

Note:
a. Band 3 refers to individuals/ households with no formal income from either grants or
employment, or incomes below the individual survival level of R645 per month
b. Band 2 refers to individuals/ households with some formal income that nonetheless
falls below the survival range threshold set by the approved index.
c. Band 1 refers to individuals / households within the vulnerability range defined by the

approved index
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Proposed Institutional Water Tariffs

Kilolitres 2010/11 2011/12
per connection per Tariff Tariff
month (R/KI) (R/kl)
Consumption up to R10.58 R12.06
200kl
Consumption R10.72 R12.33
exceeding 200kl
Proposed Industrial/Commercial Water Tariffs
Kilolitres 2010/11 201112
per connection per Tariff Tariff
month (R/kt) (R/KI)
Consumption up to R14.62 R16.67
200kl
Consumption R14.82 R17.04
exceeding 200kl
Proposed Private Dwelling Domestic Sanitation Tariffs
ERF Size (m?) 2010/11 201112
Tariff Tariff
(R/erf/month) (Rferfimonth)
Up to and including 300m? R75.61 R86.20
Larger than 300m? to 1000m? R147.19 R167.80
Larger than 1000m? to 2000m? R222.68 R253.86
Larger than 2000m? R320.85 R365.77

44




Medium Term Budget 2011/12- 2013/14

Proposed sanitation tariffs for indigents as part of the Expanded Social Package:

Note:

Reduction in
Score on sewerage tariff
Indigent Category | Prevailing COJ charge for
Poverty Index applicable
indigent band
Band 1 1-34 70%
Band 2 35-70 100%
Band 3 70-100 100%

Band 3 refers to individuals/ households with no formal income from either grants or
employment, or incomes below the individual survival level of R645 per month

Band 2 refers to individuals/ households with some formal income that nonetheless
falls below the survival range threshold set by the approved index.

Band 1 refers to individuals / households within the vulnerability range defined by the
approved index
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Proposed Domestic Sanitation Tariffs in Previously Deemed Consumption Areas fitted with Prepaid

Meter Connections
Kilolitres 2010/11 Tariff 2011/12 Tariff
Per connection per month Subsidised Subsidised
measured measured
o (R/ki) (R/Kl)
0-6 Free Free
>6-10 R2.13 R2.27
>10-15 R2.56 R2.78
>15-20 R4.49 R4.97
>20-30 R6.61 R7.45
>30-40 R6.82 R7.77
>40-50 R8.40 R9.62
>50 R11.12 R12.73

NB: Business customners continue to pay a 2% surcharge

The table below shows the impact of the proposed increases on households' water bills.

Monthly

consumption | Current amount | Proposed amount Difference

Kl payable payable
15 56.27 60.79 4.52
20 104.22 113.89 9.67
25 164.12 181.39 17.27
30 224.02 248.89 24.87
40 347.62 389.79 4217
50 497.02 560.89 63.87
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Refuse Removal Services

The setting of refuse removal services has been informed by the following considerations:

o Maintain level 4 cleanliness in the Inner-City

¢ Maintain level 3 cleanliness in the outer Central Business Districts (CBD's)

» Maintain the current level of cleanliness in the informal settlements to levels 2- 3

* Fund the cost of non-billable services (street & lane cleaning, area cleaning, clearing of illegal
dumping spots. Garden sites and clearing of carcasses of stray animals)

o Extend services for round collected refuse to upgraded and new housing developments

¢ Rollout the “Separation at Source” project in phases over years— separation of re-usable and

recyclable waste

The City has embarked on measures to improve business efficiency and reduce the cost of providing
services to the citizens of CoJ. To this end the City has resolved to exit non-Core (non-Council) loss

making commercial services starting 1 July 2011, namely:
¢ Bulk container business
» Safe disposal
¢ Incineration (medical waste) — decommissioned to date, and

e Composting

Refuse removal is charged based on property value. A tariff increase of 6.7% across all residential

property values is proposed from 1 July 2011,

Domestic tariffs

Indigent households and all properties valued below the threshold of R150, 000 will continue to

receive free basic services.
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The following tables present the proposed tariffs, aligned to the budget indicatives of the City's
Medium Term Expenditure Framework.

Proposed Tariffs

Description 2010/11 o ﬁRﬂand value | % increase
increase
From R150 001to R300000 | R7300 | R77.89 | 489 6.7
From R300 001 to R500 000 R 85.00 R 90.70 570 6.7
From R500 001 to R700 000 R 97.00 R 103.50 6.50 6.7
From R700 001 to R1 500 000 R 128.00 R 136.58 8.58 6.7
More than R1 500 000 R 178.00 R 189.93 11.93 6.7
Cost of Non-billable Services
2010/11
R Mil 2011/12 R' Mil

Informal Settlements R 62.40 R 87.50

Street Sweeping R 404.30 R 498.90

lllegal Dumping R 74.80 R 69.30

Garden Sites R73.30 R 88.80

Total R 614.80 R 744.50
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New tariff products

Hazardous waste

Category | No Treatment | _ ~ Flammability _ 7 Alkalinity or Acidity |
1:1t0 4:1 - R399 + R 400 per Ton PH above 7 or PH
Slud R 400 per below 7 R 400+ R
udge . - elow +
g Ton/1000kg 1:51t0 9:1 - R 599 + R 400 per Ton |
10:1 and above - R 699 + R 400 per Ton | 85 per Bag (of Lime)
1:1t0 4:1 - R399 + R 650 per Ton PH above 7 or PH
Liquid R 650 per R6 T below 7 R 650 + R
[o]¥]] : 1 - 4 elow
q Ton/1000kg 1.5t0 9:1 - R 599 50 per Ton .
10:1 and above - R 699 + R 650 per Ton | ©° Per Bag (of Lime)
1:1to 4:1 - R399 + R 250 per Ton PH above 7 or PH
Solid R 250 per below 7R 250+ R
oli : - +R 2 elow +
Ton/1000kg 1:51t09:1 - R 599 + R 250 per Ton

10:1 and above - R 699 + R 250 per Ton | ©0 PerBag (of Lime)

Refuse other than special industrial refuse generated outside the City of Johannesburg

A new tariff is being proposed for refuse other than special industrial waste for customers residing
outside the City of Johannesburg. The proposed tariff would be as follows:
¢ For each 500 Kg of refuse or part thereof, other than special industrial refuse R 98.59
(R65.11 plus 50%})
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Non domestic customers

Business city cleaning levy

The following table shows the projected increase in the business city cleaning levy which is only

levied on properties that are used for commercial or business purposes.

Business City Cleaning Levy

<R2m 39288 | R104.57 |R 46 202 688 R 49 298 268 R98.00 6.70%
R2 milto R6mil 4 868 R151.51 | R8295072| R 8850842 R142.00 6.70%
>R5 milto R10
mil 2071 R 240.08 | R5591700| R 5966 344 R 22500 6.70%
10 mil to R30
mil 1 561 R320.10 |R5619600 | R5996 113 R300.00 6.70%
> R30 mil 760 R40546 | R3465600 | R3697 795 R 380.00 6.70%

Business services

Proposed tariff increases for business services are as follows:

¢ Business round collected refuse: 6.7%;

¢ Business putrescible waste / dailies: 6.7%;

+ Animal carcass removal: It is aligned to the projected CPI of throughout the 3 year period of
6.7%; and

» [nstitutions (public service infrastructure): Aligned to CPI at 6.7%.
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Electricity Services

NERSA has announced the revised bulk electricity pricing structure. A 26.7 per cent increase in the

Eskom bulk electricity tariff to municipalities will be effective from 1 July 2011.

Considering the Eskom increases, the City is proposing an average tariff increase of 27.7% for
electricity effective from 1 July 2011. A stepped tariff structure is applied. Tariff increases vary across
the various tariff bands as follows:

Life line tariff

The proposed increase on this tariff is 8%, which is in line with the NERSA proposals for low
consumption customers. Customers on this tariff may not be as poor as those who are on the
Siyasizana programme (ESP).

Single and three phase tariff

The proposed energy increase is 16%, while the service charge increases by 13%. The reason for
the low increase on the service charge is to reduce the breakeven point between the prepaid and
conventional customers. This is to make prepaid cheaper than the conventional, in line with the
strategy to be a prepaid City.

Prepaid

Due to the drive to bring citizens of the City of Johannesburg to prepayment metering system, the
tariff increase is kept very low at 5%.
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Agriculture

Proposed increase is 30%.

Business and Industrial

An increase of 31% & 29% respectively is proposed. This tariff category subsidizes the life line and

portion of single phase and three phase residential customers.

Free Basic Electricity (FBE}

In line with the City's Expanded Social Package, FBE will be provided as follows:

Band 1 1-34
Band 2 35-70
Band 3 70-100

50kWh

100kWh
150kWh

The table below shows the impact of the proposed electricity tariffs on households:

Monthly consumption | Current amount Proposed amount Difference
Kwh payable payable
60 39.18 42. 31 3.13
200 391.64 443.34 51.70
498 566.72 646.43 79.71
700 692.32 792.14 99.82
1000 871.54 1000.04 128.50
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Overall impact of tariff increases on households

Table SA14 below shows the overall impact of the tariff increases on large and small households.

20078 20089 200910 Curent Year2010H1 211712 MedlumT erm Revenure & Expen diture Framework
eapton Auditad Auditad 1‘ Aurdited Original Adjueted | BudgetYoar | Buigel Year Budgat Year +1 Budget Year +2
Cutcomea Cuicome | Outcome Budget Budgat D11H2 21112 A1A13 201314
Randicent % Incr.
42424 45436 49600 B440 54 40 87% =5 62467 859
12199 1483 IB% 744 M 1207 K17E) ] A M2
4179 47761 48180 5740 507 40 1607 63300 85166 sem
16180 17215 2@ 4@ .0 1.1% a8 vk ma
10055 1066 12900 719 147.19 W40% 167.80 177.19 18694
448 475 11300 12800 180 87% 168 1453 152,16
sub-otd 125085 13294 168483 192515 1925.15 145 2 1485 236480 251598
VAT on Savices 11685 1580 16149 1919 191.91 - A746 24642 2997
Tatal large hauszhdd blll: 1375.70 147874 18099 211708 217.06 1.6% 2323 28312 27759
Sincrazse/-decrense 5% 228% 17.0% - 16% 114% 55%
Nonthly Accaunt for Hous ehold -*Smell' Housahold
Rates and wervices charpa:
Property ries 109.38 11667 183 14317 143.713 B87% 1% 16196 17086
Ectricly: Basiclevy 12185 6% | 255 T4 VLR 120% Kii 3xAn 206
EEChcty: Cansurpian 19041 e 23885 229 m3 160% Ketk ) 41708 400
Waer: Bagc vy - - - - - - - - -
Water Corsumption 12180 12801 1499 16412 | 164.12 105% o1 191.5 D208
Saniaon 5170 % 66.7 76 7561 14.0% i ¥ o1@ Bw@
g.se removal 518 X4 76800 8.0 800 67% €ann 9578 10106
: - - - - - - - - -
subioml e0.44 674 883.05 103518 1035.18 1% 115108 126161 135200
VAT on Servioss s 7% 10666 12480 14 8 - 14068 15875 16537
Tatal small housshold bill: 6199 75144 Ly | 1159 1159.90 120% 12474 14%R3% 1517.4%
%Increase/ decrease 8% 31.6% 173% - 120% 108% 55%
Monthly Accauit for Hous ehold -*Smail Howsehold '
meahing fee baelc sendces :
Rates arel garvicas chages:
Proparty fies - - - - - - - -
Bectridly: Basiclevy - - - - - - - -
Biriricly: Consurmption %68 : pIy.Y uw 018 18 9% 42N 4510 47.98
Water: Basic by - | - - - - - - -
Waler. Consurmpton - - - - | - - - -
Sanilabn 51710 By 6627 75.61 7561 140% B2 9@ %K.
Refusa ramoval - - - - - - - -
Cher - - - - - - - -
wbiotal .38 81.54 100.34 14m 114.7 123% 12899 1%12 14160
VAT on Servioes 108 1142 1408 16.07 1607 - 1806 . 1908 .10
Total small hauseholdbill: & 0286 1143 130.66 120.66 12%% 14596 15518 16370
% Increese/-decreaye 545% ! 231% 14.9% - 123% 56% 55%
Batrmnms

1 Use s bes 1000m*er, 150mtimprovamants 1 000 unis alacialy and 304 waie:
2Use as besis J00rm arf, 48m*improvemeants, 498 urits dectiidly and 250 waer,
3V as besk J00m*erf, 48m* impovamants, 60w ebctricly and 6id waler (TOBE CONFIRMVED),

53



Medium Term Budget 2011/12- 2013/14

1.6 Council Resolutions

OPERATING BUDGET

IT IS RECOMMENDED

1.  That the consolidated operating revenue of R29.4 billion, operating expenditure of R28.3
billion, taxation of R295.4 million and capital grants and contributions of R2.7 billion for the
City of Johannesburg for the financial year 2011/12, and the indicatives for the projected
medium term period 2012/13 to 2013/14 be approved as set out in the following
attachments:

1.1 The consolidated operating budget for the City, Core Administration and Municipal
Entities as reflected in Annexure A, B and C.
1.2

The operating and revenue budget by vote for the City as reflected in Annexure D.

2. That the subsidies payable by Core Administration to the following Municipal Entities be

approved: —

Vote Budget Estimate Estimate
2011/12 201213 2013/14
R 000 R 000 R 000
Pikitup 976 356 1007 749 1063 101
Johannesburg Roads Agency 460 300 490 019 517 215
Metrobus 299 919 318 104 336 735
Johannesburg City Parks 475 682 508 735 536 741
Johannesburg Zoo 42 293 46 540 49 164
Johannesburg Development Agency 22 866 22 677 23 651
Metro Trading Company 51775 53 984 57 293
Johannesburg Tourism company 33 417 32 939 34 681
Johannesburg Social and Housing Company 17 764 16 869 16 872
Johannesburg Civic Theatre 26 818 26 871 28 449
Roodepoort City Theatre 9 853 10 176 10 736
Total subsidies to ME's 2417 043 2 534 663 2674 630
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3.  That the supporting information contained in the 2011/12 — 2013/14 Medium Term Revenue
and Expenditure Budget document as required in terms of Section 17(3) of the Municipal
Finance Management Act (Act 56 of 2003) be considered in conjunction with this report.

CAPITAL BUDGET

IT IS RECOMMENDED

1.  That the annual capital budget of R3 722 199 000 for the year 2011/12 and the estimates

for the projected outer years from 2012/13 to 2013/14 for the City of Johannesburg be
considered for consultation as set out in the following schedules:

1.1 Capital budget by vote for each of the Municipal Entities and Core Administration as
reflected in Annexure A.

1.2  Capital budget by project for each of the Municipal Entities and Core Administration
as reflected in Annexure B.

TARIFFS

IT 1S RECOMMENDED

It is recommended that the tariff charges for the 2011/12 budget, as tabled in the Council agenda be
approved.
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PART 2: SUPPORTING DOCUMENTATION

2.1 Overview of the Annual Budget Process

In terms of Section 16(2) of MFMA, the Mayor must table a draft annual budget at a Council meeting
90 days before the start of the budget year.

In terms of Section 87(1) of the Act, Municipal Entities are required to submit their draft budgets to
the parent municipality not later than 150 days before the start of the entity's financial year.

Chapter two of the MBRR states that the Mayor of the municipality must establish a Budget Steering
Committee to provide technical assistance to the Mayor in discharging the responsibilities set out in
section 53 of the Act.

The MFMA and MBRR aim to put in place a sound financial framework and sets out timelines for
budget preparations and approval. The tabling of the draft budget in March will facilitate community
participation, encourage discussion with all stakeholders and provide an opportunity for feedback.

The process for 2011/12 MTB commenced with the 1st Budget Lekgotla that was held on 21- 23
October 2010. The 1st Lekgotla undertook a strategic assessment of both financial and non-financial
past performance. The assessment included the performance of the past 5- year term of office, also
giving indications towards the development of the next 5- year |IDP. The Medium Term Budget,
outlining the projected budget parameters and spending levels for the 2011/12 budgeting cycle, was
presented at the Lekgotla.

This process was followed by Budget Steering Committee (BSC) meetings held on 18- 26 January
2011. The primary objectives of the BSC was to assess budget proposals presented by the
departments and municipal entities to ensure that the proposed spending gives effect to the
developmental objectives expressed in the City's Growth and Development Strategy and to ensure
that the available resources are allocated in line with the City's priorities.

The assessment of the BSC was then presented to the 27 Budget L.ekgotla held on 15-16 February
2010. Draft MTB allocations were determined and issued to all Departments and Municipal Entities

to prepare their draft budgets in line with the allocations and align IDP programmes accordingly.

The draft budget for 2011/12 Budget was tabled at Council during March 2011 for consultation.
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After the municipal elections, a Mayoral Lekgotla was held on the 11-15 June 2011. The purpose of
the Mayoral Lekgotla was to undertake a comprehensive evaluation of the services delivery and
developmental challenges confronting the City so as to develop a programme of action and ensure
that the budget response to the challenge.

Furthermore, there is an increasing priority for local government to respond to the medium term
outcomes that have been determined for government at all levels. In particular, provision of quality
services, job creation and improving the basic requirements for a functional, responsive, accountable,

effective, and efficient developmental local government.

2011/12 Budget Approach

+ The first three months spending of the budget will focus on basic service delivery.

+ The remainder of the allocation will be ringfenced to allow re-engineering of the programmes to
ensure that the deliverables respond to the developmental challenges.

« The deliverables in the three months will be used to influence the remainder of the budget
allocations, taking into account the medium to long term priorities for the City.

¢ The budget will be reviewed to ensure that resources are distributed in line with the priorities as
outlined in the refined GDS and revised [DP.
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Key timelines for the budget process are summarized below:

Budget and tariff process 2011/12

Timeframe

Budget Lekgotla 1

21- 23 October 2010

Sector Workshops, budgeting and business

planning process

October — December
2011

Budget Steering Committee meetings

18- 26 January 2011

Budget Lekgotla 2

15- 16 February 2011

Adjustment Budget 2010/11

24 February 2011

National Treasury Visit

28 February 2011

Tabling of the draft budget, tariffs and IDP at
Council

24 March 2011

Stakeholder summit

27 March 2011

Objection period is 30 days

National Treasury Visit 11 May 2011
Mayoral Lekgotla 11-15 June 2011
Approval of final IDP and Budget by Special 23 June 2011
Mayoral Committee

Council approval of final Budget and |IDP, and 30 June 2011

Budget Day

2.2  Overview of Alignment of Annual Budget with IDP

The City’s IDP contains the medium term focus areas for development. These focus areas set the
agenda for resource planning and allocation over the medium term. In turn, the IDP is influenced by
the Mayoral priorities, the City's long- term growth and development strategy (GDS), and the district,
provincial and national plans.

The 2011/12 budget addresses the following development priority areas identified in the IDP for the

new 5- year term of office:

o Stepping up the basics;
o Financial sustainability;
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o Good governance;

o Urbanisation and sustainable human settlements;
o Economic development and job creation;

o Safe and sustainable natural environment; and

o Social inclusion and equity

Refer to the IDP for detailed measurable performance objectives.

2.3  Measurable performance objectives and indicators

Drinking water quality and waste water management

Name of Water Service Authority: City of Johannesburg Metropolitan Municipality.

Name of Water Service Provider: Johannesburg Water (Pty) Ltd.

The Department of Water Affairs conducts an annual performance rating of water treatment
works, presenting a Blue Drop or Green Drop award respectively to potable water treatment
works and waste water treatment works that meet certain criteria of excellence.

In the 2009 and 2010 assessments, City of Johannesburg and its water service provider
Johannesburg Water (Pty) Ltd (JW) attained 100% and 99% rating respectively and were
accordingly awarded Blue Drop status, indicating that the City's drinking water is of exceptional

quality.

The City of Johannesburg and its water service provider JW have been awarded the Green Drop
certification respectively for 2009, with a rating of 94%, indicating that the City's waste water
treatment works meet waste treatment standards of exceptional quality. The results for the 2011
assessment are still pending.

JW has a Water Safety Plan in place and the plan was independently assessed by the
International Water Association (IWA) against an international assessment model. There were no
high-risk problems identified. There are no problems experienced in the management of drinking
water and the water continuously complies with the Drinking Water Standard: SANS 241.
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The 2011/12 IDP delivery agenda for JW includes the quality of service to ensure that the current
high quality of drinking water and waste water treatment works is maintained. In 2009/10 99.9%
was achieved against the target of 99% for drinking water quality monitoring programme. The
programme on improving quality of service has been allocated about R7 million in the 2011/12
budget.
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Table A10: Consolidated basic service delivery measurement

2011/12 Madlum Term Raevenue & Expundl
200110 200088 2000110 CurrentYear2010/14 Framamork panditurs
Dascription
Original Adjuniad BudgeiYeur |BudpelYear+1 Budget Year+
Qutcams Outzome Outcoms Budget m!dnn st s e
Housahold wetvice rgats (000)
Water: !
Pipsd walsrinads dwelling §23403 1005 814 1008 B8 1036966 1038 B&B 1 066 968 1088 866 : 1 128 968
Piped wals s nade yard (bul nolin dweiing) 55966 55 098 55998 55996 §5 698 554908 55 998 - 55998
Usng public lap (gl leasl min service leval) 140 332 155 864 161 548 168 434 185424 168734 172 034 175334
Minmum Service Lavel and Above subotal 1128738 1220 474 1224 508 1 258 3g8 1258388 1201888 1324 988 L 358 296
Oth er waler aupply (< min.sarvcs leval) 37075 32 467 29 585 25807 25879 22307 19 087 15797
No walar supply 518 538 536 536 536 538 538 536
Below Mrimum Service Lavel sub dofal 3781 I KR 16333 FL¥3L 77933 19 533 16333
Total numbar of houswholds 11848 347 ¢ 1233 477 1254829 1204 829 1204 814 1314829 1344 820 1314820
Flush ol {connactad lo sawarage) 967 995 1053 811 1085439 1052591 1052 581 1082591 1112 561 $ 142591
Chem eal lolkt 76472 75 073 72573 9419 - 68419 B5 119 80 819 56519
Pi toiTat {venlilaled} 58 149 a5 432 a7 922 710886 - 71088 75388 79 684 11986
Other loilet provisons (> min sarvics lsvel) TE48 7 549 7549 7549 - 7549 7 54§ 7 549 7549
Minmum Servics Level and Abovo subdotal [ 1110168 | 1201885~ 7203193 TI00 645 TI00 645 TII0B4E 1280 645 TH0 545
Ho toilel provigone 51855 45 971 | 459714 453719 ¢ 45 311 45371 45 374 45311
Balow Mrmum Service Level subolal 51855 ' 45 971 1597 45371 45371 45311 45 373 453714
Total number of hausaholde 1182021 1247 638 1249184 1248018 1240018 1278014 1308 018 1138018
. |
Elclocly (st wasi mn carvce faval 217 240 212 088 : 226488 23172 238172 251 808 26¢ 188 287 607
Ewolncly - prep aK (min aarvice javel} 94 354 109 924 17 388 123973 123873 130 420 137 202 144 337
Minmum Serwice Level and Abowe subdolal AT 321 682 343888 163145 363145 182029 408 391, 432334
Tolal number of housahalda 312714 J21 682 343888 KLERTE] KLARET 352028 408 391 432334
Refusge:
Removed al baslonce @ week 885 000 896 000 911000 915000 815000 931000 880 000 1928000
Minimum Service Lavel and Abowe sub olel 865000 ' 898 000 811000 915 600 | 815000 931000 980 000 1028000
Tolsl numbaer of houssholde a8 3000 08 000 911000 #5000 913000 31 000 Q00 000 1020000
i |
Waler (6 klolirss par housshold permonlh] 1128736 1220 474 1224 508 1258385 1258 358 12616685 1324 968 1 358 266
Samlsticn (fres minimum leval sa rvce) 103170 ! 104 255 110815 115815 ° 115815 120815 125 B1§ 130815
Elclncly/othar anergy {5 Ckwh perhousshold par mor 230408 235 051 242554 242 551 242551 242 551 258 134 27102214
Refuse (rem cvd sl laaslonce » waek)} 180000 ' 192 200 188400 180 090 180000 186 00D 175 000 168 000
Wale: {8 klolkrgs per housshcld per month) 1531 15 184 18128 18 107 | 19 197 20198 21 321 22 500
Sanilalon (res sanitalion aervio) 128 554 80 518 . 61620 64847 | 64 947 [1:2-TL] 72 497 78420
Ebcincly/othe: energy (5Q0kwh parhourshold par man 80086 21 660 108 008 124 209 - 242 551 101658 285 000 286 200
Refuss (ram owe d once a wesek) 28000 £4 000 82000 5000 | 24 Q00 66 000 72 040 78000
Total conl of FBS provided {(minimum sccial packa gs FFTLLE 2% 382 140 758 203283 ! 330 803 259 303 430 820 403 181
Waler (klollres per housshcld per monlh) 8 g L ] L] 8 [ 6
Elacliody (kwh per househcld parmonth) 5 100 150 150 15¢ 150 150 150
Refugs {average lras per week) 900 | 981 882 850 856 830 875 840
Preparly mlas (R15 000 threnhold mb ate)
Propady rales (clhar axampyons, taduclon s and rabates)
Wate: 2586 287 288 502 287740 3627 313827 28 384 321 403792
Santlalon 41411 43 942 59408 76945 78 548 93147 113 078 - 138203
Ebclncly/ohar snemgy 78309 117 325 157 954 160 801 189 809 178310 318 000 357750
Refsre 17000 ! 20 800 22400 22800 22800 31260 31 500 | 3B 300
Housing - lop struelure arbedies 151408 - 308 824 157 683 sS0000 50 000 8772 - -
Total revenus costofires vervicar providsed {lotal !
social package) 542 4268 . 750 303 B9 383 a3y 174 633174 835370 146 897 g0 045

61




Medium Term Budget 2011/12- 2013/14

Table SA 8: Performance indicators and benchmarks
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2.4  Overview of Budget Related Policies

Budgeting is central to the process of prioritizing for service delivery and the management of the
functions of Council. The City's budgeting process is guided and governed by relevant legislation and
budget related polices.

The following are the key policies that affect or are affected by the annual budget:

Budget Management Policy

The City has developed a Budget Management Policy that provides a framework within which
Directors, Managing Directors, Chief Executive Officers, Chief Financial Officers, Finance Directors
and Managers can compile, control and review budgets of their respective Departments and
Municipal Entities to ensure effective financial management.

This policy incorporates, amongst others, provisions for the shifting of funds within and between
votes, adjustment budgets, unforeseen and unavoidable expenditure, and budget management and
oversight.

Tariff Policy

The Municipal Systems Act, Act 32 of 2000, requires a municipality to have a tariff determination
policy.

The City's Tariff Policy provides a broad framework within which Council can determine fair,
transparent and affordable service charges that also promote sustainability of service provision. This
policy is based on principles that address the social, economic and financial imperatives that the
process of tariff setting should take account of. In addition to the policy, and for operational purposes,
tariff setting methodologies have been developed for the various departments and entities involved in
trading services. The methodologies specify the procedure that departments and municipal entities
should follow in determining their tariff increases. The City revised its tariff policy in 2008.
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Treasury Control Policy

The City has a Treasury Control Policy in place, which details a strategy and process of risk
management that is aligned to the principles of King Il and complies with all the relevant legislation,
regulations and guidelines.

The City needs to manage the risks for strategic considerations such as the protection of vulnerable
business units, financial and other assets of the organisation. Further, to ensure the continued
financial strength of the organisation by avoiding the occurrence of unnecessary/ uncontrolled losses
which could weaken the overall profitability and balance sheet structure.

The Treasury Control Policy is being revised.

Cash Management and Investment Policy

Section 13 (2) of the MFMA requires that a municipality have a policy dealing with cash management
and investment.

The City's Cash Management and investment policy is developed within the framework of the MFMA,
and is contained within its Treasury Policy.

Policy on Borrowing

Chapter six (6) of the MFMA provides a framework for a policy on borrowing.

The City's Policy on Borrowing is contained within its Treasury Policy, and it ascribes to the principles

outlined in the Act.

Funding and Reserves Policy

The City's Treasury Policy contains a policy on funding and reserves.

The Funding Policy is aimed at ensuring that the City procures sufficient and cost effective funding in
order to achieve its capital expenditure objectives in an optimum manner. The Policy shall be

adhered to in the procurement of funding for the City having due regard to the assets and liability
maturity profile of the City.
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Credit Control and Debt Collection Policy

The City's Credit Control and Debt Collection Policy provide the procedures and mechanisms for
credit control and for the collection of debts. The primary objective of this policy is to ensure that all
monies due and payable to the City in respect of rates, fees for services, surcharges on such fees,
charges, tariffs, interest which has accrued on any amounts due and payable in respect of the
foregoing and any collection charges are collected efficiently and promptly.

The policy was revised in 2009, and is available on the City's website.

Supply Chain Management Policy

Municipalities are required in terms of section 111 of the MFMA to have a Supply Chain Management
Policy.

The City approved its Supply Chain Management Policy in 2006. This Policy was amended in 2009 in
terms of the Municipal Supply Chain Management Regulations, as well as National Treasury
guidelines circulated from time to time.

This policy is available on the City's website.

The Rates Policy

The first Rates Policy and General Valuation Roll in terms of the Municipal Property Rates Act
(MPRA) was implemented by the City on the 01t July 2008.

The City revises its Rates Policy annually as per legislative requirements. The Policy is available on
the City's website.

The Expanded Social Package Policy
The City, committed to enhance access to its services by all households, revised and expanded its
Social Package Policy in 2009. This revised Policy presents significant shifts from how municipal

service subsidies were administered in the City. The targeting mechanism, which is crucial in

determining the performance of service subsidies, has been amended from a household based
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means testing to an individually tied poverty index. This is an important step in addressing the
challenge of having more than the average people in a household. The poverty index takes into
account an individual's factors as well as the characteristics of the area he/ she reside in. This is in
line with the logic that poverty is not only a function of income. The index covers all individuals with
income levels less than R3 366 per month.

Recognizing that the degree of poverty differs across the City, the revised policy moves from giving
universal level of subsidies, and presents three bands of subsidies, based on the poverty scores.
Subsidies are then applied on an additive per- person basis to a household, up to a maximum cap
per assistance band. With the previous policies, all indigents were provided with free 10 ki of water
per household per month, 50 kWh of electricity per household per month, 100 percent rates rebates,
subsidized sanitation and subsidized refuse removal. With the revised policy, the levels of subsidies
are differentiated as follows:

Band 3 (70- 100 poverty score): Free 50 litres of water per person per day, up to 15 ki per month per
household; 30 kWh of electricity per person per month, up to 150 kWh per household; a 100 percent
rebate on owner- charged rates and services; 100 percent rebate on refuse; a transport subsidy of 15
percent; and up to R1 500 in rental subsidy.

Band 2 (35- 69 poverty score): Free 35 litres of water per person per day, up to 12 kl per household;
20 kWh of electricity per person per month, up to 100 kWh per household; a 100 percent rebate on
owner- charged rates and services; 100 percent rebate on refuse; 15 percent transport subsidy; and
up to R1 000 in rental subsidy.

Band 1 (1- 34 poverty score): Free 25 litres of water per person per day, up to 10 kl per household;10
kWh of electricity per person per month, up to 50 kWh per household; 70 percent rebate on owner-
charged rates and services; 70 percent rebate on refuse; and up to R750 in rental subsidy.

The revised policy aims at extending the coverage of subsidies to those who are in need, without
necessarily burdening the City's fiscus. Basically, the additional given to larger households is offset
by the amount no longer allocated to smaller households, even though the benefits now equalize
between them.

Policies Dealing with Infrastructure Investment and Capital Projects

The capital investment is dealt with within the budgeting process and are driven by the following:

e The Growth and Development Strategy
+ The Mayoral Priorities
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¢ Key IDP Interventions

e The Spatial Development Framework
¢ The Growth Management Strategy

¢ Capital Investment Framework

The Capital Investment Framework (CIF) is the framework through which the City identifies and
prioritises capital projects for implementation in the forthcoming financial year and the relevant
medium term budget.

CIF is produced through two processes. The first is a series of engagements with the sector
departments and associated municipal entities to identify critical capital projects, which is informed by
the sector's priorities as well as the technical outcomes. The second is the production of a prioritised
list of capital projects for the City that meet desired developmental and spatial outcomes of the City
as defined in the GDS AND GMS.

Responsibility for coordinating CIF and prioritising projects sits with the Development Planning and
Facilitation Directorate and the Budget Office. The responsibility for identifying, planning and
ensuring the execution of capital projects sits with the relevant departments and municipal entities.

The objectives of CIF are to:

o Contribute towards the eradication of service delivery backlogs especially in poor
marginalised areas.

e Ensure the improvement and management of existing infrastructure.

¢ Improve service deliver through infrastructure and services that are planned, delivered,
upgraded or managed in an objective and structured manner.

o Priorities projects and programmes through a strategic and spatially- linked information
system known as the Capital Investment Management System (CIMS).

o Direct future public and private investment by aligning capital budget requirements of the
departments and entities to priority areas of the City defined in the GMS and sector plans.

In order for the City to achieve its GDS objectives and to implement its IDP targets, there has to be a
budget linked to the programmes. The City's capital budget is limited and is funded through loans
and grants. Discussions between and within departments, and with communities, refine the priority
capital projects further.
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2.5 Overview budget assumptions and key indicators

Overview

After five years of strong growth, during which about two million jobs were created, the South African
economy shrank by an estimated 1.8% in 2010 and about 900 000 people lost their jobs. It is
expected that the recovery from this deterioration will be slow and uneven, and that growth for 2011
will be 2.3% rising to 3.6% by 2012.

The City of Johannebsurg is not immune from external economic trends and was also hard hit by the
recession. The City recorded a 3.6% economic growth in 2008 before drastically declining to -1.3% in
2009 and a 5.7% decline in employment. The CoJ plays a significant role in the economy by
contributing about 48% and 17% to the provincial and national economies respectively. In addition,
between 2007 and 2009 the City's economy grew faster than both the national and provincial
economies. Based on the assumption that the City's economy grows 50% higher than the national,
the CoJ's economy is forecasted to grow by 5.4% in 2011.

The City of Johannesburg socio- economic trends!

The City's Department of Economic Development undertakes a review of the City's socio-economic
trends on an annual basis.

Demographic profile

The City of Johannesburg has the highest population of all metros in South Africa. As the economic
hub of the country, this trend is understandable since the availability of services and job opportunities
means the City attracts not only South Africans from other parts of South Africa, but it also attracts
people from other regions within the African continent and abroad. Over the years however, the
population growth in the City has been declining, from 2.68% in 1997 to 0.54% in 2009. This trend
augurs well for the City (in terms of service delivery) and the country and the policy of shared
economic growth, suggesting that economic opportunities in other parts of South Africa may be
spreading enough to reduce in- migration to the CoJ.

! The City's Annual Economic Review produced by the Economic Development Department is the source
document of the City's socic- economic trends.
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HIV profile

The City has experienced a steady and sustained increase in the number of people infected with HIV
from 1996 to 2007. For an economic hub of the province as well as the country, this trend is
disturbing since it spells negative consequences in terms of limited resources that must be spent to
address treatment and other related issues, and the negative consequence for human resources due
to potential absenteeism that may impact negatively on productivity. For 2007 alone there were more
than 31 000 people infected with HIV in the City. However, the infection rate is declining, having
declined from 5.48% to 1.01% from 1996 to 2007. This may be an indication that the various
campaigns aimed at minimising the spread of HIV infections may be starting to bear fruit.

Employment profile

The CoJ enjoys the highest proportion of formal sector employment in the country. The ColJ's
proportion of national formal sector employment has increased from 15% in 1996 to 16.8% in 2009.
Despite the significantly high formal employment proportion that the City accounts for in the South
African economy, growth in the CoJ's formal employment is not the fastest. The main employers in
the CoJ formal sector are finance and trade sectors, having grown their share by 22.6% and 21.7%
respectively in 2009.

Human development indicators

The City has made some remarkable progress on improving the standards of living of its citizens.
Between 1996 and 2007 the lowest proportion of people living in poverty was recorded in the CoJ
(poverty defined as the number of people living on less than one US dollar per day). The slowest
growth in the proportion of people living in poverty within the City was also recorded over the same
period, at 1.3%. The explanation for this could be that the relatively high rates of growth, as well as
an expansion of social services make it possible for larger proportions of people to move out of
poverty.

Another commonly used measure of welfare improvement or lack thereof is the Gini coefficient,
which is a measure of inequality between various income strata within society. The level of income
inequality has been increasing in South Africa since 1996, and the metros depict the same picture.
Income inequality within the City recorded 0.62 in 1996, 0.64 in 2001 and 0.65 in 2007.
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Skills and education profile

The education profile in the CoJ shows that a substantial number of people (as a proportion of those
aged 15 years and above) in the City possess grade seven up to matric qualification with very few
possessing post matric qualifications. This suggests that the majority of potential job seekers in the
City are at least capable of meeting the basic minimum functional literacy skills required on the job.
Moreover, the proportion of those with no schooling is diminishing. The fact that fewer people in the
City possess post matric qualifications needs to be looked at in conjunction with the overall
challenges facing the education sector in South Africa. To this end, it is concerning that drop out
rates before matric appears to be on the rise. For example, between 1996 and 2007, the proportion
of those with qualifications from grade 0 to grade 2 grew on average by 6.5%. This could be related
to the high drop out rates that characterises the education system in the country. Of the more than
1.6 million learners who started school in 1995 in South Africa, only 560 000 sat for their matric
examinations by 2007, representing a school drop out rate of about 34%.

Despite fewer people possessing post matric qualifications in the CoJ, the category of formal
educational qualifications that has shown the highest increase in growth is the number of people with
matric and post graduate degrees which increased on average by 6.65% from 1996 to 2007. In the
same vein, the number of people with matric, certificate and a diploma and those with matric and a
bachelor's degree respectively grew on average by 6.54% and 2.07%.

Economic analysis

The CoJ has the largest metro economy in terms of economic output. The CoJ’s output increased in
2007 and 2008 and declined significantly in 2009 primarily as a result of the global economic
meltdown. The CoJ recorded 3.6% economic growth in 2008 before drastically declining to -1.3% in
2009. Despite the decline, the CoJ's economy was still 1.5 times higher than that of the second
largest metro economy. The CoJ’s economy is forecasted to grow by 3.4% in 2010,

The South African economic activity is dominated by four sectors, namely finance and business
services, community services, manufacturing and trade while transport, construction, electricity,
water and gas and agriculture have the lowest economic contribution. In terms of growth,
construction has consistently had the fastest growth relative to all economic sectors within the CoJ.

International trade plays a significant role in CoJ. The CoJ imports and exports have grown jointly
with eports outperforming imports. In line with the global financial meltdown of 2009, exports and
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imports declined steeply and recorded negative growth rates of respectively -20% and -17%.

Summary of budget assumptions

The following budget assumptions were made:

The CPI is estimated at 5.7%, 5.6% and 5.5% for the three financial years from 2011/12 to 2013/14.

Total expenditure growth limits for the respective financial years are estimated in accordance with the
projected CPI.

Estimated salary increases:

= 2011/12 - 6.1% (SALGA agreement - calculated based on CPI + 2% from Feb 2010 to Jan
2011)

Debt impairment - The overall targets for collection levels are estimated around 93% overall for the
City. Payment levels for the following revenue streams have been estimated as follows:

Payment levels 2011/12 Budget
Rates 93.1%
Electricity 97.1%
Water ' 89.7%
Refuse (Core) 80.1%
Refuse (Pikitup) 93.7%

Bulk purchases - City Power has assumed a tariff increase of 26.7% from Eskom and the cost of bulk
purchases from Rand Water is expected to increase by 12.9%.

Repairs and maintenance minimum of 2% above expenditure growth limit over the medium term.
Other expenses must be contained or reduced to ensure that the total growth in expenditure (which
includes salaries) is within the expenditure limit.
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SAQ9: Social, economic and demographic statistics and assumptions
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2.6  Overview of Budget Funding

Review of past performance

Operating expenditure

The overall financial performance results for the 2009/10 financial year reflect an operating surplus of

R2.9 billion.

A summarised of an un-audited statement of financial performance is as follows:

Adjusted Budget 2009/10

Prov. Result 2009/10

R'000 R'000
Income 25435 991 25718 099
Expenditure 22513150 22793912
Operating Surplus before taxation 2922 844 2924 187
Less taxation 146 787 232 690
Operating Surplus/(Deficit) after tax 2776 057 2 691 497

Revenue variance analysis

e Property rates and Services are under budget as a result of migration of data to the new

billing system.

¢ Fines and Licenses are under budget as result of the challenges experienced with the

implementation of the AARTO system.

¢ Grants and Subsidies Received relates to capital grants and is over budget as a result of the

accounting treatment whereby capital grants are only recognized once the asset has been

capitalized.

Expenditure variance analysis

* Employee Related cost are under budget as a result of vacant positions not filled.

« Bad Debts are over budget as a result of an increase in the arrear debtor's balance.

+ Depreciation is under budget as a result of assets under construction still to be capitalised.

» General Expenses are over budget as a result of pension fund contributions made emanating

from the actuarial process.
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e Interest Expense is over budget as a result of interest paid on short term facilities.
» Bulk Purchases are under budget as a result of forecasted electricity units purchased being

less than budget and due to the decrease in demand from customers.

Capital Expenditure

The graph below demonstrates the City's capital spending against the budget over the last three

financial years.
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O Capital budget: 4619 480 6553 923 5473 900

@ Capital expenditure: 4143 104 6 469 9583 5075 721

Long term financial overview

The key objective of the Financial Plan remains the achievement of financial sustainability in the
medium to long term whilst still achieving the City's objectives as detailed in the IDP,

The Financial Plan is based on the following key objectives:
« Balanced Budget - ensuring that the expenditure is aligned to the revenue and that the City

has sufficient cash to meet its debt obligations.
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« Maintenance of surplus — ensure that the City generate surpluses to ensure that the liquidity is
maintained and to support the capital program.

+ Sustainability — ensure that the capital investment is within the financial capacity of the City
and ensure that there is continuous investment on the infrastructure maintenance and

replacement in a medium to long term period.

The financial plan provides a prudent and sustainable financial framework within which the City will
develop its annual budget. The demand for capital expenditure for the medium term budget is
enormous in terms of housing backlogs, service delivery, infrastructure development, maintenance of

infrastructure etc.

The capacity to finance capital through external loans, is measured by the debt to revenue ratio,
current ratio and the ability to afford annual capital interest and redemption payments.

Level of capital spending

The appropriate levels of capital expenditure and borrowing is based on the principles of affordability,
prudence and sustainability (debt ratio's and the impact or return of the capital investment on the
operating budget)

Prudential Indicators
= Debt to equity
= Debt to revenue
= Liquidity (Current Ratio)
= QOperating surplus

In determining the level of borrowing and projecting the financial position of the City one should
always have the Credit Rating of the City in mind.

Capital investment programme

The Capital expenditure for 2011/12 will be approximately R3.7 billion, R4.5 billion for 2012/13 and
R4.9 billion for 2013/14.
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The graph below shows the 5-year projection of the capital investment programme (CIP).

£ 000
5000
4000 R3,828
3000
2000

1000 |

million

R3,722

Capital Expenditure

R4,533

R4,943

R3,652

R 3,820

The financial plan projects a capital spending of approximately R11.4 billion over a period of three

years.

Funding sources

The table below reflects the projected capital per funding source for the next five years

Budget 2011 2012 2013 201 2015 2016
Rm Rm Rm R Rm Rm
Loan 1512 1000 1200 1500 1 800 2000

Cash 463 21 17 15 17 18
Loan and Surplus 1875 1021 1217 1515 1817 2018
Grants and Donations 1853 270 3316 3427 1835 1902
Total 3722 4 533 3652 3920
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The capital will be funded from a combination of loans, surplus cash and grants and donations. In
2010/11 financial year, approximately 52% (R1.5 billion) will be financed from loans, 16% (R457

million) from cash resources and 32% (R935 million) from grants and donations.

The following revenue streams support City's capital level of funding;

Capex:Revenue Source

Water

T 18%
Electricity PRy
39% /- L=
{ A 1'4;-" 4 ‘
! - /S ____ Rate Account
( . 43%

- Electricity revenue support of electricity infrastructure investment and accounts for 39%
- Water Revenue support the water infrastructure investment and accounts for 16%

- The Rate Account supports all the remainder of the City's infrastructure accounting for 43% of the

City capital portion.
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The graph below demonstrates the history of capital spending

HISTORICAL TRENDS ON CAPITAL SPENDING
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The City’s capital spending has seen a growth of more than 100% over the past five years and it has
peaking around the 2010 Soccer World Cup.

Measures of financial performance

= Current ratio shall not be less than 1

* Debt to revenue shall be between 50% - 43%

» |Interest as a percentage of operating expenditure remains below 7%
= Salaries to operating not to be more than 30%

= Cost coverage ratio should cover at least one month.
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The table below reflects the projected ratio's of the City over the next ten years.

Budget 2 2013 2014
Current Ratio 0.83 1.00 1.31
Debt / Revenue ] 5;1_35 T 48% 42% 43%
Interest / Operating | 6.2% 56% 4. 8% 4.6%
Salaries to Operating 26% 25% 24% 24% 23%
Current ratio

s Current ratio measures the ability of the City to pay its current liabilities out of the current
assets. The industry usually looks for a ratio of 2:1, however the acceptable current ratio is

1:1 for municipalities.

= The current ratio is below 1:1, the current ratio is expected to increase over the medium term
and will fall within the benchmark of 1:1 in 2012/13 and remains up in the outer years.

* The ratio needs to be given utmost attention and the city will have to create cash through the

operating account (minimise costs) to maintain liquidity.

Debt fo revente ratio

= Debt to revenue ratio, measures the percentage of revenue, committed to long-term debt.
* The debt to revenue ratio as reflected in the above table shows that the City has reached its
limit of 50%. The ratio is expected to improve over the medium term to levels of 43%.

Interest as percentage of operating expenditure

= The ratio as reflected in the above table shows that the City has reached its limit of 7%. The

ratio is expected to improve over the medium term to below 5%.

Salaries ratio

»  Employee costs totaled 25% of the total expenditure for the 2011/12 financial year. This ratio

is maintained within the limit of 30 %.
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Ratjo analysis

The financial position of the City is projected to improve over the medium term, with most of the ratios
expected to fall within the set benchmarks.

Funding arrangements and strategies

The City's medium term budget over the next three years to finance new municipal infrastructure,
refurbishment and upgrading of existing infrastructure will require various sources of funding
instruments in order to optimize its capital structure, achieve competitive pricing and maintain or
upgrade its recently confirmed rating of AA- from Fitch ratings.

The City will be financing a range of assets from bulk water and electricity infrastructure and
upgrading roads. The characteristics of the underlying assets include social and economic use,
revenue generating abilities and country of origin will be assessed in order to structure funding
according to COJ's asset profile. Long, medium and short term funding structures are investigated
below:

As an AA- rated entity and a reputable bond issuer with a strong credit curve, COJ has a wide range
of financial instruments available to it to achieve its financial and strategic objectives within its
governing legisiative framework.

The debt to be raised to fund the medium term capital budget will be determined by a balance of
market conditions and financial risk management imperatives, in particular, liquidity and interest rate
risk.

To ensure that external borrowing is raised at cost effective levels the City of Jhb has a number of
option to utilise towards the raising of external long term borrowing for the financing of capex that
include but not limited to issuance of bonds under the DMTN, raising bilateral loans and syndicated
loans. The issuance bonds and existence of the City's yield curve enables the City to provide
accurate valuations of the entire loan book as per the requirements of the accounting standards.

The funding from the Development Funding institutions will continue to be utilised for the
diversification and optimisation of the overall cost of borrowing. Due to sum of these DFI's targeting
development in specific areas such as the previously disadvantaged areas, the funding tends to be
concessionary relative to bonds and bilateral loans. Although the process for DF| tend to be much
longer relative to bonds it normally proves worthwhile if the funding is concessionary.

Another funding mechanism that will be explored in greater detail going forward is the Export Credit
Agency financing. The funding tends to be concessionary relative the bilateral loans and bonds due
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to the mandate given to the ECA to finance exports. Due to the abolishment of REDS for the

distribution of electricity the City will look at the cost effectiveness of ECA's for the rehabilitation of

the of the electricity infrastructure and other capex projects

The following table depicts the sources of funding available to COJ:

DMTN A DMTN [ It is an umbrella under which | Registered BESA Government
comprises of | various types of securities can be | R13 billion 5 | listing fees | benchmark + a
unsecured issued. It sets a standard | year DMTN Lead credit spread
promissory documentation framework in place, Manageme
notes that are | governing all future issued. nt fees
issued through a | Potential tenor advantages Road show
programme with | compared to banking loans. expenses
one or more | Broader investor participation (fund Legal
appointed managers, pension funds costs/Audit
participants. institutional investors, banks, or General

conduits and local development costs
finance institutions).

Enhance credit profile (commitment

to capital markets, and building

credit curve).

public  disclosure requirements

stricter than bank market,

Commercia | Commercial Commercial paper is issued with | Can be used | BESA 3-month

| Paper paper is a short- | tenures ranging from one to twelve | to  prefund, | listing fees | Jibar+30-
term, unsecured | months. while waiting | Lead 100bps
debt note issued | Favorable pricing as term funding | for grant | Manageme
by corporations | spreads widen. money or | ntfees
and foreign | To be issued to meet short-tem | finalising Road show
governments to | liquidity requirements, while waiting | long term | expenses
finance  short- | for anticipated income. loan Legal
term needs. To be repaid within financial year costs/Audit

or General
costs

Floating Floating rate | Issuer always pays a market | None. Will be | BESA 3-month Jibar +

Rate MNote | notes  (FRNs) | related interest rate. Interest rate | used to | listing fees | credit spread

{FRNs) are ponds that | exposure. diversify Lead
have a variable funding Manageme
coupon, equal to source and | ntfees
a money market increase Road show
reference rate, floating expenses
like JIBAR plus component Legal
a spread. of liabilities. | costs/Audit

or General
costs
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DFI  and | Bilateral loans | Their structures can be tailor made | Untapped, Jibar or | Fixed or
multilateral | involve one | to fit the underlying asset profile of | there's Prime + | Floating
Loans borrower  and | the borrower, in contrast to bonds | investor margin
one lender | where structures are tailored to suit | appetite for | Commitme
{usually a bank | investor appetite and demand. coJ nt fees on
or financial exposure. un-utilised
institution) amount)
where a long-
term loan s
provided to the
borrower.
Bilateral loans
vary in
structures,
tenors,
benchmarks
(prime, Jibar
linked, CPI
linked etc.).
Short Term | Short-to medium | Bridging finance at competitive | Assist in | Interest Jibar+ 120bps
GBFs term funding rates short-term margin:
borrowings Jibar or
as bridging | prime
finance +margin
Commitme
nt fees
Instruction
fees
Bilateral Bilateral loans | Their structures can be tailor made | Untapped, Jibar or | Jibar+ 200-
Loans involve one | to fit the underlying asset profile of | there's Prime + | A00bps
borrower and | the borrower, in contrast to bonds | investor margin
one lender | where structures are tailored to suit | appetite for | Commitme
(usually a bank | investor appetite and demand. coJ nt fees on
or financial exposure. un-utilised
institution) amount)
where a long-
term loan is
provided to the
borrower.
Bilateral loans
vary in
structures,
tenors,
benchmarks
{prime, Jibar
linked, CPI
linked ect.).
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Project Project finance | Because of this structure, the debt | City Power | To be
Finance is the financing | is said to be "non-recourse” to the | and Joburg | investigate
of long-term | project sponsors. Water d for strong
infrastructure A special purpose entity is created | projects that | revenue
and industrial | for each project, thereby shielding | have strong | generating
projects where | other assets owned by a project | revenue projects.
project debt and | sponsor from the detrimental | projections.
equity are used | effects of a project failure. As a
to finance the | special purpose entity, the project
project, and | company has no assets other than
debt is repaid | the project
using the
cashflow
generated by
operation of the
project, rather
than the general
assets or
creditworthiness
of the project
$pONSors.
PPPs A PPP is a|The private party assumes |City Power | The cost of
project driven by | substantial financial, technical and | and Joburg | funding
a public sector | operational risk in the design, | Water decreases
institution and a | financing, building and operation of | projects that | compared
private party An | a project. PPP's also develop skills, | have strong | to when the
example of PPP | create jobs and promote BEE | identifiable project is
would be a | participation. revenue entirely
hospital building projections. public
financed and sector
constructed by a driven and
private the costs
developer and are shared
then leased to by the
the hospital funders.
health
department.
developer then
acts as landlord,
providing
housekeeping

and other non
medical services

while the
hospital itself
provides

medical
services.
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Grants Grants funding | The benefits of using grant funding | Project that | Usually no | N/A
is free funding | is that the funding is provided free | have strong | costs are
provided for | of charge with no repayment | development | involved;
projects with | expected from the recipient. al impact and | however
usually high focused on | some
development Municipal Infrastructure Grants are | the poor. institutions
impact, allocated to municipalities including may fund
COQJ from National Treasury to fund feasibility
service delivery. study and
request that
the grant
be
repayable
on project
implementa
tion.
Export ECAs, are | ECAs provide government-backed | Rea Vaya- | Funding
Credit institutions loans, guarantees and insurance | Bus Rapid | Costs:
Agencies which act as | (Trade Credit Insurance) covering | Transport Interest
{ECASs) finance both commercial and political risk. (BRT). margin,
companies for Procurement | ECA
private domestic | Acts as risk mitigation. of asset | premium.
entities who | Provides importer with longer dated | abroad. Commitme
conduct tenors. nt fee
business Promotes international trade and Manageme
abroad. economic development. nt Fee
Other fees:
-Legal fees
-ECA
Agency
Fee
-Structuring
fee &
others.
Table SA10: Funding Measurement
2007 20089 200810 Current Year 201 044 2011/12 Madlum Tarmn Reverws & Ex pendiure
Descfption MFMA Famework
oecon [ s died Audted Audted Criglnal Adjusied | BudgetYesr Budgel Yewr Budget e
Quicome Outcome Qutcome Budget Budget 201112 + 201213 42201344
Eundiog measuma
Cashvcash squivelants sl the ysar snd - 000 18{1}b 1338459 614 550 27 607 1829268 643127 1635853 3439882 5416321
Cash +investmants st the w end less applcations - RU0G 18(1}b {1 760 038) 2735663 422253 (562 555) (2 441 458) B46 621 945 696 3223580
Cash yoar endimoinhly em ploysa/mu pplier payments 1B{#}h 11 04 02 10 03 04 15 21
SuphmADsfiat) axcudng depraceton offsetz RU00 18(%) 1954 543 B46 469 2924147 1959 12 24520 3606 244 4811003 6085277
Service charga rev % change - macrw CPIX tag el axdusive 18{1)a,(2) NA 9.4% 18.3% 151% (5.8%) 11.6% 8.1% 7.9%
Cash moeipts % of Ratapayer & Othar revenug | 1B (D 83.2% 92.4% 783% 93.0% 58.3% 86.9% 91.9% 88 2%
Dabt imparment expens g a % of bia! bilahls revenuae | 18{1a(2) 6.5% 11.5% 9.7% 61% 8.2% T4% £.4% 5.7%
Capital payments % of capital aipanciiuce B{ne1e 109 5% 121.9% 957% 96.0% 96.0% 96 % 96.5% 97.0%
Borowing raceq s % of capital mxpenciiure (s.c]. tenafers) 18{i)c B4.7% 66 8% 66.0% 69.5% 67.7% 683% T1.2% 76 6%
Grants % of Govi. bgis|atad/gazetisd all cabons 18{1)a 100 0% 100.0% 100 0%
Long kem recewables % change - no{dea) . 18{1)a NA. 73.5% (2.2%) {100.0%) 0.0% 5% 5.6% 5.5%
R&M % of Proparty Plani & Equipment . 20M)vh 1.7% 1.4% 1.3% 4% 5.0% 55% 5.5% 5.1%
Amat rengwal % of Capilal budgel - 0 0.0% 0.0% 0.0% 31.0% 24T% 354% 304% 28.™%
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Table SA11: Property rates summary

2078 085 | 200810 Currart Yoar 20 1641 201112 Medum 'I'Fl'm Ravenue & Expenditure
Description Ref
Audited Auditad Audted Orginal Adjusted | BudgetYear Bucget Yeer 1 Budgel Yewr +21
Outrome Outcoms Outcane Budgst Budget M2 M3 20124
Valustion: 1 |
Dete of vaiualion: 1200 1207 1My2F | 1Juy2007 :
Rrancial yeer vauabn used Jea 1y 2007 1 hiy 2007 | 1 July2007 0
Municipal bydaws 6 In place? (YIN) P2 Yes Yes Yes Yes 0
Munidpalissitant vausr apaintad ? (YAN) Yeos Yes Yes Yes 0
Muicpd partnership s38 usad? {YN) N N N N | 0 0 0 0
Mo, of assidant \alusrs {FTE) 3 I I 27 - - - -
Na of dala cdlectors [FTE) 3 - - - -1 - - - -
Na ol interral valuers {FTE) 3 6 B 6 6 - - - -
Na dextamd vauars [FTE) 3 - - - - - - - -
Na of addiona waluers FTE} 4 - - - - - - - -
Valiaion apped beard estabished? {Y/N) Yas Yes Yes Yes 0
Implernentation tme of naw valuaton mll (mihig - uy2008 1 juy2008 1)y 2008 -
Na of properties 5 - 800000 BOO000 800000 - - - -
No. of sectional s vaiues 5 - 180000 180000 180000 - - - -
Mo of urrsien ety dBicul prope ties s7{2) - - - - - - - -
No. of supplementary valustiors - 20000 34000 17000 - - - -
Mo of valuatien rall amendments - - - - - - - -
No. of obpdtions by rate payars - 2400 - - - - - -
No. of appeals by rain payers - 4000 - - - - - -
No. of successful bjections 8 - 15000 - - - - - -
No. of successful cbjections > 107 8 - 11000 - - - - - -
Supriamenlay vabaon - - - - - - - -
Public s nvice nfr ztructure value {Rm) 5 - - - 2695 - - - -
Munidp=ityowned propary vaue (Rmj - - - 9042 - - - -
Rafin
Residentialrats used (o detenmine rate for other
aagotes? (YN Yes Yes Yos Yes Yes
Olfferentid rates usad? (YN 5 Yos Yes Yes Yes Yes
Limk on anualrate Inaessa (207 (YN No o No No 0 o i 0
SpecH rating ama used? (YN No Mo No No o
Phasingn propartes s21 {rurber) 0 17412 1702 173672 0 0 0 )
Rates policy accormpanying budget? (YN No N Yes Yeas Yas
Fixad amount minimum vaue (ROO0) xq; .4} 150 150 1%
Nor-residentldl preseribed ralio 197 (%) 0.0% 00% 0% 2500 20%
Rals reverue:
Fate revenue dudgal (R'000) 6 34 kLP.2 4592 53w 5307 50910 6241 5584
FRata revenue expatad Io cdlect {ROOG) 6 3116 3668 4205 49% 488 5142 5554 50%
Expadad cash ca'bdian rate (% o 4% BE% R20% 90 AN 0% 67.0% B0% 0%
Spacid rtng aeas{R000) 7 - - - - - - - .
Rehates, eamplians - indigenl (RO00) - - 11901 13389 1338 17 0t 17975 18963
Rebates, exampticns - pangorers (RO00) - - 7105 809 8089 13422 140967 148720
Rebates exampiiars - bonafide frm (RO00} - - - - - - - -
Rebates, esemptiors - other (R 000) - 43876 447808 5230 5023 847 9% 05419 TR/
Presadn reductonstdiscounts (RO00) - - 6794 1499 14599 - - -
Taal rebates.mempine reductrs, dece (RU00) - 4METH 493613 538810 538610 448 964 301 8 401
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Table SA15: Investment particulars by type

007 — - CurmtYear2otgy | 201112 Mdium TermRevence & Expenture
Investrrert type |
Audited Audted Audted Ofgnd , Adjusted | BudgetYear (BudgetYear+1 Budget Yeur +2
Oucare  Outome  Oucome Budget Budget 01112 021213 2134
R thousand |
E A i |
Deposils- Bark DOKT 466 104 10706 1688454 5A06| 1108 221@  A770B
Guaantear Endowrent Palies (shking) 1800008 178380  1980558| 2913466  2794800| 2044447| 380664 4373
Consolicated botal: ] 220475 2299 21m264|  4enm0 33tsee|  amsen| e BO7B 4
Table SA16: Investment particulars by maturity
. |
Investments by Maturity Period of Investment ; Tyve-of ke shment E:amy date of Monetaryvalue  Interest to be reallsed
nvestment
Name of Insttution & Inv estment ID Yra/Monthe . Randthowand
Parent municipality |
RMB R 100m Seaurity Deposit I Long Term 30 Nov14 45 384
RMB R100m Amortising Deposit | LongTem 30Nov14 47 360
ABSA R150m . LongTem 20Dec12 3019
Standard Mdrand | Long Tam 30 Nov11 20813
INCA & STD Bank Long Temn 304n 1 2785 871
Cal Investment Cal cal 1021 026
TOTAL INVESTMENT'S AND INTEREST 3965 473 -
Table SA17: Borrowing
Borrowing - Catsgerised by typa 20778 2088 20940 CutentYear20igqy | 201112 Medhum TamRevanue & Expendture
R thousand Audted futited Audtied Origna Adused | BudgetYear (BugetYeer+1 Budget Year +2
Outcome  Outome  Outcoms Buigat Budget 01142 1213 2134
Parent municipality !
Long- TemLoars (annuityrectucing balance) 2022177 26418 448247 4175160 4175160 497560 417560 4175160
Local registered siock 30000 30 000 0000 0000 2000 30000 20000 2000
NorMertetable Bords SE56865  TMO0BY  663R5%| 8212817 BOEII0| B74BES| 45167 95304
Total Borrowing 790902 1035006 11067783 | 12417977 1227420 | 1295338| 1265 8% 13737480

88




Medium Term Budget 2011/12- 2013/14

2.7  Expenditure Allocations and Grant Programme

Table SA18: Transfers and grant receipts

QT001 Clty Of Johanneeburg - Supporting Table 418 Tranefers and grant recelpts

Description 00778 x000m 20080 Currant Yaar 2010711 aomnia T Revenua &
R thousand Audhied At Auditad Oriplnal Adjusted Budget Year Hudget Yaar +1 Budgel Year +3
O O Budgst Budget 11n2 2012413 201314
|RECEIFTE:
Dpersting Tranefers and Srante
Nutions! Gevemment: 2 aay aay 2107 308 3 4B 270 4 oua 588 4188 479 4370 #nd 4230 198 4 503 832
Local Governmant Equiable Shars 1704 348 1704 848 1897 IR AT
REC Lavy Replacement - - 2 227 588 2 280 240 2280 6p0 2392187 2177 188 2314 335
Finance Manmgement @3s 2802 780 1000 1 000 1330 1230 1350
Municipal Systems improvement 1347 4 282 - - - - - -
2010 Wora Gup Hosi Chy - - - 84 000 T4 335 - - -
HBxpanded Fublic Works Progrefims: - - - - - - -
Emnomic Developrment - - - 26 049 113 805 33332 - -
Heatth - - - - - 28 D70 - -
Ghy Paiis - - - - - 7193 - -
Communty Developmaent - - - - - /793 - -
Houslmg - - - - - BTTZ - -
Johannestirng Zoo - - - - - 282 - -
Johannesturg Metropolian Pofica Deparmment - - - - - B3 7T43 - -
Joburg Markat - - - - - 7 BOO - -
Johannastnifg Property Gempany - - - - - J 509 - -
Jahannesburg Roads Agency - - - - - B3e - -
Touriam C. - - - - - 4 0RO - -
Pimp - - - - - BTA - -
D g and Urban - - - - - 12820 5 oo -
Urban Esttiafmenl Developmsnt Srant
Infrastruciure and Services - - - - - 10 0ot 12 000 -
Frovinell Govarnment 4T0 0B84 313 348 23W 188 4sE 438 201 osa 213 wap 230 w48
Hoalth auba'dy T2 282 T8 087 87 030 68 887 105 01 il 87
Housing Top Structures 308 azZ4 157 88 80 900 B30 000 - - -
Ambolance subskly T3Bda 59 083 82210 83410 BE 312 02738 2728
[+ = SpoLR LArts and Cukure - - - 94r0 10473 84T 10 800 10 apa
Transpnr (L] a8 181 B08 233 oo - - -
Finance a334 14 088 18874 - - - - -
Emvronmant - - - - - 500 1500 1800
Cvhar grant providsrs; - - 41 77R 1000 18 pae 4ar - —
Ermtroimmnt = = = Y505 ELY 2 - = =
Johannsaburg Waker - - e 77a - - - - -
Communication Grant - - 40 000 - - - - -
Transpottation - - . - - - 427 - -
Tolal Opersting Tranaters and Grents 2 p0s 788 3 8YY 443 | 3088 a4 4320 Tuy 4 587 980 4 BTZ D39 4 844 008 4813 877
Caohal Tratietets and GrAnts
Natisnal dovernmanl; 120 092 473 042 2128324 [LERTL] 18732140 2283 888 2§38 380 32872 bR
Oioe of the Exeautie Meyor - 17 382 Az e - - - - -
Finance - - - 17 000 26 854 - - -
Bub-Tolal = T Bi% pirEIT ATE = = =
Expanded Pubile Works Programma:
Eaarmio Development - - 23701 150 238 85 278 8141 - -
Ermvironmant - - - - - 1129 - -
Trmneportwisn - - - = - 2r 844 - -
Houming - - - - - 8870 - -
FPianning mnd Urban Menesgemant - - - - L s 3 - -
Emergency Managament Services - - - - - 14 584 - -
ity Power - - - - - 17 470 - “
Johannesoury Wister - - - - 5264 - -
Johannasburg Roeds Agency - - - - 9810 - -
Johannsaturg Development Agency - - - - - e7vz, - -
Jahanneasburg Social Houslng Com - - ~ - - 17 844 - -
Pub-Teial - = ELRLIR RECFELN — _WIITN| 13y Ay = =
Pubba Transpart infrssoucturs and Syvems Grend |
Tranaporaton - - 1841 207 - 702 DDO WA 000 1 830 000 1530 000
Bub-Totsl - - i @117 20T -
Naslighbourhoed Daviopmant Partnarship dmnt - - - - - - - -
Development Planning and Urhan | - ! 81 584 #0 DO0 100 804 80 000 80 00 80 000
Wub-Tolsd = = LEIZ) Ll
Intsrgretsd Natlonsl Bleairifiasiien Program{Muniolpal} - - - - - - - -
Chy Power -1 - - 59 000 a¥ 281 a0 paz 50 000 80 000
Bub-Teisl - - - an L)
[T d Slde M Grant T - - = = - - =
Sty P r - - - 23 000 228 000 a7 000 - ! -
Bub-Total - - AT boh - =
Urban #sismant Devalopmani Grant (Formely knoen as M) 130 002 [LLEL.T) T8 008 - = = = =
Commynity Development Core - - - - - - - -
Community Development Libmariss - - - 41 81 - 2500 8200 11 000
C = Human D - - - 400 | - - 1400 4 100
[ = Sport and R - - - 7 800 10000 12 500 18100 23 pba
Community Develsament Arts Coliure and Harltsgs - - - - a0 08t 18 oo 15 GO0 -
Health - - - 8 500 12 000 15 000 20 0o 0 300
Infresiructure and Sanvicar - - - - - - - -
Finance - - - 17 402 - 2224 - -
- - - 144 877 154 07T A4 743 388 280 714 4@
Cy Power - - 54 518 54 218 45 D00 20 00D a3 oo
wahannasburg Weter - - - 129 113 120113 103 DOO 220 00O 223 200
Pikup - - - 24 000 27 300 34 000 44 000 43 100
Jehannasburg Rosds Agency - - 88 774 #1184 145 00D 180 000 180 000
Johannssburg CRy Perks - - ‘ - 15 oo 20 000 A0 000 440 000 41 GO0
T Soal and g Campany w w | - - - 32 500 - -
e 7 mird Unban - - LLELES 44 DOD - - -
AMsiro Frading Campany - - = - 2000 = - -
Sub-Total 133 092 488 480 L3 4011 470 1108 388 1353 B34 |
Provinolal Gevermment: 1 408 838 toa aa? L] - [ 080! 8080 a7
vedopuTHenl - - - - w1 - - -
Sockel Houing Comasny - - - - - 8080 aas0 9870
Enonamic - - - - 5000 - - -
Soolal Serdoss and Housing 121 874 224 a0 | 298 872 - - - - -
Environment - - - - 750 - - -
Soooar Cliy 2010 1138 080 477 417 382 007 - - - - -
Total Caplial Trensfers wnd Grente 1 880 637 1175 208 | 2800 084 B3 ARA + 4T8 9o0 2 aew Daw 2 847 2310 7 983 828
TOTAL RECAPTS OF TRANSFERE & ORANTE 4 448 785 A TELTIN 8 B4S 438 § 204 44T 4 244 TRO 4 331 dw T 391 37 T 78Y 204

MNotes

1 A10 milfon and f12 million of the USDE s reflecied urider opereting grants i e 2071712 and 2012/17 finenciel yeers respect ety

2 R1083 milion of the Expanded Publis Wavka Prograirame B refledied Utoer OperBting grenits it the 207 1/12 francial year

89



Medium Term Budget 2011/12- 2013/14

Table SA19: Expenditure on transfers and grant programme

GT001 City Of Johannesburg - Supporting Table SA18 Expenditure on transfers and grani programme

Deacription 200770 2000 | 2008M0 Current Yaar 2010411 20mh2 T;r’_'“ &Exp .
R thoussnd Audiied Auditad Audited Origlnisl Adlusisd Budgel Yasr Budget Yaar +1 Budget Year 43
o1 x O Budget Budget 201112 2012/13 201314
[EMPENDITORE: .
Qperting sypenditure ol Tranefers and Gmants |
Natlena! Government: 2 581 837 3107 338 | 353428 4 035 593 4183 474 4270502 ' 4330 1848 4 592 832
Lecel Govermiment Equiteble Share L H ERL:E 1] . 1270 082 1704 B4l 1704 Bal 1 1 1 4
RBC Levy Replacement - - 2242023 2 200 BGs 2 209 BRS 2 282 187 2177 188 2215335
Finance Manag amenl °38 2502 ‘ 75 1000 . 1000 1250 1250 1250
b S Tromp it 12387 4282 - - - - - -
2010 World Cup Host City - - | - &4 D00 742325 - - -
Economic Davalopmant - - - 20 040 115 405 55 832 - -
Heailth - - - - - 20028 - -
Clly Parks - - - - - 7198 - -
Community Development - - - - - 8793 - -
Houaleny - - - - - 772 - -
Johmnnasbury Zoo - - - - - 282 - -
Johanneaburg Mastropolitan Folice Department - - - - - 2743 - -
Joburg Markel - - - - - 7800 - -
boh, Propacty Comparry - - - - - 3509 - -
Johannesburg Roads Agency - - - - - 4318 - -
Johannesburg Tourtzm Compary i - - - - - 4089 - -
Pllp - - - - - are - -
Developmant Planning and Urban Mrnagement X - - - - - 12820 5000 -
Urban Sellement Davelopment Grant ' . '
Infrestructure and Sarvices - - - - - 10 000 12 000 -
Provincial Qovermmednl: | aTd 131 . 470 DBd 331373 220 184 458 430 201 050 | 213 884 220 848
Haatth subsidy ! gL TT Mz TE W_WW‘—EHT_WWT
Houswing® Top Structures | 151 409 ° 308 824 ) 157 883 S0 000 50 00D - - -
Ambuiance aubsidy a400 73313 TTeis 82210 a3 410 BA 312 w2738 272
Community Davelopmenl. Bport, Recreation Arte and Cufture - - - 9420 10478 Q54T 10 800 10 800
Tranzport 808 | 518 151 508 230 868 - - -
Financs 8334 14 G80 18874 - - = - -
Envionment | - - - - . - 500 1500 1000
Other prant providerns: I - - 40 778 3000 148 088 427 - -
Ervironment = = - 3006 | 16008 - - -
Johansesburg Water - - aTTe - - - - -
Cammunication Grani - - ‘ 40 000 - ‘ - - - -
Transportation - - - - - 427 - -
Total opersting sxpanditure of Tranaters snd Qrants: 2833784 3877 442 3 B3 874 4320701 4 84T D80 4572030 4 344 Dos 4813877
Natiohal Government: 130 02 4TI 042 | 2123324 ) s 1072 149 2230 900 2 839 280 2 BTy 450
Offica of the Executhe Mayor - 17 582 232924 - - - - -
Hnance - - - 17 000 26 854 - - -
Bub-Tolal - 17 802 232924 17 000 20 054 - - -
| Expanded Public Works Programme: .
Econormic Development - - a5 701 150 238 B85 278 8141 - -
Envirorireint - - - - - 122 - -
Transpartation - - - - - 27 544 - -
Housing - - - - - asre - . -
Development Planning and Urban Managwment - - - - - 8772 - | -
M Sard - - - - - 14 584 - -
City Power - - - - - \7 470 - -
Johsnnesburg Waler - - - - - 5264 - -
Johannasbug Rosds Agency - - - - - LR - -
Johannasbug Davelopmen| Agency ' - - - - - arr2, - -
Johannssburg Soclal Housing Cormpany - - - - - 17 844 - -
Bub-Tolal . - - 28 701 180 238 asars 123 917 . - -
Public Transpart Infrastructure and Syrams Grent T T "
Trensportation - - | 1549 207 - | 702 00O Rl 000 1530 000 1 530 DOO:
[ Bub-Yorad - - [ EHT Y - TOEG60 [ webo0G 1630000 1 530 000 |
Neighbourhood Deviopmend Parinarship Grant |
Dwveh Planning and Urban Managsment - - #1 584 B0 OO 100 08 B0 000 B0 DOOD 54 000
Hub-Total - - &1 384 B0 000 100 008 &5 06 #0000 50 000 |
Inisrgraisd Netional Electrification Progmm({Municipal) v
Clty Powar - - - 55 000 87 261 30082 50 000 80 000
Sub-Total = = = E R LLELD) 30082 0600 T 000 |
| Electricity Damand Bida liansgement Gram T 1
Chy Power - - - 28 00O 25 000 27 Doo - | -
Bub-Totsl = | - - 29 000 23 e00 27 000 ~ T -
Urban Betfiamant Devalopmenl Grant (Formaly known as MIG) 130097, 455 480 263 08 T
Community Development Core - - - - ‘ - - - -
Community Developmant Libvares - - - 41 881 ‘ - 2500 5 500 11 000
o Teveh Human D P - - - 400 | - - 1400 5100
G [ Bporl and - - - 7800 | 10 000 12600; 12100 23 000
Communlly Development Arts. Culture and Heriage ! - - - - 50081 15000 | 15000 -
FHealth - - - 8500 | 12 000 18000 | 20 000 20 500
Intastructure and Servioas ! - - - - - - - -
Financa - - - 17 402 - 2225 - -
Housing - - - 144 877 154 877 ABATAS 505 260 714 450
City Powar - - - 54 510 54 516 45 00g 80 DOO 83 DDG
Johsnnasburg ster - - - 128 113 129113 103 000 220 000 225 500
Pikitup - - - 24 00D 27 500 34 D00 44 DOO 45100
Jaharneshurg Rosds Agency - - - 08774 81181 145 DOD 180 DOO 163 DOO
Johannasburg Gty Farks - - - 15 000 20 000 30 000 40 000 41 000
Johannesbury Sodal and Houxing Carmpany - - - - - 37 500 - -
Devalopmernt Flanning and Urban Mansgamant - - - 48 387 44 00O - - -
Metro Trading Campany - - - = ! 2 noo - - -
Sub-Total 150 092 455 480 263 008 B0 450 Bab 643 RLIERRL] 1180280 1333550 |
Provinclal Govemment: I 1450 935 702 227 B840 670 - . LILLS) a oag 8 030 9970
Housing ! - - - =T - — - P
Cammunity Development Librarias - - - - 1 - - -
Johanneshurg Soclel Houslng Company - - = - - 8 oso aosa @70
Econamic devalopmant - - - - 8 00% - - -
Sccial Servicas arid Housing 321 875 224 810 208 573 - - - - -
Enviranment - - - - 780 - - P
Sacrer City 2010 1138 080 ATT 417 582 00T - - - - -
Tolxl capial axpendiure of Trensfers and Qrants + 90 027 1173 289 2943894 M3 508 4 378 800 2 250 D29 2 B47 310 2083830
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS ] 4448799 . 4782111 A BTE 548 8 204 447 5248 780 431 084 7 301 378 7 T97 200
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2.8 Table SA21: Allocations and Grants made by the Municipality

EEEIFEB" 2078 X08° A0 10 Current Year 201041 201112 Mexdlum TemRevere &m“
Framewak
Rihasnd udted | Audted  Auied | Qignd  Adwsted | BudhYoar |Budg Yer+1 Bucket Yar ¢

Quicome Quirorme Qutcome Budget Budget 112 201213 0134

Tramfrs to EnfitlewCther Btemnal Mechanlsms

QtyPover - - - - - - - -
{hameshurg Waler - - - - - - - -
Rdup 678494 790066 8715 25110 9510 e Xn 1007 749 1063101
Jhameshurg Foads Agercy 36 404 008 4621 40693 4363 46030 40019 517215
Metobs 5833 X548 Pl 841 201841 29919 38104 3®7H
QlyPatks B4 a3 45047 4956 48055 475682 875, w74
&o 3587m HTd KT 40370 4030 4228 4550 49164
Jhamestarg Cevdopert Agercy 227 poker ] 245 21637 2165 285 267 23651
Jhamesturg Poparty Capany 110 10516 5% - - - - -
Jharmesturg Fresh Frod.oe Markel - - - - - - - -
Meto Tradrg Compeny 35972 0135, 4809 45293 451 5177 Bw 5238
Jhameshurg TarismCompay 1778 24705 24106 3616 366 33417 2B 3681
Josheo 12138 1512 17H 7173 17173 17784 1668, 166872
Jhamesburg v There - - - 5000 500 26818 X871 A4
Roodepoart Cy Theae 678 TR 83@m 9375 935 983 1017% 07%
|
TOTALTRANSFERS TO ENTESBMS 121120 204 983 21R044| 2JET4 2316704 2417043 2504663, 2674620

3%7 418 4405 4683 468 498 56 5491
QorrDev: Spating and Sodd Qrgnisetors 8808 1059 63m 5211 636 6718 704 748
ExnaricDevebpTent 967 pp.ci 1199 M09, B80H0 21383 085 200
Housing Tep Sintures 7eR| 8B 1588 D00 S8 1232 830 8841
2010 Sadurs 3 128 1268 - - - - -
Devdqument Aanning and Uban Menagamen - ) 2 30! Ki] r K| X
Freme !
TOTAL GRANTS TOORGANSATIONSGROLPS 1 |
OF INOVIDUALS: 19624) W eoeR| 1BSI  1mW 45%4 H58 RN
TOTAL TRANSFERS ANDGRANTS 201744 24544  22028%| 240657  24BM1|  282%7| 25D 27184
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29 Table SA22: Summary councillor and staff benefits

Summary of Employes and Counclllor remuneration 200778 ‘ 200818 2008 /10 Cureont Yoar2010/1 201112 Mediem TF::T"':;:::"" 4 Expunditure
R thoveand Audiad Audilad Auditnd Original Adjusted BudgelYear [BudgelYear +1 Budge! Year +2
Quicoma Oukcome Ouicoma Budgsl Budget 201112 201213 201314
A ] c D E G H ! |
Counclllors (Pollllcal Office Bearers pluw Other)
Sabry 52757 58 433 54 225 82870 682 870 75511 B0 848 85001
Pansion Contrbutions 9 401 8811 7140 8408 . B 408 8821 B 528 10052
Madical Ald Contibutions 27 50 1775 2102 2102 2230 21382 2513
Mator vehela albwance 151 263 11280 10573 | 10 573 11218 11 881 12 640
SubTotal - Counclliors 82338 88 857 T4 4 [EELE] ! 83953 87080 104 538 110285
SenlorManagers of the Municioulty |
Salry 75250 B5 B84 88 800 118187 117128 124211 132741 o021
Pension Contrbirilons 1878 | 1267 8233 8712 : 8728 7138 T 024 8043
Madlcal Ald C ontibutions 1100 - 848 2983 1179, 3188 31361 J 588 arer
Molor wshicle allow ance 10343 12 629 16933 17552 17 454 18 519 18 174 20868
Housing albwance 60 | 59 - 270 288 ar 203 3 an
Performance Bonus 5082 | 11762 10537 14447 14110 144971 15 888 18868
Othar be nafits or sl wencae Bod | 1668 3147 3334 1424 314833 3 880 4003
nkind benefis - - ! - - - - - -
Sub Total - Senlor Managers of Municipality [FELLIN 115853 BRI 181708 T8 287 LbERLE Iy 9010
Other Municipal Stafl } )
Basc Satlardes and Wages 1233019 1652 837, 1964488 238213 2332 587 2477854 2 646 312 26036838
Pension Contrbutions 177073 ¢ 176 128 241448 081714 292003 08 815 330 483 340 081
Medical Aid Conbibulions 106 633 147 453 154 547 168120, 150 767 158 964 170 842 180238
Mator vehizle aliowance 145034 123 883 157 105 108473 166 887 168 268 21 748 223384
Houslng &lo wanea 17077 18833 25870 28301 ; 20 887 36 400 32744 545
Overtima 108 439 85 609 - 77342 163 628 143320 B4 985 137 301 145119
Pertormanca Bonus 86507 86 BO4 175877 198 142 148 887 250 668 78 257 281452
Cther ba nafita or Wb wancas 70 544 116 878 104 382 118024 249 202 250205 258 229 256 242
Sub Total - Other Munlclp al Steff 2170838 “ 2472 00 201 545 1474070 1572010 3780418 4062 316 4201708
Total Parsnt Munlcipality 2334271 2 438 513 114807 1721732 i Ja18ase 4050 483 4350 147 430001
] I
Board Membars of Eniltien | |
Salary 4110 5021 1455 T463 : 9158 Ak 10 378 106489
Penson Conlrb ullons - - - 223! kX3l 352 are 308
Madical Aid C entibutions - - | - 1671 H1 255 2713 288
Moler whle albwance 260 323 358 480 753 780 853 eop
Housing alb wance - - 535 468 ! 460 487 531 560
Board Faes B 264 7420 T857 B28 1110 1178 1258 1327
Other banafils and allowances - = | 2373 - - - - =
Inkind bane fts B1 ¢ L] I - 11825 . 12230 12078 10 135 10682
Sub Total- Bowrd Mambare of Entites 13385 | 12 830 ITER] 218483, 24 292 251N 23 002 29111
Sanior Managars of Enllies \ ' : !
Sabry 76608 ‘ 50 389 ! B3 346 109805 g8 134 105181 1234 118512
Penson Contrib utions a141 3856 , 21552 23798 23348 24772 26 456 . 274912
Madical Aid Contibutiona 1388 ' 1372 12780 13721 13 655 14488 15 473 18324
Molor whisla alowance 4875 | 522 52382 80835 6748 7158 7 045 . B 065
Callphone alowanm s - - B2 29 T4 1 84 B8
Houaing alb wance 13 35 12 340 13820 11620 14 480 15 443 18293
Parformanca Bonus 6821 ' 7110 18604 21419 20185 21427 22 B84 U143
Cth et ba nefits ar alb wances 3038 1 580 550 583 3184 3388 3 818 1818
Sub Total - Senlor Managars of Entities 90 485 74 858 152 707 189400 170978 100853 203 828 . 218135
Qthor Slaft of Eniitian
Basic Saiaring and Wages 1221320 1423320 1783227 1812435 1621581 1720408 1837 482 1938 554
Pension Contrib utions 193 841 218 837 213841 245734 244 358 259 282 274 B2 22121
Madical Ald Conbibulions e 7T 123 265 125825 140854 142048 150710 180 859 180 811
Mator wahizla slbwance 83 580 98 256 118823 121 980 11em 127013 135 850 143111
Callp hona alowanca s - - 608 3207 1423 150 1613 1702
Housing alb wance 132322 18 912 15185 18523 19007 201687 21 538 22723
Cverlima 83233 18 525 214011 138707 131881 132940 142 037 148721
Performance Bonug 83 905 160 824 | 104014 110803 | 114 608 122013 130 310 137477
Olher banefits or alb wences 170830 158 B58 |, 1165044 143041 117 475 157 587 167 418 180 746
Inkind bane fis 4 385 5 B3R 4738 6668 & 888 7086 7578 78BS
Sub Total- Other Staff of Entitias 1933 987 2223 80) - 2800197 2540020 2519 240 28987087 2881 438 Josses
% Incrense 13.0% 1.3% (!.l%)‘ {0.0%H T1% 0.0% 4.0%
Total Municipal Entities 2040 127 2318 019 2889 202 2751982 2723515 2015804 Y109 228 yapd 2y
TOTAL SALARY, ALLOWANGES & BENEFITS 4381100 . 8170 332 5014 109 6473093 B 5423713 8066 007 T 458 B7Y 7082220
% Increans ' 10.0% 18.3% 7.8% 1.1% 8.4% T1% 5.1%
TOTAL MANAGERS AND STAFF {#xc luding board | 1
mem bers) 4305 309 5088 045 5921372 LELLRLE 6434128 8542353 T3 035 T8N
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Table SA23: Salaries, allowances and benefits (political office bearers/ councillors/ senior managers)

Salayy Conlrib. Allowances  Performance |Total Package
Dlsclosume of Salaries, Allowances & Benafits 1. ' Bonuses
Rand perannum 1. 3.
Counclilors
Speaker 708 743 102 796 . 18 850 830 394
Chial Whip 659 109 101813 18 850 - 779 772
Executive Mayor 619 000 93000 181000 | 873 000
Exaculivea Commilee 7393 040 983 682 188 496 8 565 418
Totalfor all other coundliors 79080 372 6074035 1677009 86 831 416
Total Counclllors 88 460 269 7 355 526 2064 205 - 97 B8O 000
SenlorManagere of the Munic Ipality |
Clty Manager 1816 000 176 000 125000 ¢ 296 000 2413 000
Executive Director : Economic Development 1781 752 . - - 249445 2031 197
Executive Direclor : Environme ntal Manag ement 1500 000 - 9000 i 144 000 1 653 000
Exscutive Direclor : Infrastructure and Services 1 680 000 - - 235 000 1915 000
Execulive Dineclor : Transportation 1391 000 195 000 73000 208 000 1 867 000
Exsculive Director ; Gom munlty Development 1634 213 - 145 298 148 000 1927 512
Exscutive Director : Healh 1457 335 - 117192 220434 1794 961
Exacutive Director : Finanoe (CFO) 2118 915 58071 76 000 172417 2428 403
Exaculive Direclor : Revanue and Customer Relalions 1720 624 - 17000 150 000 1887 624
Execulive Dimctor : Corporale and Shared Senvces 1493 856 39 368 163216 140 448 1826 868
Adting Executive Dlreclor : Houslng 1228 000 141000 193000 | 193000 1 755 000
Manag ement 974 268 39 486 105482 | 156 641 1275 957
Exacutive Direclor : Emergency Manag ement Seves 1332 616 - 123167 | 186 566 1642 349
Chlef of Police 1062 000 165 000 381 000 115000 1723 000
Executive Direclor : 2010 Planning 1307 000 . - 336 000 128 000 1771 000
Dlreclor : Central Sirate gy Unlt 1011 000 136 000 110 000 176 000 1 433 000
Ading Chief Information O Ricer 833 000 | 318000 120 000 117 000 1388 000
Director : External Relations 755 000 25000 47 000 116 000 943 000
Ading Execulive Director : Public Lialson 1423 000 ' 1000 96 000 213000 1733 000
Acting Execulive Head : Joburg RiIsk Assurance Services 1194 000 29000 . 288000 211000 1722 000
Diractor : Legal and Comp iance 818 000 65000 - 258 000 160 000 1301 000
Total Senlor Managars of the Mu nicipality 28531 679 | 1 387 925 | 2776336 3735951 36 421 &91
A HeadIng for Each Entity
Chlef Execulive Officer: City Power 1703 627 277079 152136 ! 199 314 2332 156
Chisl Execulive Officar: Johannesburg Water 1584 000 210 000 356 000 1 279000 2429 000
Chiel Executive Officer : Plkitup 1900 000 24 000 - | 266 000 2190 000
Chlsfl Executive Officer : Johan nesburg Roads Agency 1 035 000 191 000 127000 . 81000 1404 000
Chlal Executive Officar: Metrobu s 879 838 98 140 342792 ' 184 908 1505 678
Chlef Executive Officar : Johan nesburg City Parks 1711 000 - 32000 145000 1888 000
Chlef Executive Officar : Johannesburg Zoo 1123 000 114 000 176 000 175000 1588 000
Chief Execulive Officer: Johan nesburg Developmanl Agency 1204 342 - - 120434 1324 778
Chlef Executive Officer : Johan nesburg Propedy Com pany 1147 000 - - 100000 1247 000
Chief Execufive Officer: Johannesbury Fresh Produce Markst 1013 448 173028 108 000 150 547 1445 023
Chief Executive Officar : Metro Trading Com pany 996 120 180 000 12 000 105 576 1293 696
Chief Executiva Officer : Jehan nesburg Tourdsm Comp any 1096 604 73432 165 984 153 524 1489 544
Chief Executive Officar : Jehan nesburg Sodal Housing Comp any 1278 000 - 69 000 199000 1546 000
Chief Executive Officer: Johan nesburg Clvic The alre 1574 667 34332 - 234248 1843 247
Chief Executive Officer : Roodepoorl City Theatre 981 642 - - 137 429 1119 01
Total for municipal entitios 19 228 288 13715011 1540912 2500960 24 645 191
D o o o0 e O, DIRECTOR tnd 136220298 10118462 6381453 62369031 | 158957 082
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Medium Term Budget 2011/12—- 2013/14

Table SA26: Consolidated budgeted monthly revenue and expenditure (municipal vote)
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Medium Term Budget 2011/12— 2013/14

2.11 Annual budgets and SDBIPs- intemal departments.

Refer to the SDBIP, which is a separate document that is approved by Council.
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2.12 Legislation Compliance Status

The promulgation of the Municipal Finance Management Act (The Act) has brought in proficiency and
control measures to local government in terms of budgeting, monitoring and accounting on public
funds. The Act has had a profound effect on local government operations that required
transformation in financial discipline and planning processes. The budget preparation for 2011/12-
2013/14 complies with most of these key requirements.

The Act has created clear reporting standards for local government that conforms to international
standards. [n addition to providing for improved reporting by local government, the Act stipulates that
new accounting and financial standards must be complied with.

Compliance with MFMA implementation requirements have been substantially adhered to through
the following activities:

a) In- year reporting
The City's electronic reporting to National Treasury has also been complied with and has also
improved over time. The monthly and quarterly returns to National Treasury have been submitted

on time.

b) MFMA training

The City of Johannesburg, in its strides to comply with the act, has in its plan of compliance
instructed departments to train all finance and non-finance officials on MFMA from 2005. This has
resulted in mass training programme for officials in all sectors including the municipal entities.
This massive training schedule was also boosted by the on line training provided by National
treasury. Compliance on all critical elements of the Municipal Finance Management Act is
enhanced due the fact that most officials are aware of the Act.

¢) Accounting standards

The reform agenda set out through the Municipal Finance Management Act includes new
accounting standards, which includes national standards such as Generally Recognised
Accounting Practice (GRAP) and Generally Accepted Municipal Accounting Practice (GAMAP).
These above mentioned accounting practices have been adhered to during the development of
the budget.
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The City's consolidated financial statements were prepared to comply with GAMAP since the
2004/05 financial year. The municipal entities financial statements were also prepared in line with
GAAP.

d) Municipal Budget and Reporting Regulations

Budgeting in the CoJ is also done in accordance with the MFMA: Municipal Budget and Reporting
Regulations promulgated in 2009. Other directives from the National Treasury, for example in the
form of budget circulars, are also taken into cognizance.

e} Budget and Treasury Office
The Budget and Treasury Office has been established in accordance with the MFMA

f) Audit Committee
An Audit Committee has been established and is fully functional

5. Annual Report

Annual report is compiled in terms of the MFMA and NT requirements.

g) SDBIP
The detail SDBIP document will be approved after approval of the 2011/12 budget directly aligned
and informed by the 2011/12 budget.

h) Budget Steering Committee
A Budget Steering Committee has been established in accordance with MBRR and is fully

functional.

i) Alignment of budget with development priorities

There is clear linkage between the budget and the IDP. In turn, the IDP is developed from the
GDS and Mayoral priorities.The City is implementing programme budgeting to ensure that the
development programmes identified in the IDP are appropriately funded.

j) Public participation
In accordance with the Act, the City's draft budget is made public immediately after tabling to

allow for the public to comment on it.

The budget has a strong political oversight.
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2.13 Details of budgets per department and municipal entity
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PART 1. INTRODUCTION AND BACKGROUND

(1]

(2]

(3]

[4]

[5]

In terms of Section 229 of the Constitution of the Republic of South Africa, Act No 108 of
1996, a municipality may impose rates on property.

In terms of Section 4(1)(c) of the Local Government: Municipal Systems Act, No. 32 of
2000, a municipality has the right to finance the affairs of the municipality by imposing, inter
alia, rates on property.

In terms of Section 2(1) of the Local Government: Municipal Property Rates Act, No. 6 of
2004 (‘the Act’), a metropolitan or local municipality may levy a rate on property in its area
of jurisdiction in accordance with the provisions of the said Act.

The Nelson Mandela Bay Metropolitan Municipality (‘the Municipality’) is one of six
metropolitan municipalities in South Africa that exercise full executive and legislative
authority over their respective areas of jurisdiction. The Council of the Municipality has
elected to impose a rate in terms of the aforementioned legislation. Consequently, this
rates policy has been developed within the parameters of the applicable legislation relating
to property rates.

This Property Rates Policy (‘the Policy’) only applies to the rating of property valued in
accordance with the Act and the applicable regulations; it does not regulate the process of
property valuation and the approval of the valuation roll, which is governed by the Act.

PART 2: DEFINITIONS

(6]

In addition to the definitions provided in the Act, the following definitions apply for the
purposes of the application of the Policy:

‘Act’ means the Local Government: Property Rates Act, No 6 of 2004 and includes the
regulations made in terms of Section 83 of the Act;

‘agricultural purposes’ in relation to the use of a property, excludes the use of property for
the purpose of eco-tourism or for the trading in or hunting of game;

‘Chief Financial Officer’ means the Chief Financial Officer (CFO) of the Budget and
Treasury Directorate of the Municipality;

‘Core family’ means a couple, irrespective of gender (whether married or not), with or
without children and/or the parents of either;

‘Council’ means the Council of the Nelson Mandela Bay Metropolitan Municipality;
‘due date’ means the date specified as such on a municipal account dispatched from the
offices of the responsible officer for any rates payable and which is the last day allowed for

the payment of such rates;

‘exclusion’, in relation to a municipality’s rating power, means a restriction of that power as
provided for in Section 17 of the Act;

‘exemption’, in relation to the payment of a rate, means an exemption granted by the
Municipality in terms of Section 15 of the Act;

‘dwelling’ means a house designed to accommodate a single core family, including the
normal outbuildings associated therewith;



‘farm property’ refers to property that is able to be used productively for agricultural and
farming purposes, either on a full-time or a part-time basis, regardless of whether or not
agriculture forms the principal source of income;

‘improved value’ means the market value of the property, less the land value of the
property;

‘market value’, in relation to a property, means the value of the property determined in
accordance with Section 46 of the Act;

‘metropolitan municipality’ means a municipality that has exclusive executive and
legislative authority in its area, and which is described in Section 155(1) of the Constitution
as a Category A municipality;

‘multiple-use property’ refers to property where there is a combination of different
categories of property on the same registered property and where the market value of each
is apportioned on the valuation roll; however, this excludes property included in the
category of mixed-use property;

‘Municipal Systems Act’ means the Local Government: Municipal Systems Act, No 32 of
2000;

‘Municipality’ means the Nelson Mandela Bay Metropolitan Municipality;
‘owner’ means:

a) in relation to a property referred to in paragraph (a) of the definition of ‘property’, a
person in whose name ownership of the property is registered;

b) in relation to a right referred to in paragraph (b) of the definition of ‘property’, a
person in whose name the right is registered;

C) in relation to a land tenure right referred to in paragraph (c) of the definition of
‘property’, a person in whose name the right is registered or to whom it was granted
in terms of legislation; and

d) in relation to public service infrastructure referred to in paragraph (d) of the definition
of ‘property’, the organ of state that owns or controls that public service
infrastructure; provided that a person mentioned below may for the purpose of the
Act be regarded by a municipality as the owner of a property in the mentioned
circumstances:

() a trustee in the case of a property registered in the name of the trust,
excluding state trust land;

(i)  an executor or administrator, in the case of a property in a deceased estate;

(iiiy a trustee or liquidator, in the case of a property in an insolvent estate or an
estate in liquidation;

(iv) a judicial manager, in the case of a property in the estate of a legal person
under judicial management;

(v) acurator, in the case of a property in the estate of a person under curatorship;

(vi) a person in whose name a usufruct or other personal servitude is registered,
in the case of a property that is subject to a usufruct or other personal
servitude;

(vii) a lessee, in the case of a property that is registered in the name of a
municipality and is leased by it to the lessee;

(viii) a buyer, in the case of a property that has been sold by the Municipality and of
which possession has been given to the buyer pending registration of
ownership in the name of the buyer; or an occupier of a property that is
registered in the name of the Municipality.
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‘property’ means —

a) immovable property situated within the boundaries of the municipality registered in
the name of a person including, in the case of a sectional title scheme, a sectional
title unit registered in the name of a person;

b) a right registered against immovable property in the name of a person, excluding a
mortgage bond registered against the property;

C) a land tenure right registered in the name of a person or granted to a person in
terms of legislation; or

d) public service infrastructure;

‘rate’ means a municipal rate on property envisaged in Section 229(1)(a) of the
Constitution;

‘rateable property’ means property on which a municipality may, in terms of Section 2 of
the Act, levy a rate, excluding property fully excluded from the levying of rates in terms of
Section 17 of the Act;

‘rebate’, in relation to a rate payable on a property, means a discount granted in terms of
Section 15 of the Act on the amount of the rate payable on the property;

‘reduction’, in relation to a rate payable on a property, means the lowering in terms of
Section 15 of the Act of the amount for which the property was valued and the rating of the
property at that lower amount;

‘smallholding’ refers to property, whether improved by the construction of a dwelling or
not, not large enough to support a commercially viable farming operation, but able to
provide a subsistence level of output to the owner of the property.

‘CATEGORIES OF PROPERTIES’ MEANS THE CATEGORIES RECOGNIZED IN
TERMS OF PARAGRAPH 14 AND OF THIS POLICY —

0] ‘agricultural property’ refers to farm properties and small holdings used for
agricultural purposes and farm properties not used for any purpose;

(i) ‘business and commercial property’ refers to property on which the activity of
buying, selling or trading in goods and services occurs, but excludes a property that
forms part of the mixed-use property category. It includes any office or other
accommodation on the same erf, the use of which is incidental to the business, but
excludes the business of mining. Further includes, hostels, flats, communes, old age
homes, self-catering/holiday flats, guesthouses, bed and breakfast establishments
and any vacant property which is being used for storage or parking which is in line
with the zoning of the property;

(i) ‘farm property: residential’ refers to property that is farm property, but is used as
residential property;

(iv) ‘farm property: business and commercial’ refers to property that is farm property,
but is used as business and commercial property;

(V) ‘farm property: industrial’ refers to property that is farm property, but is used as
industrial property;



(vi)

(vii)

(viii)

(ix)

)

‘industrial property’ refers to property on which a trade or manufacturing,
production assembling or the processing of finished or partially finished products
from raw materials or fabricated parts occurs on such a large scale that capital and
labour are significantly involved;

‘property used for multiple purposes’ means the property is used for more than
one purpose;

‘public benefit organisation property’ means property owned by public benefit
organisations and used for any specified public benefit activity listed in item 1
(welfare and humanitarian), item 2 (health care), and item 4 (education and
development) of part 1 of the Ninth Schedule to the Income Tax Act;

‘public service infrastructure property’ means publicly controlled infrastructure of
the following kinds:

1. national, provincial or other public roads on which goods, services or labour
move across a municipal boundary;

2.  water or sewer pipes, ducts or other conduits, dams, water supply reservoirs,
water treatment plants or water pumps forming part of a water or sewer
scheme serving the public;

3. power stations, power substations or power lines forming part of an electricity
scheme serving the public;

4.  gas or liquid fuel plants or refineries or pipelines for gas or liquid fuels forming
part of a scheme for transporting such fuels;

5. railway lines forming part of a national railway system;

6. communication towers, masts, exchanges or lines forming part of a
communication system serving the public;

7. runways or aprons at national or provincial airports;

8. breakwaters, sea walls, channels, basins, quay walls, jetties, roads, railway or

infrastructure used for the provision of water, lights, power, sewerage or
similar services of ports, or navigational aids comprising lighthouses, radio
navigational aids, buoys, beacons or any other device or system used to
assist the safe and efficient navigation of vessels;

9.  any other publicly controlled infrastructure as may be prescribed; or

10. rights of way, easements or servitudes in connection with infrastructure
mentioned in paragraphs (1) to (9).

‘residential property’ refers to:-

1. adwelling that is used exclusively for human habitation, but excludes hostels,
flats, communes, old age homes, self-catering/holiday flats, guesthouses, bed
and breakfast establishments, and any vacant land irrespective of its zoning or
intended usage; or

2. an improved property with not more than two dwellings, including any
adjoining property registered in the name of the same owner and used
together with such residential property as if it were one property, used
exclusively for human habitation for residential purposes. (Any such grouping
shall be regarded as one residential property for rates rebate or valuation
reduction purposes as well as for clearance application purposes); or

3. a unit registered in terms of the Sectional Title Act, for residential purposes,
and includes any unit in the same Sectional Title Scheme registered in the
name of the same owner which is used together with the residential unit as if it
were one property, for example a garage, domestic worker's quarters or
storeroom. (Any such grouping shall be regarded as one residential property
for rates rebate or valuation reduction purposes as well as for clearance
application purposes); or



(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

4, property owned by a share-block company and used exclusively for residential
purposes, or

5. retirement schemes and life right schemes used exclusively for residential
purposes.

‘residential property: mixed use’ refers to residential property that is used
predominantly for residential purposes (51 % or more) but has significant portions of
the property devoted to purposes that fall within other categories of property but
excludes hostels, flats, communes, old age homes, holiday/self-catering flats,
guesthouses, bed and breakfast establishments, and any vacant land irrespective of
its zoning or intended usage;

‘smallholding property: residential' refers to property that is a smallholding used
as residential property;

‘smallholding property: residential mixed use’ refers to residential property that
is a smallholding used predominantly for residential purposes (51 % or more) but
has significant portions of the property devoted to purposes that fall within other
categories of property but excludes hostels, flats, communes, old age homes,
holiday/self-catering flats, guesthouses, bed and breakfast establishments, and any
vacant land irrespective of its zoning or intended usage;

'smallholding property: industrial' property that is a smallholding used as
industrial property;

‘smallholding property: business and commercial' refers to property that is a
smallholding used as business and commercial property;

‘vacant land’ refers to unimproved land, irrespective of the category of property.

CATEGORIES RECOGNIZED IN TERMS OF PARAGRAPH 16 AND OF THIS POLICY

(i)

(ii)

(iif)

(iv)

v)

(vi)

‘Public benefit organisations and not-for-gain institutions’ refer to institutions/
organisations that are approved in terms of Section 30 of the Income Tax Act, 1962,
read with the Ninth Schedule to that Act ;

‘Indigent household’ means a household that benefits from the Municipality's
Assistance to the Poor Policy;

‘Pensioner’ refers to a person who is at least 60 years of age and is in receipt of a
total monthly household income from all sources (including the income of the
spouse of the owner and any occupants) does not exceed R78,720 per annum
(R6,560 per month); and is not a recipient of an indigent subsidy;

‘Disabled person’ refers to a person who is not capable of working and is the
recipient of a disability grant and whose total monthly income from all sources
(including the income of the spouse of the owner and any occupants) does not
exceed R78,720 per annum (R6,560 per month); and who is not a recipient of an
indigent subsidy;

‘Sporting bodies’ refers to organisations whose sole purpose is to use the property
owned by them for sporting purposes, whether for gain or not;

‘Municipal owned property’ refers to property that is registered in the name of the
Municipality and property vested by usage in the name of the Municipality whether it
is used by the Municipality itself or made available to other entities without cost or in
terms of a rental agreement;



(vi)  State-owned property’ refers to property used or owned by the State other than
public service infrastructure as defined in the Act;

(viiiy  ‘Critical Biodiversity Area’ refers to areas defined as Critical Biodiversity Areas as
defined in the Conservation Assessment and Plan that forms part of the municipal
Spatial Development Framework (SDF);

(ix) ‘Long—term protected critical biodiversity area’ refers to critical biodiversity
areas which have been made subject to contractual agreements between the land
owner and the municipality for a period of thirty years or in perpetuity, and entered
into the title deeds of the land;

(x) ‘Short-term protected critical biodiversity area’ refers to critical biodiversity areas
which have been made subject to contractual agreements between the land owner
and the municipality for a period of five years.

PART 3: GUIDING PRINCIPLES

[7]

(8]

9]

The rating of property will be implemented impatrtially, fairly, equitably and without bias, and
these principles also apply to the setting of criteria for exemptions, reductions, and rebates
contemplated in Section 15 of the Act.

The rating of property will be implemented in a way that -

@) is developmentally oriented;

(b) supports sustainable local government by providing a stable and buoyant revenue
source within the discretionary control of the Municipality;

(9] supports local and socio-economic development;

(d) promotes simplicity, uniformity, and certainty in the property rates assessment
process;

(e) gives due consideration to the need for simple and practical process of billing and
collection of property rates;

0] promotes sustainable land management, especially that which reduces the risk from
natural disasters; and

(9) achieves national and local environmental management objectives.

In developing or amending this Policy, the Municipality commits itself to a process of
community participation, as envisaged in Chapter 4 of the Municipal Systems Act. In
addition to the requirements laid down in the said Act, the Municipality will engage
interested parties and structures, such as ratepayer organisations, directly in the process of
community participation. In addition, use will be made of established community
consultation structures, such as ward committees, to ensure thorough participation with
regard to the aforementioned process.

PART 4: IMPOSITION OF RATES

[10]

[11]

Rates are levied in accordance with Section 11 of the Act and are expressed as an amount
in each rand of the market value of each category of property within the Municipality, as
recorded in the Municipality's valuation roll and supplementary valuation rolls, and are
determined together with the finalisation of the Municipality’s annual budget.

The Council shall, when levying property rates for each financial year, take cognisance of
the burden of rates and service charges on property owners in the various categories of
property ownership.

PART 5: CATEGORIES OF PROPERTY AND OWNERS OF PROPERTY

[12]

The Council has resolved to levy different rates for different categories of property, based
on the use of the property concerned, the ownership of the property concerned, and the
geographical area where the property is situated.



[13]

[14]

[15]

[16]

PART

[17]

The following categories of property are recognised:

(a)
(b)
(©)

(d)
(e)
()
(9)
(h)
(i)
()
(k)
()
(m)
(n)
(0)
(p)
(@)

residential property;
residential property: mixed use;
industrial property;

business and commercial property;

farm property: residential;

farm property: business and commercial;
farm property: industrial,

smallholding property: residential;
smallholding property: residential mixed use
smallholding property: industrial,
smallholding property: business and commercial;
public service infrastructure property;

public benefit organisations property;
property used for multiple purposes;

vacant Land;

game parks; and

agricultural property

In determining the categories of owners identified for the purpose of exemptions, rebates
and reductions, the following criteria were utilised:

(a)
(b)
(c)
(d)

the income of the owner of the property;

the source of income of the owner of the property;

the employment status of the owner of the property; and
use of the property.

The following categories of owners and the geographical area, as defined in the Act or
herein, [part 6], have been identified for the purpose of exemptions, rebates and reductions:

(a)
(b)
(©)
(d)
(e)
(f)

(9)
(h)
(i)

()

public benefit organisations and not-for-gain institutions;
indigent households;

pensioners;

disabled persons;

sporting bodies;

municipal owned property;

state owned property;

protected critical biodiversity areas;

protected biodiversity; and

owners of property situated within an area affected by a disaster within the meaning
of the Disaster Management Act, No. 57 of 2002.

Whilst some categories of property and categories of owners are granted relief with regard
to the payment of rates, no relief shall be granted in respect of the payment for rates to any
category of owner of property or to owners of properties on an individual basis, and any
relief granted shall only be by way of an exemption, rebate or reduction, as provided for in
this Policy.

6: SPECIAL RATING AREAS

The Council may by resolution from time to time determine special rating areas as
envisaged in Section 22 of the Act and levy additional rates on properties in such areas for
the purposes of raising funds as contemplated in the said Section and the Council may
adopt a policy to regulate the implementation of such special rating areas.



PART 7: EXEMPTIONS, REBATES AND REDUCTIONS

(18]

[19]

The Council has considered the following factors for the purposes of granting exemptions,
rebates and reductions:

(a)
(b)

(c)
(d)

the need to accommodate indigent persons and less affluent pensioners;
the services provided to the community by public service organisations;

the environmental amenity value and reduced environmental risk; and
the private contribution to meeting municipal and national environmental
management objectives and biodiversity targets.

EXEMPTIONS: PUBLIC BENEFIT ORGANISATIONS, NOT-FOR-GAIN INSTITUTIONS
AND LONG-TERM PROTECTED CRITICAL BIODIVERSITY AREAS

(1)

(2)

In addition to the provisions made in Section 7 (2) (a) of the Act and the exclusions
outlined in Section 17 of the Act, the Public Benefit Organisations and not-for-gain
institutions or organisations may apply for the exemption of rates in respect of the
following categories of properties owned by them:

(@) properties used exclusively as hospitals, clinics, mental hospitals, orphanages,
retirement villages, old age homes, or any other benevolent institutions,
provided that any profits from the use of such properties are used entirely for
the benefit of the institution and/or to charitable purposes within the
Municipality;

(b) properties belonging to not-for-gain institutions (organisations) that perform
charitable work;

(c) land used exclusively for cemeteries and crematoriums;

(d) properties declared as Long-term Protected Critical Biodiversity Areas by
contractual agreement entered into with the municipality, or the provincial
biodiversity conservation authority, and which are compliant with regulations
under the Biodiversity Act (Act 10 of 2004), and the Protected Areas Act (Act
57 of 2003);

(e) properties declared in terms of the Cultural Institutions Act, No. 29 of 1969 or
the Cultural Institutions Act, No. 66 of 1989;

() museums, libraries, art galleries and botanical gardens registered in the name
of private persons and open to the public;

(g) properties registered in the name of a trust or trusts and/or organisations, as
defined in the Social Aid Act, No. 66 of 1989, which are maintained for the
welfare of war veterans and their families;

(h) properties owned and/or used by youth organisations for the promotion and
development of the youth;

()  properties owned, or used, by institutions or organisations, the exclusive aim
of which is to protect birds, reptiles, fish and animals on a not-for-gain basis;

()  properties registered in the name of and used primarily as a place of public
worship by a religious community, including an official residence registered in
the name of that community which is occupied by an office-bearer of that
community who officiates at services at that place of worship in terms of
Section 17(1)(i) of the Act; and

(k) property owned by or used by institutions/organisations whose exclusive aim
is to protect biodiversity, registered in terms of Schedule 9 of the Income Tax
Act, and compliant with relevant regulations under the Biodiversity Act or
provincial legislation.

The effective date of the exemption from rating will be the date when the
Municipality approves the application for exemption, irrespective of whether the
property qualified for exemption in terms of its use prior to that date.



[20] REBATES

(1)

)

®3)

The level of rebate granted to specific owners within each category of property
situated within the service area of the Municipality will be determined annually as
part of the operating budget process. Granting of rebates within a particular
category of property is aimed at ensuring an equitable distribution of the property
rates burden amongst the categories of property that constitute the property rates
base of the Municipality.

Indigent households

The Council has adopted an Assistance to the Poor Policy that provides for the
alleviation of the rates burden on the low income sectors of the community within
the Municipality. Owners of property who qualify for the assistance provided by this
Policy must make application to access the relief provided if they do not
automatically receive it.

Pensioners and disabled

Retired and disabled persons qualify for rebates in accordance with their annual
household income. To qualify for such rebate, a retired or disabled property owner
must:

(@) submit an application on the prescribed form on an annual basis;

(b) be a natural person;

(c) bethe owner of the property which is categorised as residential;

(d) occupy the property as his or her normal residence or where the owner is
unable to occupy the property due to no fault of his/her own, the spouse or
minor children may satisfy the occupancy requirement;

(e) produce a bar-coded identity document;

(H - pensioner’'s: be at least 60 years of age on 1 July of the financial year
concerned; or if the owner turns 60 during the year the rebate
will be granted on a pro rata basis from the date on which the
applicant turned 60;

- disabled: be in receipt of disability grant / pension and submit proof and
nature of disability e.g. letter from doctor with application.

(g) be in receipt of a total gross annual income from all sources, excluding
medical aid contributions, child support / grant but including the income of the
spouse of the owner and all persons normally residing on that property, not
exceeding R82,660 annum (R6,888 per month);

(h) submit pension statements, previous 3 months (or the number of months
determined necessary by the Chief Financial Officer) bank statements from all
bank and investment accounts of owner and spouse, and proof of gross salary
of any other persons living on the property (not just rental received). All
documents provided must clearly state who it is for — documents which do not
reflect person’s name or ID No. on will not be considered;

(i)  not be in receipt of an indigent subsidy;

() provide a certified affidavit declaring any assistance from any other sources.
Assistance received from family members not residing on property, will not
however be included in the calculation of total household income;

(k) provide a certified affidavit to explain any once-off monies received e.g. gifts,
donations, etc; and

(D  ensure that his/her accounts are not in arrears (or arrangements made to pay
all outstanding amounts) before applying for the rebate and continue to pay
the rates account in full until rebate is granted as no interest will be reversed;



Further to the above:-

(4)

()

(m) a usufructuary will be regarded as the owner;

(n) the criteria of a natural person may be waived at the sole discretion of the
municipality to allow for a property owned by a trust where the total number of
beneficiaries meets all of the other requirements of this policy; and provided
further that the gross monthly income of all persons residing on that property
be added to the gross monthly income of the beneficiaries staying on that
property;

(o) owners qualify for only one rebate per yeatr, if financial circumstances change
they can only apply for future years;

The rebate applicable to the elderly and disabled is set out in the table hereunder:

Annual Household Income Rebate
Less than 2 annual state pensions 100%
Between two state pensions and R37,550.99 85%
Between R37,551 and R46,620.99 70%
Between R46,621 and R55,690.99 55%
Between R55,691 and R64,640.99 40%
Between R64,641 and R73,700.99 25%
Between R73,701 and R82,660 10%

Sporting bodies

Organisations, the sole purpose of which is to use the property owned/leased by
them for sporting purposes, whether for gain or not, qualify for a rebate. In this
regard, it is noted that assistance offered to professional sporting organisations may
differ from that afforded to amateur organisations. Any profits earned must be
invested in the betterment of the organisation and not be for private gain.

Audited financial statement must be provided, if however the sporting body does not
have audited financial statement reasons therefore must be provided on the club’s
official letterhead with the unaudited financial statement on submission of the
application form.

Biodiversity Rebate

Where important biodiversity areas or environmentally sensitive areas contained
within a municipal Spatial Development Framework or Metropolitan Open Space
System or municipal conservation plan exist, the owner may qualify for a rates
rebate subject to the following conditions:

(@) the owners of the land must enter into an agreement with the Municipality to
conserve their land (by the protection and appropriate management thereof)
for a defined period of time;

(b) the rebate is only applicable to the area that is subject to the conservation
agreement between the land owner and the municipality;

(c) the conservation value of the property must be assessed via a set of rigorous
ecological criteria (such as the municipal Spatial Development Framework or
Municipal Conservation Assessment and Plan);

(d) in the event that the conservation agreement is not adhered to by the land
owner, the municipality may terminate the agreement with the owner of the
land and the associated rate rebate with immediate effect; and
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[21]

[22]

(e) inthe event that the conservation agreement is not adhered to by the owner of
the land, the owner of the land will become liable for all the rates that would
have been levied on the land as if the agreement were not in place, from the
effective date of the start of the rate rebate or for the last five years, whichever
is the shorter period.

(the above conditions are subject to the test cases being rolled out)

(6) Game Parks

In the case of properties that are used for game park/s, the owner(s) may qualify for
a rebate, subject to the following conditions:

@) the property must be used predominantly as a game park with the sole
purpose of viewing of animals by the general public at an affordable price
and for encouraging tourists to the area;

(b) the usage of the property must be in accordance with the zoning scheme of
the area;

(©) the owner must be registered with the South African Revenue Service and
provide proof thereof with the application. If proof of registration with SARS
cannot be produced due to recent ownership change, upon application, a
municipal official, authorised by the Municipal Manager shall issue a
certificate of compliance to the owner, after an inspection of the property has
been conducted and the municipal official is satisfied that such land is used
predominately as a game park;

(d) the owner must run educational programs for schools and not for gain
institutions at a nominal fee. Proof of such activities must be submitted with
the application;

(e) the land owner must prove that he/she has complied with the National Veld
and Forest Fire Act (Act 101 of 1998) and legislation governing the control of
alien invasive species; and

() property used for hunting of game shall not qualify for the rebate.

(7 If the usage of a property changes during a financial year, the rebate applicable will
be reduced pro rata for the balance of the financial year.

(8) All accounts of the applicant must be up to date or arrangements must be made to
pay any outstanding balances before any rebate will be granted.

REDUCTIONS
Owners of property situated within an area affected by a disaster

Property owners within any category of property may apply for a reduction in the property
value for rates purposes where the value of the property has been adversely affected by a
natural disaster, as defined in terms of the Disaster Management Act, No 57 of 2002, and
the property shall be re-valued as at date of such natural disaster, in accordance with the
Act.

PROCESS FOR GRANTING EXEMPTIONS, REBATES AND REDUCTIONS

(2) Applications for exemptions and rebates will only be considered after an application
on the prescribed form has been lodged with the Chief Financial Officer. Once an
application is approved conditions for re-application are governed by Section 21 (4)
of this policy. Applications must reach the Municipality before 30 June of the first
financial year for which relief is sought, failing which the exemption or rebate will
lapse and will only be re-instated once the application has been approved.

11



(23]

)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

(10)

All applications must be made under oath. In addition, applications for exemptions
by public benefit organisations must be accompanied by a letter from the South
African Revenue Service confirming that the organisation qualifies for exemption in
terms of the Income Tax Act. All other property owners seeking an exemption must
submit either a letter from their auditors, or annual financial statements confirming
that the applicant qualifies for an exemption.

The properties mentioned in [19](1)(j) above shall be exempt from property rates
only on submission of a written affidavit on the prescribed form certifying that the
use of the property is in compliance with Section 17(1)(i) of the Act. Affidavits must
reach the Chief Financial Officer before 30 June of the year preceding the start of
the financial year for which relief is sought.

Religious organisations only apply once for the exemption and thereafter only at the
request of the CFO, (applicants could however on request be required to provide
proof that the properties are still being used for religious purposes). Applications for
exemptions for PBO’s and not-for-gain organisations as well as rebates for sporting
bodies and game parks must be resubmitted after ever general valuation or at the
request of the CFO and if the usage of the property changes or the conditions of the
policy are amended. Applications for pensioner's rebates must however be
submitted on an annual basis.

Properties for which application for exemption from the payment of rates is made
must be used exclusively for the purpose that forms the basis for the application for
exemption. Where this is not the case, the property will form part of the category
multiple use properties and those portions not used for the purpose for which
application for exemption has been made will be re-valued and property rates levied
in accordance with the category/categories of property applicable.

An application for an exemption or rebate must authorise the Municipality to inspect
the property at any reasonable time during the financial year to confirm compliance
with the conditions of the exemption or rebate. Where access is denied, the
exemption or rebate may be withheld, or withdrawn, if already effective.

Applications for a reduction in rates based on a reduction in value of a property
must be made on the prescribed form within 30 days of the occurrence of the event
giving rise to the reduction of the value of the property relied upon.

The onus rests on the applicant to ensure that the application form and all
supporting documents are lodged timeously, and that the property concerned
qualifies for the exemption, rebate, or reduction.

The effective date of an exemption or rebate shall be the date when the Municipality
approves the application for exemption or rebate, irrespective of whether or not the
property qualified for exemption or rebate in terms of its use prior to that date.

The Municipality reserves the right to refuse an exemption or rebate if the details
supplied in the application are incomplete, incorrect, or false.

In accordance with Section 15(3) of the Act, the Municipal Manager of the Municipality shall
annually table in the Council of the Municipality a:

(1)

list of all exemptions, rebates and reductions granted by the Municipality during
the previous financial year; and
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(2) statement reflecting the income of the Municipality foregone during the previous
financial year by way of such exemptions, rebates and reductions and the
exclusions referred to in Section 17 (1) (a), (e), (g), (h) and (i) of the Act.

The exemptions, rebates and reductions shall be clearly indicated on the property rates
account submitted to each property owner.

PART 8: CRITERIA FOR RATING MULTIPLE USE PROPERTY

[24] The following criteria will apply to the rating of multiple use properties within the
Municipality:

Q) apportionment of the market value of a property to the different purposes for which
the property is used; and

(2) application of the relevant rate to each of the components of the property, based on
its value.

PART 9: MUNICIPAL OWNED PROPERTY

[25] NMBMM-owned land, being utilised by other Directorates for administrative purposes, such
as electricity, water, sanitation, refuse and fresh produce market will be rateable. The
Nelson Mandela Bay Stadium will, however, not be rateable.

PART 10: PROCESS FOR RATING AGRICULTURAL PROPERTY

[26] Properties used for agricultural purposes but not categorised as property used for
agricultural purposes, as mentioned in [13] above shall be revalued, categorised and rated
as such only on submission of a written affidavit on the prescribed form certifying that the
use of the property is in compliance with this policy and the appropriate legislation.

[27] The Municipality reserves the right to refuse categorising a property as agricultural if the
details supplied in the application are incomplete, incorrect or false. The properties of all
applicants will be inspected, and revalued as per the Act on a supplementary valuation.

[28] The effective date for rating will be in terms of the Act.
PART 11: AMOUNT DUE FOR RATES

[29] A rate will be determined for each of the different categories of property within the
Municipality in order to establish the revenue to be generated from property rates. This
property rates revenue, less any rates rebates applicable to the different categories of
property, will be included in the annual operating budget approved by the Council for each
financial year. The rates and levels of rebate as approved by Council will be published
together with the Municipality’s annual budget.

[30] Joint owners of property are jointly and severally liable for the payment of property rates.

[31] The payment of property rates may not be deferred beyond the due date by reason of an
objection to the valuation of the property concerned in the valuation roll.

The submission of an application for a rebate or exemption does not defer the liability of
payment of rates beyond the due date. Any interest raised for non-payment or short
payment prior to date of processing the application will be payable irrespective of whether
the property/owner qualifies for the rebate/exemption or not.
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PART 12: FREQUENCY OF PAYMENTS

[32] Assessment rates are levied annually as a single amount and raised monthly on the owners
account and payable as such, or may be paid annually by arrangement. In the case of an
application for a certificate in terms of Section 118 of the Local Government: Municipal
Systems Act, No. 32 of 2000, the full amount which remains unpaid, inclusive of all
instalments, for the remaining financial year shall be payable.

PART 13: FREQUENCY OF VALUATIONS

[33] The Municipality shall every four years prepare a new valuation roll by means of a general
valuation of all rateable property within the Municipality. Supplementary valuations will be
undertaken twice during each financial year. Additional supplementary valuations can be
carried out at the discretion of the CFO.

PART 14: CORRECTION OF ERRORS AND OMISSIONS

[34] If the rates levied on a particular property have been incorrectly determined because of an
error in valuation or rating category, the rates shall be appropriately adjusted from the
beginning of the financial year in which the incorrect valuation or rating category was
brought to the attention of the Municipality. Where the rates levied on a particular property
have been incorrectly determined because of false information provided by the property
owner concerned or used by the owner of a property for a purpose other than a permitted
use, the correct amount will be levied by the Municipality for the full financial year
concerned. In addition, where the error occurred because of false information provided by
the owner or as a result of the contravention of the permitted use of the property
concerned, interest on the unpaid portion of the adjusted rates payable shall be levied at
the maximum rate determined by the Council for the payment of overdue rates accounts.

PART 15: EFFECTIVE DATE OF THE POLICY

[35] This Policy takes effect from the commencement of the municipal financial year in which
the first valuation roll compiled in terms of the Act is implemented.

PART 16: ANNUAL REVIEW OF THE POLICY

[36] In accordance with the Act, the Municipality will annually review and, if necessary, amend
this Policy after taking into account the comments and representations of the local
communities.

PART 17: LEGAL REQUIREMENTS

[37] A person whose rights are affected by a decision of a municipal officer may appeal against
that decision by giving written notice of the appeal and reasons to the Chief Financial
Officer of the Municipality or, where applicable, the appeal authority referred to below,
within 21 days of the date of the notification of the decision.

[38] When the appeal is against a decision taken by:

(@) the Chief Financial Officer, the Municipal Manager is the appeal authority;
(b) the Municipal Manager, the Executive Mayor is the appeal authority.

[39] An appeal authority must commence with an appeal within six weeks and decide upon the
appeal within a period of twelve weeks.
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